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Abstract

Due to the massive amount of real-estate related text documents, the necessity to automati-
cally process the data is evident. Especially purchase contracts contain valuable transaction
and property description information, like living area. In this research project, a natural
language processing (NLP) approach using open-source transformer-based models was inves-
tigated.

The potential of pre-trained language models for zero-shot classification is highlighted, espe-
cially in cases where no training data is available. This approach is particularly relevant for
analyzing purchase contracts in the legal domain, where it can be challenging to manually
extract the information or to build comprehensive regular expression rules manually.

A data set consisting of 668 classified contract sentence parts, each containing one area and
context information, was created manually for model comparison purposes. The experiments
conducted in this study demonstrate that pre-trained language models can accurately classify
sentence parts containing an area, with varying levels of performance across different models
(the highest macro averaged F1-score was 0.87). The results suggest that pre-trained language
models can be effective tools for processing textual data in the real estate and legal domains,
and can provide valuable insights into the underlying structures and patterns in such data.

Overall, this research contributes to the understanding of the capabilities of pre-trained lan-
guage models in NLP and highlights their potential for practical applications in real-world
settings, particularly in the legal domain where there is a large volume of textual data and
annotated training data is usually not available.

Keywords: natural language processing, contract documents, information extraction, natu-
ral language inference, zero-shot classification
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1 INTRODUCTION AND BUSINESS UNDERSTANDING 1

Prelude

The present thesis has been written in corporation with the company DataScience Service
GmbH which is offering and selling automated real estate valuation and comprehensive digital
market information in the field of real estate. Real estate valuation refers to the process of
determining the monetary value of a property at a certain point of time (Frew and Jud, 2003).
The real estate text data used in the analysis was provided by DataScience Service GmbH
in order to facilitate research in general but also to use state of the art methods in product

components.

1 Introduction and Business Understanding

The automated and computerized processing of written language is of concern to many research
fields. In the field of real estate, these methods can be applied to extract information out of

transaction documents.

The immense volume of transaction data necessitates automated processing methods. In
Austria alone, over 100,000 real estate transactions take place each year. Manually reviewing
such a vast number of contracts to extract key information, like areas, prices, and contracting
parties, is impractical for an individual. Hence, there is a clear need for automated text

processing techniques to efficiently extract relevant content and categorize these documents.

In the thesis the steps from a contract PDF to the extracted and categorized information will be
described and performed on a sample of documents. The main concern lies in the description
of the process but also the comparison of two attempts to categorize the information. This
section contains domain specific real estate information to ease understanding of the underlying

data and business need.

During the life cycle of a property, the value, which is the price an owner can offer and
a potential buyer could accept on the market, is essential information for multiple persons
and institutions like banks, brokers, insurance companies, and homeowners to make informed
decisions (Frew and Jud, 2003; Yazdani and Raissi, 2023). The title transfer in real estate
refers to the moment when ownership of a property transitions from one person to another
(Globalnegotiator, 2017). It marks the formal transfer of legal rights and responsibilities
associated with the property. In the context of real estate transactions, this event is typically

described and documented in contracts, also known as transaction documents.
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All transactions of a real estate from one owner to another involve a transaction document.
Even though most transaction documents are purchase contracts and therefore contain a
purchase price as a form of monetary value expression, not all kinds of real estate transactions
are purchases. There are different types of real estate transaction documents, depending
on the type of payment. In purchase contracts the transaction of money is the usual case
whereas in donation contracts the transaction involves gifting without any payment. Apart
from that, there exist more rare types of transaction documents like exchange contracts where
two properties are swapped. Since only purchase contracts are investigated in the current

study, other types of contracts will not be discussed any further.

The purchase price of the property should always be present! in a real estate purchase contract
and can be extracted from the documents e.g. by a human. The price depends on a variety
of features of the real estate, is agreed on by both the seller and the buyer and is usually
close to the actual market value that can be determined with real estate valuation. The
main categories of residential real estate? are apartments, family houses, and unbuilt plots
of land. The average price of these types of property is monitored in Austria in the form of
average price per square meter by various companies. One of these companies is Statistics
Austria, which is the governmental institution responsible for European and Federal Statistics
produced within Austria (Der Standard, 2021; Statistik Austria, 2023). Monitoring of average
prices takes areas and other property features into account to ensure plausible time trends

over the years (Statistik Austria, 2023).

Main components that affect the price of built as well as unbuilt properties on the market are
the region (e.g. in which province), the location (e.g. district, floor), the infrastructure, and
distance to points of interest (e.g. distance to highway, railway station, and family doctor).
In case of built properties also the usable or living area, age and upcoming renovation costs
matter (Der Standard, 2021).

Besides the price, usable or living area is another variable of interest that can be found in
transaction documents of built real estate. The areas like living area, usable area but also
plot area, can be used to put the price of the transaction into perspective. Different types

of area can occur in the documents, depending on the type of property. For example when

!Formally, the price needs to be defined to ensure a valid purchase contract and title transfer, but the price
can be unknown to the reader of the actual purchase contract. Cases of scanned purchase contracts having no
price have been observed by the author, but are rare. A reason for an unknown price can be a missing page
in the scanned contract document. Another reason can be that the price is defined in a different document,
which the purchase contract refers to, but that document is not appended.

2 Residential real estate is real estate where people actually live, like single or multi-family houses. On the
other side, there is commercial real estate, which are e.g. shops, offices, and other types of properties not used
for permanent living of natural persons. Both types are usually built properties, but can also be unbuilt plots
of land with the dedication of using them in a residential or commercial way.
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a property is unbuilt, the plot area is the size of interest, whereas for a built plot the living
area or usable area are more important compared to the plot area. In case of unbuilt plots
of land it is rather easy to determine the area of the property, since additional resources like
the Austrian cadastre® can be used to retrieve this information with the parcel identification
number, but for built plots it is difficult to determine the area of interest. Consequently, the
price per square meter of living or usable area is unknown if not extracted from the purchase
contract, since there is no publicly open register of living or usable area. Hence, reading out

the information of the area from purchase contract documents is necessary.

Since the description of the object of purchase, including price and area, are important for
usability of the transaction data for real estate valuation, the investigation and continuous

improvement of area extraction methods is highly important for the industry.

One approach, that lays at hand when automatizing processes that humans can perform, is to
mimic human behaviour. In respect of extracting area information from a contract, a human
already knows many things about texts as well as understanding and extracting information —

but a human needs a lot of time for that.

To illustrate the amount of time needed for manual extraction of information, assume an
experienced person is manually checking a contract, which has the fictive length of roughly 40
pages,? for containing any information about area and extracts it in 10 minutes on average.
With this assumed speed, six contracts would be processed in one hour and 48 contracts on
an 8 hours working day. To extract the area information, and nothing else, of 1,000 contracts,
the person would work 20.8 days, which is 4.2 working weeks®. Furthermore, the manual
extraction of areas by one individual from the yearly amount of 100,000 real estate contracts

would take 1.8 years without vacation or sick leaveS.

One of the initial steps in mimicking human behaviour in information extraction is the recog-
nition of characters from a picture containing text. A human sees the letters and if they
belong to a language the human speaks, the letters are recognized and combined to words.
Machines can comprehend text from images as well, with a procedure called optical character
recognition (OCR). During OCR, the software categorizes white parts of the text image as
background and black parts as (potential) text. Moreover, letters and symbols of known fonts

are matched to the black areas in the image and the best matching letter for every image

3The Austrian cadastre is an information system about reference (parcel identifier, address, and location),
area, borders, and use of real estate, having the purpose of real estate protection and is accessible to the
general public (BEV, 2023).

4A more detailed description and example of a purchase contract are given in Section 3. The amount of
pages purchase contracts analyzed in the data set here is reported in Section 4.2.

® Assuming a working week has 5 days.

5The estimation of time needed is calculated as: 16,666.7 hours = 2083.3 working days (a 8h) = 416.7
weeks (& 5 working days) = 96.2 months (& 4.33 weeks) = 1.8 years (& 52.1 weeks).
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part is kept in order to create a textual representation of the image (Chaudhuri et al., 2017).
After OCR procedure is done, the text document can be further processed — it can be stored,

modified, searched, and analyzed.

The text document is the baseline both humans and machines can work on when extracting
area information. As a core step in analyzing textual information, a human would read briefly
over the text and try to detect the relevant parts that contain any areas. Usually this would
be digits followed by a quantity like square meters. If any of the two patterns, either digits or
square meter would appear in a text, a human would most certainly read slower and “scan”
the text around that in more detail to find out if the text part is relevant or not and if
some information from there should be noted down. An obvious method to mimic the human
behaviour with a machine is to also analyze the text for digits and square meter occurrences
and cut out the text parts containing such information to analyze them in more detail. It is
rather easy to extract the digits followed by square meter, but it is less trivial to assess what

the area refers to.

An example sentence from a purchase contract might help to illustrate how important and

precarious the detection of the reference of the areas to the other words in the sentence is:

“Der Wohnung sind der Kellerraum Top A03 im Ausmaf$ von ca. 6,11 m? und
die Gartenfliche im Ausmaf von 208,59 m? im WE-Zubehor zugeordnet.”

An English translation maintaining the word order (and neglecting the grammar) is:

“(To) the apartment are a cellar room Top A0S in the extent of approz. 6.11 m*? and
the garden area in the extent of 208.59 m? assigned in the condominium ownership

accessories.”

The sentence is from the legal domain and more difficult to read than a non-legal text (like
e.g. a newspaper article) because of the sentence structure as well as domain specific abbrevi-
ations or terms, like in this case the “WE” which means German “Wohnungseigentum” (engl.
condominium ownership). The text part originates from a typical paragraph of a purchase
contract, that is describing several areas of an object of purchase. The full paragraph is shown

in Figure 15 and discussed in more detail in Section 3.

Where does the area of 6.11 m? belong to? A human understands the text and knows it
belongs to the cellar. If the text is complicated or in a language not spoken fluently, a human
could still try to determine the reference, e.g. by assuming the area is closer (less characters

away, see Figure 1) to the noun it refers to compared to other nouns. In case of the “6,11
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m?” this would be a wrong approach because the word cellar, where the area actually refers
to, is farther away than the word garden, which is closely after the “6,11 m?”. Obviously the

sentence has two sub-sentences connected with the conjunction “und” (engl. and).

36 characters
A
“Der Wohnung sind der Kellerraum Top A03 im Ausmaf$ von cal 6,11 m”

20 characters

hnd die Gartenflichelim Ausmaf von 208,59 m? im WE-Zubehir zugeordnet.”
conjunction

Figure 1: German contract sentence with character counts of sentence parts containing cellar
(ger. Keller) and garden (ger. Garten).

Moreover, humans can clearly state that this is a sentence but for machines it is more difficult
to understand where a sentence starts and ends because e.g. a dot like in “ca.” (engl. approx.)

does not mark the end of a sentence but rather a common abbreviation.

Of course, not all humans read text in the same way and the assumptions and explanations in
regard of this single sentence do only scratch the surface of language processing and language
understanding — but the example highlights that human language processing behaviour can
be described in detailed steps. Those steps, and many other steps, are used in contract text
processing in the current thesis. The workflow starting with the contract text documents
(retrieved by OCR) to the extracted and classified areas, is shown in Figure 2. The process
of classification serves the purpose of organizing sentence parts, and the areas in the sen-

tence parts, into pre-defined categories like living or usable area, balcony, garden, and other

categories.
Cleaning, Splitting, Classification,
Pre-processing Filtering Area Extraction
@ Q/
Contract text Cleaned text Sentence parts Area-class pairs

Figure 2: Processing workflow from text document to areas with related class.

The aim of the current thesis is to investigate a workflow to extract areas and classify them
accordingly. The workflow starts with the contract texts obtained through OCR, which need
text cleaning in order to remove mistakes caused via OCR and to harmonize the text basis.
Moreover, the approach contains detection of text parts containing an area and extracting

those sentence parts. Like in the example sentence stated above (Figure 1), it is assumed that
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the right amount of context information around the area, but not containing conjunctions like
and helps to identify the correct category of the area. Therefore, text parts, like the example
sentence, are split at the conjunction (and other parts if present, further details are given
later, see Section 4.4) and the sentence parts are further passed to a classifier that determines

the category the sentence part belongs to.

Even tough the wording within contracts can be different, the most prominent types of areas
can be subsumed with certain words or category names. Usually a contract about an apart-
ment mentions a living or usable area, some balcony, garden, or terrace as well as parking area
(if any is present). Therefore, these and a few other categories were set to be the labels or
classes the classification approaches assigns the sequences to (the full list of class labels used

is reported in Section 3.3).

Despite some classes are prominent, others are more rare, or occur more often in just a single
region or time frame. Certain categories or information is more important compared to other
information. The living area or usable area are in general more important compared to cellar
or garden area. In the present study, areas and their respective classes are analyzed. Before
analyzing the documents and extracting the desired information, the business need needs to
be stated. The need of the cooperation company is the extraction and classification of real
estate areas, especially living area and usable area. Other areas like e.g. the balcony area are

regarded as features to the property. Their extraction is desired as a secondary goal.

Within the cooperation company, there are two use cases the extracted and classified areas are
needed for. On the one hand, there is a demand for extraction and classification of areas, which
comes from the team that builds and maintains the automated valuation model (AVM, model
to assess the monetary value of a property), where the areas can be input to the real estate
valuation model. On the other hand, there is a demand for areas of real estate from customer
side. On the customer side, the real estate data is desired information for brokers, banks,
appraisers, and other institutions working in the domain. The usage of area information both
inside the company products but also as part of a data product makes the accurate extraction

and classification so important.

Even though it is already clear in advance, that especially living area and usable area are most
important to be determined from the real estate contracts, the desired categories can change
and other categories can become important as well in the future, e.g. due to projects or new
customers for data and software products. Therefore, the amount of categories the sentence
parts containing an area (and areas themselves) can be assigned to is not fixed at all. Hence,

a classification approach was researched where categories can be added or removed easily and
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that does not need any kind of training” but is rather flexible. The predominant classification
approach applied in this thesis has been inspired by Yin et al. (2019), who claimed first to
use Large Language Models (LLMs) trained on assessing the connection between sentence
pairs for classification purpose. Yin et al. (2019) utilized the classification approach without
any training, called zero-shot classification, via a method called natural language inference.
LLMs are trained beforehand on a massive amount of text, have representations of one or
more human languages stored and are afterwards trained additionally on a task to perform —
for instance natural language inference. This enables the models to infer from a given text
part (e.g. “Gartenfliche im Ausmak von 208,59 m?”) and a statement (e.g. “This is about
living area.”), if this is a logical inference from the given text. The combination of text parts
and statements is performed multiple times in order to find out the categories that matches
the given text part best (i.e. has the highest entailment). The combination of text parts
and statements are called premise-hypothesis pairs and will be discussed in more detail in the
Related Work section (see Section 2.8). Moreover, LLM will be described in general in more

detail in the next section.

Besides that, the next section will cover additional information about the processing of human
languages in general. The term Natural Language Processing (NLP) describes a computerized
approach of analyzing text using a range of computational techniques to understand and rep-
resent naturally occurring texts (Liddy, 2001). NLP, which is a field located at the intersection
of Linguistics and Artificial Intelligence (Khurana et al., 2022), is supporting us in tasks such
as reading, summarizing, classifying, and comprehending text. Apart from that, NLP is a re-
search field with a very fast development in the last years and with yearly increasing amount

of publications regarding new methods and models to process text data (Chen et al., 2022).

Summing up, the approach pursued and described in the current thesis is aiming to extract
and classify different kinds of areas from real estate purchase contracts. Therefore, relevant
sentence parts are isolated, areas are extracted, and the sentence parts as a whole are classified
with the assumption that the sentence is best describing the area in there. The novel method
of classification used for this approach is zero-shot classification with Large Language Mod-
els, which is rather flexible regarding including or excluding categories in the classification
approach. Common areas occurring frequently in contracts serve as categories and will be

applied in the initial classification approach described in the current work.

Moreover, in order to have data for evaluation purpose, a manual ground truth will be created.

This ensures that any metrics describing the quality of the model results can be reported.

"Training is sometimes also called learning and involves the stepwise adaption of parameters in a model to
improve the model performance. The performance is good when the difference between the models estimation
and the labelled result is low (Kruse et al., 2016).
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Furthermore, it will be investigated if the zero-shot classification is better compared to only
matching the category names as patterns to the sentences. This alternative approach to zero-
shot classification is further called rule-based approach because the category names are passed

to the machine as rule to search for in the text.

Like already mentioned, zero-shot classification with LLMs is applied because it is rather
flexible regarding which and how many categories are used and it does not need training data.
Training data is usually data where categories or other information about the texts and the
task are already defined and known beforehand. Generation of any kind of training data by
humans is time consuming and therefore costly. Thus, the amount of contracts published with
categories or any other other kind of explicit form of meaning and content (annotation) is

sparse (Wang et al., 2023) and no data like that was available for the current thesis.

In this context, the present thesis is exploring the practicality of employing language models,
that have been pre-trained on diverse domains, are assumed to have an internal representation
of natural language and were fine-tuned on a classification task, in the realm of real estate
purchase contracts. The aim is to apply these models to effectively classify sentence parts
related to usable area, living area, and other kinds of area. The huge advantage of those
models is that they do not need any kind of beforehand classified (annotated) contracts to

perform the classification tasks.

To the best of the author’s knowledge, no comparative analysis between several different zero-
shot models as well as an alternative rule-based approach in the context of real estate contracts
has so far been published in scientific literature. Further, this thesis is assumed to be the first
work that reports an end-to-end purchase contracts text processing workflow, supported by
LLMs-based classifiers, aiming to automate the extraction and classification of living area and

usable area.

In the last decades, the invention of new and more capable methods for processing of huge
amounts of textual data has been the aim of many researchers. An overview of classical and
more recent methods for text analysis with a focus on information extraction is presented in
Section 2. After that, Section 3 contains a more detailed description of real estate purchase
contracts because the data focused on in the later sections originates from that domain. The
following sections will cover descriptions of the data set features (see Section 4.2), methods of
data selection and processing (see Section 4), model selection and descriptions (see Section 5)
and assessment of the model’s results (see Section 6) as well as the discussion with overall

conclusion of the current project (see Section 7).
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2 Related Work

This section covers an overview of methods and research that is relevant to understand the
methods used in this thesis. Some methods are described superficially, as the description serves
to place them in a theoretical and scientific context. Other methods, especially those that
are applied later, are explained in greater detail. First, the core concepts and terms needed
to understand the architecture of different models and methods processing numeric data is
explained (Section 2.1), followed by methods to transform and process text data (starting
from Section 2.3). Thereafter, the history of text classification methods is outlined and the
emergence of Natural Language Processing (NLP) is covered briefly (Section 2.6), followed
by a more detailed explanation of specific methods, including the transformer architecture
(Section 2.7) and an application of the transformer architecture that assesses the connection
or relationship between two sentences (Sections 2.8, 2.9). In the end, related research in the
legal domain (Section 2.10) is presented since purchase contracts are documents from the legal

domain.

2.1 Neural Networks and Learning

Whenever utilizing approaches and tasks humans perform, having a look at how humans
perform them lays at hand. Artificial neural networks (ANNs) are an information processing
system inspired by neurons in the brains of humans and animals (Kruse et al., 2016). An
artificial neural network can be thought of as a digital brain made up of interconnected nodes
known as neurons or units. These single computational units are the building blocks of the
network and take a vector of real-valued numbers as inputs, process them and returns an
output (Jurafsky and Martin, 2023g). The functionalities of the ANN described below are
derived from the textbook authored by Kruse et al. (2016) and the chapter on ANNS in the
textbook by Jurafsky and Martin (2023g), both providing even more detailed explanations
of ANNs. Since only artificial neural networks, and not any natural neural networks like the
human brain, will be further explained in this thesis, the term neural networks will specifically

refer to artificial neural networks (ANN = NN) below.

Units in a neural network have associated parameters called weights and bias, which specify
how they respond to incoming information. These weights function as the strengths of con-
nections between neurons. Every connection from the incoming information to the neuron as
well as to other neurons has weights. More precisely, when giving the neural unit a vector x
with length n, there have to be n corresponding values in the weight vector w as well, plus the

additional scalar bias value b. The weighted sum z can be represented using vector notation
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with a dot product of the vectors, which is visible in the equation below on the right side:

z:b+2wimi:w-x+b
i

The variable z is a linear function of x, but neural networks apply a non-linear function called
f to z. This is an important step to enable neural networks to model complex real word data
that has non-linear relationships. When using a linear function, the units would only be able

to model linear relationships between input and output (McQuillan, 2022).

The output y is the activation as well as in this case the output of the unit:®
y=a=f(z)=f(w-x+0)

One of the most popular activation functions f is the sigmoid function (usually expressed by
o), which maps z to the range 0 to 1. For further details on activation functions and neural
networks in general see text books and chapters about neural networks (e.g. Jurafsky and
Martin, 2023g; Kruse et al., 2016). For more specific details which activation functions are

usually used in Large Language Models, see e.g. the blog post by McQuillan (2022).

Figure 3 shows the schematic of such a neural unit. In this example, the input vector as well
as the weight vector have length three and the values of the input vector are multiplied by
the values of the weight vector. The bias value b is added to the sum and passed through the

activation function o.

A neural network usually consist of more than one unit and the units are connected with each
other. In general, the units are organized with a hierarchy, where the neurons of the same

hierarchy belong to the same layer. A neural unit can belong to one of these types of neurons:

e Input neurons perceive input from the environment and take the raw input from the

domain.

e Hidden neurons perceive input from one neuron and output to another one. They do

not have contact with the “outside” and are therefore called hidden.

e Qutput neurons are generating the desired output based on the information processed

in the hidden layers.

8With this notation, a is the output of the activation function and y is the output of the complete neural
network. The variables a and y are in this case the same because the “network” consists of only one neuron.

Jurafsky and Martin (2023g), who have written a book chapter about neural networks in their book about
language processing, uses this notation. The equations can be found with additional explanations in the
respective chapter.
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Figure 3: Illustration of a neural unit with input x, weight w, bias b. The output of the
activation function is a, which is in this case equal to y. The original illustration can be found
in Jurafsky and Martin (2023g, p. 135).

input layer hidden layer output layer

Figure 4: Ilustration of a feed forward network consisting of neural units with input layer,
hidden layer, and output layer. The original illustration can be found in Jurafsky and Martin
(2023g, p. 140).

A simple form of a neural network consisting of more than one unit is a feed forward network
(Jurafsky and Martin, 2023g). Such a network has only connections from one node to another,
without any cycles. This can be in the shape of a layered network, that has connections from
one layer to layer to the next one, which means the outputs of neural units in one layer are
passed to units in the next higher layer. Nevertheless, not all layered neural networks are feed
forward networks. The feed forward network shown in Figure 4 has 2 layers (the input layer

is usually not counted): a hidden layer and a output layer.

The activation function in the hidden layer is applied to vector h and therefore allowed to be
applied to a vector element vise. An activation function that is common in simple feed forward
networks for the output layer is the softmax function, which normalizes z to a probability

distribution.
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Computations in a feed forward network can be done more efficiently with matrix operations
than with single vector computations. Therefore, for every layer the weight vectors and bias
values are combined to matrices and vectors respectively. Like explained above, the parameters
of a single hidden unit are a weight vector and a bias value. The weight matrix W (see also
Figure 4) represents the parameters of all the units in the hidden layer and every element Wj;
represents the weight from the i*” input to the j** hidden unit. Since every hidden unit can
have a different bias value, the dimensionality of the hidden layer as well as the bias vector
is n1. The number of inputs as well as the length of the input vector are ng. Therefore, the

dimensionality of the weight matrix is W € R™*"0,

The output layer has a weight matrix similar to the one of the hidden layer(s) and is called
U in Figure 4. The weight matrix U has the dimensionality U € R"?*"! because the length
of the output layer is ny and there are n; units in the hidden layer. After the intermediate
output z is obtained via matrix multiplication, z needs to be normalized with a function in

order to obtain probabilities instead of real-valued numbers, e.g. with the softmax function.

Moreover, Figure 4 shows a fully-connected network, which means that every unit from the
previous layer outputs to each unit of the next layer. This is illustrated in the figure by
black arrows pointing from each unit in one layer to every unit in the next layer, e.g. the
connections from the elements x1, x2, ..., zp, to all the units hy, ho, ..., hy, of the hidden
layer. The standard architecture is a fully-connected network, but it does not necessarily have

to be the case.

When a neural net, like a feed forward network, is trained — the true and desired y has to be
known. The output of the network is just an estimation ¢ of the true output value. During
training the network adjusts its weights and the bias value to ensure the estimation § matches
the true y, or comes as close to it as it can. The distance between the networks output and
the true output is usually modelled by a so called error function. The higher the difference

between ¢ and y is, the higher is the error.

Training a neural network involves solving an optimization problem where the objective is to
minimize the error. To achieve this, the partial derivative of the error function with respect
to each parameter in the neural network must be computed. This process, often referred to
as “computing the gradient”, is a crucial step in the overall optimization algorithm known as
gradient descent. In the context of small feed forward networks, such as the one illustrated
in Figure 4 with only one hidden and one output layer, manual computation of gradients is

feasible (refer to Jurafsky and Martin (2023g), p. 150ff for equations and examples).

However, for larger neural networks with multiple hidden layers, this approach is more com-

plicated to realize per hand. The reason is that the gradients calculated through manual
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computation only facilitate the update of weights in the last hidden layer?. In order to up-
date weights in preceding hidden layers, a technique called error backpropagation (Rumelhart
et al., 1986) is used. Since the error values of a layer can be computed from the error of the
previous layer, the errors can be traced from the output layer over all hidden layers back to
the first hidden layer. Error backpropagation involves propagating errors backward through
the network, including numerous intermediate results and a nested structure of function eval-
uations, allowing the optimization algorithm to effectively adjust all parameters. For further

explanations see textbooks like Kruse et al. (2016).

Furthermore, in the context of training, loss functions are regularly mentioned. The distinction
between a loss function and an error function lies in that the loss function quantifies the
severity of the error, whereas the error function describes the deviation between the true
and observed values. Depending on the objective, the loss function can be asymmetric. For
example, wrong values of a certain direction might be “punished” more severely (e.g., false
positives, negative values, ...). A common loss function is the mean squared error (Ben, 2020).
For classifications, the cross-entropy loss is a common loss function. Especially in combination
with the softmax function, the cross-entropy loss is commonly used to measure how well the

predicted probability distribution fits the true distribution of class labels (Wang et al., 2022).

Essentially, a neural network is a computational model that learns and adapts by adjusting
its internal parameters. Summarizing the preceding paragraphs, it can be stated that during
training, the network adjusts its parameters to approach the true output as close as possible.
The network learns from examples and progressively improves its abilities using an error

function, minimizing the error with the help of derivatives.

Adapting internal parameters enhances the network’s performance on a specific task, such as
classification of images, texts, or other kinds of data. Even though the overall architecture of
a neural network processing text is different to the architecture of a neural network processing
images, the small neural units are the elementary building blocks in both kinds and the
principle of how training works is the same as well. An example for language processing is
e.g. a neural network learns to translate between languages by adjusting its weights based on

numerous translated sentences until it can accurately translate new text.

2.2 Example of a Feed Forward Neural Network Processing Text

Hidden values are some sort of representations of the input (Jurafsky and Martin, 2023g).

The output layer is a special layer that takes the output of the last hidden layer as input and

9To be more precise, this concerns the weights of connections from the last hidden layer to the output layer
(Kruse et al., 2016).
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computes the final output. Depending on the purpose of the network, the final output differs.
Even in case of a classification task, the output can have different shapes. For example for
a classification between two classes one value as an output can be sufficient, whereas for a
classification with several classes, the probability of every class could be an element in the

output vector (Jurafsky and Martin, 2023g).

A simple example helps to illustrate how a feed forward network like the one shown above
in Figure 4 can process a sequence of words. The example involves text classification, which
is assigning text pieces to pre-defined categories. A text classification task with 2-3 possi-
ble outcome classes is sentiment analysis, where a positive, negative, or (optional) neutral

th

sentiment™" is assigned to a text piece.

Suppose the sequence of words “view was great” should be classified with a 2-layer feed forward
network regarding the sentiment. One approach illustrated by Jurafsky and Martin (2023g,
p. 145) is to design scalar features that characterize the words in the sequence and use those
features in a vector x = [x1,x9, ..., x,] as input to the neural network. One of those features
could be the count of words in the sequence (z1), another could be the count of words that are
assessed to be generally positive according to a lexicon (z3) and a third one could be either 1
if “no” occurs in the sequence or 0 if not to indicate occurrence of a negation (z3). These three
features form the feature representation of the input observation x. When the sentiment can be
one of the three categories positive +, negative — and neutral, there are three output neurons
Y1, Y2, y3 referring to the probability of each of the categories respectively (4, —, neut.). In
case of the sequence of words “view was great” the probability of y; (4) should be higher than

the other two probabilities because the sentiment of this sequence is positive.

The computations of the 2-layer feed forward network can be summarized with the equations:

X = [T1, X2, ..., Tp] (n = 3 features in this example.)
h=0(Wx + b)
z = Uh

y = softmax(z)

The architecture for a neural network processing this example is sketched in Figure 5. The
example shows the sentence part (also called sequence) “view was great”, which is basically a

string of letters and white space. In the processing of textual data in general, such sequences

10Moreover, sentiment can be defined as a positive/negative evaluation expressed with language. It is like
an affective meaning, but only positive or negative and optionally neither nor, which is called neutral (Jurafsky
and Martin, 2023f).
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are usually split at some place that is determined to be the word separator, like e.g. the white
space. It does not necessarily have to be a white space, especially in English, where terms
can consist of more than one word, are concatenated and each word alone has a different
meaning then the combination of words (e.g. white space, single-family house). The process
of separating and identifying words out of a running text or sequence is called tokenization and
the words or word parts generated by that are called tokens. Depending how the tokenization
is done, the tokens can be words or not. Therefore, in later explanations, tokens and words

are sometimes used as synonym.

\ wordcount X
- 1

view

\ positive lexicon x

was
words = 1

count of “no”
great ) - X3

Input words X
[nx1]  [dpxn] 4, x1] [3xd,]  [3x1]
Input layer  Hidden layer Output layer
n=3 features softmax

Figure 5: Illustration of a 2-layer feed forward network for sentiment classification. The
network consists of several neural units in the input, hidden and output layer and takes three
features of a text sequence as input. The original illustration can be found in Jurafsky and
Martin (2023g, p. 145) and has been slightly modified. p() refers to the probability of the
sentiment.

The features in this example (Figure 5) can be called hand designed or human-engineered
because they did not occur naturally in this form but are rather manually designed and a
method to transform the words to the numeric input which is needed in the neural network.
In most neural networks for text processing, the features are not hand designed — the networks
are trained to learn the relevant features themselves. In this training process, the data is rep-
resented as embeddings, which are vectors representing words (Jurafsky and Martin, 2023f).
Before embeddings are explained in more detail, the common methods and models for repre-

sentation of words are explained next.



2 RELATED WORK 16

2.3 Representing Words as Vectors

In order to analyze textual data effectively, a fundamental question is how to represent text
in order to make it available to models. Depending on the kind of model that is applied, the
kind of representation used varies. One way is to represent words as pure letter string, another
one is to represent words with identification numbers and process the number (Jurafsky and
Martin, 2023f). These methods are rarely used in modern NLP models. One reason for not
using words directly is that a classifier working with the words would need to be trained on
the same words that are going to occur afterwards during classification (Jurafsky and Martin,
2023f). Therefore, a representation of words as vectors, also taking into account similarity of

words, is used for text processing in NLP.

To comprehend that words can be represented as vectors, it needs to be described that words
can have relationships to each other (Jurafsky and Martin, 2023f). Words can be similar,
indicating that they share certain features or usage to some extent, as exemplified by window
and door. Both separate the outside and inside of a building, can be opened and closed,
and have handles, among other similarities. Additionally, words can be related to each other,
implying an association within a similar context or domain (also known as a semantic field),
even though they have different features. Due to health and safety reasons, it is not advisable
to have a tiled fireplace for heating in a home without any form of chimney or other mechanism
to remove the smoke — thus, tiled fireplace and chimney are related words. However, a tiled

fireplace and a chimney are certainly not similar.

Vector semantics is a way to represent word meaning with the help of its use in language
(Jurafsky and Martin, 2023f). Similar words are assumed to be used in similar environments
i.e. are surrounded by similar neighboring words. Words can be represented as points in a
multidimensional semantic space where the space is derived from word neighbors. Therefore,
vector semantics is the representation of the meaning of words as vectors in an n-dimensional

space.

One method of vector representations of words and documents, which is often used in NLP, is
based on co-occurrence matrices that provide insight into word relationships within a collection
of texts (Jurafsky and Martin, 2023f).

Vector models are primarily constructed from two types of matrices: term-document matrices
and term-term matrices (Jurafsky and Martin, 2023f). In a term-document matrix, each row
corresponds to a word in the vocabulary, and each column represents a document within a

collection'!. Each cell in this matrix denotes the number of times a specific word (defined by

"Document refers to a text document. For example one purchase contract could be a document in the
collection of all purchase contracts investigated in a study.
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the row) appears in a particular document (defined by the column). Consequently, a document
is represented as a count vector, which is essentially a column in the matrix. Table 1 shows a

shortened term-document matrix consisting of four documents and four words.

Table 1: A term-document matrix for four words in four real estate transaction documents. Each cell
contains a fictive number of times the word (term) occurs in the document.

Document
Purchase contr. #1 Purchase contr. #2 Donation contr. #1 Donation contr. #2
seller 58 65 2 0
g price 20 40 5 0
& eift 0 3 70 30
donate 0 2 55 28

Conceptually, a vector is essentially an array of numbers. For example, in Table 1 the doc-
ument “Purchase contract #1” can be represented as the list of the numbers [58,20,0, 0],
“Purchase contract #2” can be represented as the list [65, 40, 3, 2] and so on. When consider-
ing a collection of documents, a vector space is established, where all the vectors have usually
the length of the amount of words in all the documents (which is the vocabulary, |V|]). The
example document vectors (columns) in Table 1 have been shortened to vector dimension of 4
instead of the vocabulary size in order to fit the example on a page and give a vague impression

of how vectors in a term-document matrix can look like.

In the context of term-document matrices, each dimension of these vectors corresponds to
the frequency of a specific word, allowing for comparisons between dimensions (Jurafsky and
Martin, 2023f). For example in Table 1, the vectors for the two documents “Purchase contract
#1”7 and “Purchase contract #2” have similar values (58 and 65, respectively) for the first

dimension, representing the word “seller”.

These document vectors can be thought of as points in an |V|-dimensional space, where |V|
corresponds to the vocabulary size (Jurafsky and Martin, 2023f). To make this concept more
easy to comprehend, a 2-dimensional visualization is in Figure 6, with the two dimensions
“price” and “gift” as selected terms for the dimensions. The purchase contract documents
have high values for the “price” dimension and low values for the “gift” dimension whereas the

opposite is the case for the donation contracts.

One use case for term-document matrices is to find similar documents in document classifica-
tion. In practical scenarios, the term-document matrix is much larger, typically having rows
equal to the vocabulary size and columns equal to the number of documents in the collection,
which can be very large, consisting of hundreds and thousands of documents (Jurafsky and
Martin, 2023f).



2 RELATED WORK 18

80

70 Donation #1 [ 5, 70 ]

60

50

if
S

30\~ Donation #2[0,30]

20

10
Purchase #2 [ 40, 3
Purchase #1 [ 20, 0 ] urchase #2 [ 40, 3]

0 10 20 30 40 50
price

Figure 6: Spatial visualization of four document vectors for two types of documents (purchase
vs. donation contracts from Table 1), showing just two of the dimensions, corresponding to
the words “price” and “gift”. The figure has been inspired by the illustration of Jurafsky and
Martin (2023f, p. 110).

In addition to representing documents, vector semantics can also be used to represent word
meanings and detect similar words (Jurafsky and Martin, 2023f). This is achieved by associ-
ating each word with a word vector, which is a row vector. Similar words usually have similar
vectors because they tend to appear in similar documents. Therefore, the term-document
matrix enables the representation of a word’s meaning based on the documents it frequently
appears in. For example in Table 1 the first row vector is the vector for “seller” [58, 65,2, 0]
which is fairly similar to the second row vector “price” [20,40,5,0], but less similar to the
third one, which is “gift” [0,3,70,30]. The precise similarity between two vectors from a

term-document matrix can be computed with the cosine of the angle between the vectors!?.

Alternatively, instead of using the term-document matrix to represent words as vectors of
document counts, the term-term matriz, also known as word-word matrix, can be described.
This matrix has dimensions |V| x |V, with each cell indicating how often a target word and
a context word co-occur, which is why those matrices are also called co-occurrence matrices.
Contexts can be set as desired and therefore vary but often involve a small window around

the word. For instance, a context might be defined as the words within a 4-word window of

12 As known from Linear Algebra, the cosine similarity metric between two vectors v and w:

cosine(v,w) = itwy- Lhe metric can be understood as a form of normalized dot product.



2 RELATED WORK 19

the target word. For examples on how such matrices can look like, see text books about that
topic, e.g. Jurafsky and Martin (2023f, p. 111ff).

Since co-occurrence matrices display raw frequencies and those frequencies can be sewed,
methods to weight co-occurrence matrices were invented. One of those method is the TF-IDF

weighing.

2.3.1 Exploring Weighted Word Frequencies with TF-IDF

TF-IDF, which stands for Term Frequency-Inverse Document Frequency, is a widely used tech-
nique in Natural Language Processing to evaluate the importance of words within a collection
of documents. It balances the significance of words based on their frequency within a docu-
ment and their uniqueness across the entire document collection. The TF-IDF weighing is a

method to weigh co-occurrence matrices (Jurafsky and Martin, 2023f).

The first component, Term Frequency (TF), focuses on how often a specific word ¢ occurs
within a single document d'3. Initially, TF uses the raw count of word occurrences, which is
referred to as tf; 4 = count(t, d) where ¢ represents the word, and d represents the document.
However, in practice, it is common to apply a logarithmic transformation, such as the base-10
logarithm, to the raw frequency (Jurafsky and Martin, 2023f). This transformation helps in
reducing the influence of words that appear very frequently within a document. For instance,
if a word occurs 100 times, applying a logarithm stops it from being considered 100 times
more relevant to the document’s meaning. To avoid issues with taking the logarithm of
zero, a constant (typically 1) is added to the word count. The mathematical notation of the
logarithmic transformation, which was retrieved from the text book by Jurafsky and Martin
(2023f, p. 114), usually is:
tf; 4 = logyg(count(t,d) + 1)

With log weighting, the Term Frequency (TF) becomes more nuanced. For example, if a term
occurs 0 times, its TF is 0; if it occurs 10 times, its TF is approximately 1.04, and if it occurs

1000 times, its TF is approximately 3.

The second component, Inverse Document Frequency (IDF), addresses the importance of
words based on their uniqueness across all the available documents (which is the entire doc-
ument collection). It calculates the Document Frequency (DF) of a term, which represents

the number of documents in which the term appears. The fewer documents in which a term

13Document refers to a text document. For example one Wikipedia entry would be a document in the
collection of all Wikipedia articles.
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occurs, the higher its IDF weight. Terms that appear in only a few documents are consid-
ered discriminative, as they help differentiate those documents from the rest of the collection
(Jurafsky and Martin, 2023f).

Given the usually large number of documents in collections, IDF values are typically adjusted
using a logarithmic function. The resulting definition for Inverse Document Frequency (IDF)
is a logarithmic transformation of the inverse document frequency, which is (according to

Jurafsky and Martin (2023f), p. 115) usually expressed in mathematical notation as

N
idfy =1 —
idfy = logy( dft)

The TF and IDF are combined to the TF-IDF weighted value for for word ¢ in document d
as:

Wt,d = tft’d X idft

In summary, TF-IDF is a technique for evaluating word importance within documents. It
considers how often a word appears in a document and how unique it is across all the docu-
ments. This helps to find a balance between common words that occur frequently and rare,

distinctive terms.

This method plays a big role in various NLP tasks, such as text classification, information re-
trieval, and document ranking (Jurafsky and Martin, 2023f). Nevertheless, TF-IDF calculates
document similarity within the word-count space, which can become slow when the documents
are rich of vocabulary. Moreover, it operates under the assumption that the counts of various
words offer independent indicators of similarity and it does not take into account semantic

similarities or relationships between words (Liu et al., 2018).

2.3.2 Embeddings in NLP

The vectors in the co-occurrence matrices, no matter if weighted with TF-IDF or not, are
very long, because of having the same size as the vocabulary |V| or amount of documents D
in the collection, but also sparse, having a lot of zeros. There is an alternative representation
of words as short and dense vectors, which are called embeddings. In contrast to vectors from
co-occurrence matrices, the vectors of embeddings have dimension d of 50-1000 and not full
vocabulary size (Jurafsky and Martin, 2023f). The values in embeddings are real-valued, can
be negative and usually do not have many zeros. An advantage of using shorter and more
dense vectors to represent words is that the neural network performing a task like classification,

needs to learn fewer parameters during training in comparison to a network processing longer
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vectors. Moreover, dense vectors are assumed to capture better which words are synonyms
because in sparse vectors the dimensions of synonyms are distinct and not related but in dense

vectors this might not be the case (Jurafsky and Martin, 2023f).

2.3.3 Exploring word2vec as an Embedding Technique

Word2vec is a common term occurring in the context of NLP. It describes a set of algorithms

and model architectures to learn word embeddings efficiently from large documents.

The skip-gram algorithm (Mikolov et al., 2013), which is the most famous word2vec model, is
able to generate dense embeddings for words. It uses a logistic regression classifier to determine
the likelihood that two words will occur close to each other in text, calculated through the
dot product between their embeddings. Basically, the skip-gram model trains a probabilistic
classifier that assigns probabilities based on the similarity of a context window to a target
word (Jurafsky and Martin, 2023f).

The training objective of the skip-gram algorithm is to learn suitable word embeddings by
training a probabilistic classifier. Even though there is a classification task involved in training
the parameters, the skip-gram algorithm does not mainly focus on predicting the correct class.
Its overall goal is to learn the correct weights through the classification task. The learned
weights are then the resulting word embeddings (Jurafsky and Martin, 2023f). Therefore, the
model is trained on a large corpus of text'® and has the task of predicting the context words

given a target word (or vice versa).

For this purpose, the model uses positive and negative examples. For each training instance,
the algorithm considers a pair of a target word w and a neighboring context word ¢ as a
positive example: (w,c). For instance, a sentence representing a context window of L = 4

words (£2 words context) could be:

high quality oak flooring in ...
cl c2 w  c3 cd

Considering this example, if the target word w is “oak” and the context word is “flooring” this
pair is a positive example. The probabilistic classifier is trained in a way such that it returns
the probability that the context word (e.g. ¢ is flooring) is a real context word of the target
word w: P(+|w,c). The probability of a word not being a context word is 1 — P(+|w, ¢).

To train a binary classifier, negative examples are also required. Skip-gram generates these

negative examples by combining the target word w with so called noise words that are selected

A collection of linguistic data (texts) is called corpus (Li et al., 2021).
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randomly from the vocabulary. Noise words are words that are not genuinely in the context
of the target word. In the example of “oak” being the target word, a noise word could be
“transfer”. The probability is obtained as the logistic function of the dot product of the dense
vectors for w and c. For further equations please see text books like e.g. Jurafsky and Martin
(2023f, p. 122ff).

Skip-gram represents each word using two embeddings: the target embedding (input em-
bedding) and the context embedding (output embedding). These embeddings are stored in
matrices, usually denoted as W (for target embeddings) and C (for context embeddings)'.
One can represent a word by combining its target and context embeddings, such as w; + ¢;,

or simply use the target embedding (w;) alone.

The initialization of the skip-gram algorithm involves assigning random numbers to the em-
bedding vectors of all the words in the vocabulary, During training, the embeddings of each
word w is adapted so the vectors are shifted to be more similar to words that occur nearby
a target word. The training algorithm iteratively adjusts the embeddings to achieve two
objectives: Maximize the similarity between target and context word pairs drawn from the
positive examples and minimize the similarity between the target word and noise words from

the negative examples.

To achieve these objectives, skip-gram uses gradient descent optimization (which was explained
before in Section 2.1). It starts with randomly initialized matrices W and C and then iterates
through the training corpus. During each iteration, the algorithm calculates the gradients of
the loss function and updates the embeddings accordingly to move them closer to the desired

values. An intuition of this training and embedding adaption is given in Figure 7.

As for the TF-IDF, also for the skip-gram embeddings the size of the context window mat-
ters. Experiments often include tuning this parameter to find the optimal window size for
a specific task or corpus. Overall, the skip-gram algorithm, which is sometimes just called
word2vec like the umbrella term, is a technique for training word embeddings by treating
the relationship between target and context words as a classification problem. It uses gra-
dient descent optimization to adjust embeddings to maximize similarity with actual context
words and minimize similarity with noise words. By learning these embeddings, it captures
the semantic relationships between words, making them useful in various Natural Language

Processing tasks.

15For further details on the matrix shape and content please see text books like e.g. Jurafsky and Martin
(2023f, p. 122ff).
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Figure 7: Schematic illustration of a single iteration in gradient descent in the skip-gram
model: The goal is to adjust embeddings in such a way that the embeddings associated with
the target word “oak” move closer to (have stronger dot product with) embeddings of nearby
context words, like “flooring”. Here, “oak” is supposed to simultaneously move farther away
from (have weaker dot product with) embeddings of context words that are unrelated and
distant (such as “money” and “transfer”). The figure is a modification of an illustration by
Jurafsky and Martin (2023f, p. 124).

2.4 Feed Forward Neural Language Models

Manually creating representations of characteristics of the data is called feature engineering.
Features are the characteristics of the data that help the models applied to the data obtain
the desired output (Sharma, 2020).

With neural networks it is usually avoided to create features by hand (like previously done for
sentiment classification in the example in Figure 5), but rather to let the model learn relevant
features on its own. In the word2vec model, for example, the model learns the embeddings
through the context words, so the features are learned from the data rather than defined by
a human directly. Also the schematic example network from Figure 5 can be adapted to use
embeddings instead of hand-crafted features since there are many different ways to represent
input text. Jurafsky and Martin (2023g) describe that it is possible to apply a pooling function
(not further specified) to the embeddings of words in the input. This means for a text with n
words (as input) the embeddings are created as e(wy), ..., e(wy,), where each embedding e(w;)
has dimensionality d, achieved by taking the mean of the vectors. The input to the feed forward
network is then, instead of a handcrafted x-vector, the vector representing the means of the
word embeddings: x = mean(e(wy), e(ws), ...,e(w,)). The other equations of such a neural

network would remain the same as described on page 14. Basically, the model architecture
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just described can be imagined to be adapted in such a way that the representation of the
words as embeddings and the pooling process is before the rest of the feed forward network

shown previously in Figure 56.

The feed forward networks considered so far contained examples for text classification. An-
other common task in NLP is next word prediction. Below, a model capable of this task is

explained with the corresponding architecture, including embeddings.

A feed forward neural language model (LM) is a type of artificial neural network designed
for natural language processing tasks. In this model, at each time step ¢, it takes as input a
representation of a sequence of preceding words, typically including words from time ¢ — 1,
t — 2, and so on. The key objective of this model is to predict the likelihood of the next word
that should follow the input sequence (Jurafsky and Martin, 2023g).

The network processes the input information through a series of hidden layers, which may
involve various nonlinear transformations, and eventually produces an output layer that rep-
resents a probability distribution over a set of potential next words. In other words, it estimates
the probabilities of various words that are most likely to follow in the given context (Jurafsky
and Martin, 2023g). The approximation of the probability of a word given the prior context

is P(wt|w1;t_1).

Moreover, the words in language models are not represented as words directly, but rather as
embeddings (see Section 2.3.2 above). The advantage of using embeddings instead of words

for a next word prediction task can be illustrated with an example:

Imagine the sentence “I have to make sure that the window gets closed” has been used, among
other sentences, for training word embeddings. During training, the “gets closed” has been
seen after “window”, but not after e.g. “door”. Due to example sentences in a fictional training
set that allows the model to learn the similarity between the two words “window” and “door”,
the embeddings are similar. This implies that they have a relatively small distance between
their higher-dimensional, dense embedding vectors. Hence, a language model that uses the
learned embeddings is able to generalize from the “window” to the “door” and would be able to
comprehend that the sentence “I have to make sure that the door ... ” should end with “gets
closed” through assigning high enough probabilities. This is a rather simple example of what
generalization in language models is but illustrates very much that embeddings are essential

for text understanding!”.

'The Figure including pooled embedding is printed in the text book of Jurafsky and Martin (2023g) on
p. 146. Refer to this text book chapter for further details.

"Due to the capability of language models to generalize form seen information to new information the
models are sometimes assigned the capability to understand natural language.
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Forward inference, in the context of a neural language modelling, involves executing a forward
pass in the neural network. An input is given, the network is generating a probability dis-
tribution regarding potential outputs and specifically, the subsequent words. To understand
a forward inference in a feed forward neural language model, an example (based on a similar
example by Jurafsky and Martin (2023g)) is given among the next paragraphs. Therefore,
another example sentence, “spyhole in the wooden entrance door”, is used. In this example

sentence the word “door” should be predicted based on the preceding words.

To initiate the process, each of the previous IV words is represented as a one-hot vector, which
is a vector that has all elements set to zero except one element that is set to 1. The one-hot-
vector has length |V| (one element for each word in the vocabulary) and the one element that
is set to 1, corresponds to the word’s index in the vocabulary. For example, in the one-hot
representation for the word “entrance” (indexed as Vj), the element x4 = 1 and all the other

x; would be set to 0. This looks like a sparse vector:

(000100 ..000]
123456 .. ... |V|

In the feed forward neural language model including embeddings (like in Figure 8), a window
captures the previous N words of the input text. In case of e.g., N = 3 the previous words are
denoted as w;_1,wy—2, and wy_3, where each word is represented as a one-hot vector. One-hot
encoders for IV = 3 previous words in the sentence “spyhole in the wooden entrance door”,
where “door” is the target word, would have a “1” at the respective vector position for the

words the, wooden, and entrance.

In order to select the correct embedding vector for a word for further processing, an embedding
matrix is multiplied with the one-hot vector with the 1 at the index N. The embedding matrix
E is a matrix with the dimensions d x |V|, containing column vectors for each word (dimension
of column vectors is d). The matrix E is a weight matrix. This multiplication process with a
one-hot vector selects the specific column vector for the corresponding word, resulting in the

word’s embedding (Jurafsky and Martin, 2023g).

An embedding layer can be created with concatenating embedding vectors, like e.g. in case of
N = 3 preceding words, 3 embeddings vectors would be concatenated to e. As also shown in
the smaller feed forward networks previously, after the input follows a hidden layer, and in the
end an output layer with softmax to produce probabilities. In this example, there are several
output nodes. Every output node shows the determined probability of the next word w; being
exactly this word. For example, 141, the output node corresponding to the vocabulary word

V; = Vj1, indicates the probability of the next word w; being 41 word in the vocabulary. In
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our case Vjy; is “door”; which should get the highest output probability in our example since

the example sentence used in our example (see Figure 8) was constructed like that.
The algorithm for the described example that is shown in Figure 8 follows these main steps:

1. Select N embeddings from the embedding matrix: Because N = 3, the three prior
word embeddings are retrieved by creating their respective one-hot vectors and multiplying
each by the embedding matrix E. This process results in the concatenation of these embed-
dings to form the embedding layer E.

2. Multiply by the weight matrix: The resulting layer is multiplied by W and, after
adding b, goes through an activation function to produce the hidden layer h.

3. Multiply by U: The hidden layer h undergoes multiplication by another weight matrix
that is denoted as U.

4. Softmax: The output layer uses softmax to estimate the probability of each node i repre-

senting the next word: P(w; = i|wi—1,w_2,w;_3).

Overall, the equations for a neural language model with a window size of N = 3, and using
one-hot vectors for each context word, can be represented as (retrieved by Jurafsky and Martin

(2023g), p. 149):

e = [Ex¢_3; Ex¢_2; Ex¢_1] (N = 3 prev. words considered here, ; indicates vector concatenation)
h =0(We + b)
z = Uh

y = softmax(z)

It can be observed that the equations are still rather similar to the ones given previously
on page 14 in the context of a 2-layer feed forward network. Just the x changed from the

previously hand-engineered feature vector to the embedding layer e.

Figure 8 illustrates the forward inference in a feed forward neural language model processing
our example sentence “spyhole in the wooden entrance door”. At each time step ¢, the model
generates a d-dimensional embedding for each context word by multiplying a one-hot vector
with the embedding matrix E. These resulting embeddings are concatenated to form the
embedding layer E. Subsequently, E is multiplied by weight matrix W, activating an element-
wise activation function, leading to the formation of the hidden layer h. This hidden layer is
further multiplied by another weight matrix U. Finally, the output layer, employing softmax,
predicts the probability of the next word w; being the vocabulary word V; at each node 3.
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vectors

Figure 8: Schematic illustration of a neural feed forward language model. The embeddings are
obtained via multiplication of one-hot vectors end the embedding matrix E. Three embeddings
are concatenated to the embedding layer e, which serves as further input to the feed forward
network layers. The figure is a modification of an illustration by Jurafsky and Martin (2023f,
p. 149).
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Training

After setting up an architecture for a neural language model, the model can be trained via
adjusting its parameters to predict upcoming words. These parameters are in text books
often denoted as €. In case of a neural feed forward network include the embedding matrix

E, weight matrices W and U, and biases b.

In some instances, freezing the embedding layer E with pre-computed word2vec or similar
pre-training values is possible. Freezing refers to keeping the embedding matrix E constant
while modifying the other parameters W, U, and b during language model training. However,
it depends on the task if it is beneficial to simultaneously learn the embeddings along with

training the entire network or not.

The complete training process, including updating all parameters 8 = E, W, U, b, uses gradient
descent optimization via error backpropagation (see Section 2.1). This training phase not only
adjusts the weights W and U but also refines the embeddings E for each word to best predict

upcoming words (if the embedding matrix is not frozen).

During training, text is taken as input, and the process begins with random weights. During
training, the model is moving with a window through the text, and predicts each word w;. At
each word wy, the loss can be applied. The parameter update for gradient descent is applied
to minimize this loss, iterating from step s to s + 1. This gradient is computed across the
parameters 8 = E, W, U, b. For further details on the gradients see textbooks like e.g. Jurafsky
and Martin (2023g, p. 151ff).

By minimizing the error, the model is not only a word predictor but also creates a new set
of embeddings E. Since E are learned word representations, those can also be used for other
tasks (Jurafsky and Martin, 2023g).
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2.5 Note on Various Neural Network Architectures

An architecture that is common in neural networks that process languages is the transformer
architecture (more on that in Section 2.7) whereas a common architecture for image processing
is the convolutional neural network (CNN). The latter are organized grid-like because images
have pixels and the way to process the images is inspired by the human retina which can focus
specific parts of an image at a time. For further information about how images are processed
by neural networks see text books (e.g. Kruse et al., 2016, p. 88f) or blog posts (e.g. Mishra,
2020). In order to describe how the transformer architecture works, a few more terms and

network types still need to be covered beforehand.

Networks processing textual data often use embeddings, which are vectors representing words.
In Section 2.3.2, embeddings created by an word2vec algorithm have been explained. LLMs
based on the transformer architecture (see Section 2.7) usually use contextual embeddings

instead of static embeddings.

In the word2vec algorithms words so far are mapped to a fized vector and the resulting
embeddings are therefore also called static embeddings. In contrast to static embeddings,
there are contextual embeddings which serve as dynamic representations of word meanings and
adapt to the specific context in which a word appears (Jurafsky and Martin, 2023c). While
static embeddings capture the general meaning of word types (entries) in the vocabulary,
contextual embeddings describe the meaning of individual word tokens. A word token is a
word and the total number of word tokens is the total number of words. On the other hand
a word type is a distinct word in a text corpus.'® The number of word types in a corpus
represents the vocabulary size. The capturing of word tokens enables contextual embeddings
to consider instances of a word type within their unique contexts. This dynamic behaviour
allows contextual embeddings to perform good in tasks that make semantic similarity between
two words within specific contexts necessary. With contextual embeddings the inability of
word2vec to represent a word that has the same spelling but a different meaning is overcome
(Mei, 2020).

A collection of linguistic data is also called corpus (Li et al., 2021). An un-annotated corpus

is simply raw, plain text whereas an annotated corpus has implicit information marked with

19

explicit annotations Especially in pre-training of transformer models (see Section 2.7.6),

¥ An example for a word with meaning depending on the context is gift: a) a present, b) a poison. The
word gift is a word type in the vocabulary, whereas gift and gift are two tokens.

9 Annotation is the process of making implicit linguistic information explicit. Since annotated corpora are
not used in this research in any way, the term is not described further. For additional information about
annotation techniques and utilization of annotated corpora see further resources (like e.g. Marcus et al., 1993;
Musi et al., 2018; Pustejovsky and Stubbs, 2012).
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corpora consisting of plain text are needed to learn a language representation (Jurafsky and
Martin, 2023b).

Deep learning is a type of machine learning that uses large artificial neural networks to learn
and make predictions from large data sets. ANNs are usually referred to as Deep Neural
Networks (DNNs) whenever they have more than one hidden layer, even though there is no
strict border for the amount of parameters when a neural network is called “deep” (jaygala260
Community Member, 2022). The models are characterized as being networks with many

hidden layers, many parameters and therefore being deep (Jurafsky and Martin, 2023g).

Deep learning has the aim of avoiding that humans have to formally specify all knowledge
the computer needs for task accomplishment (Goodfellow et al., 2016), which is the opposite
approach compared to a approaches where humans generate the features and rules manually
(like we saw e.g. in Figure 5 above). DNNs are famous for achieving good results in tasks like

image recognition and language understanding.



2 RELATED WORK 31

2.6 Text Classification and Information Extraction

Text classification is the process of categorizing text data into predefined classes based on
extracted features (Li et al., 2021). Automatic text classification serves the purpose of orga-
nizing the text into pre-defined categories based on features from the text. Automatic text
processing including text classification is necessary for organization of large amounts of textual

data, but is also part of many tasks like e.g. information extraction (Yang et al., 2023).

Two common example tasks for text classification with two or three possible outcome classes
are sentiment analysis, where a positive or negative sentiment is assigned to a text piece
like a customer review (simple example ANN for this task was given in Section 2.2), and
spam filtering, where the application in e-mail software helps users to detect spam messages
vs. not-spam messages (Jurafsky and Martin, 2023h). Sentiment analysis as well as spam
detection are so called sequence classification tasks, where an entire text sequence is assigned
to a category. A sequence classification task with more than three possible categories is topic
classification, where the overall topic of the text sequence is selected from several category
options. The text sequence in topic classification can be consisting of a few words up to a

complete document (Jurafsky and Martin, 2023h; Wang and Manning, 2012).

In the beginning of text processing, regular expressions (regex) play a huge role in pre-
processing and text normalization. Regex is a standardized language for specifying text search
strings (Jurafsky and Martin, 2023a). It can be used for text normalization, which is the task
of transforming text into a more convenient, harmonized form. A simple normalization task
would be to standardize spacing (e.g. two or more spaces are transformed to one space).
Further, regex can be used for normalization tasks like tokenization (separating out words
from running text), lemmatization (mapping words to their root) and sentence segmentation

(breaking up text into individual sentences).

Besides that, regex can also be used to specify strings that should be extracted from a piece of
text (Jurafsky and Martin, 2023a) or for text classification (Liu et al., 2020). Regex is a popular
technique providing an interpretable solution in text classification tasks using matching of
predefined patterns (Liu et al., 2020). Due to the predefined patterns and rules, information

extraction and text classification with regex can also be called rule-based approach.

Apart from rule-based classification, there are many more methods to approach the task of
classification. A quite similar kind of classification can be conducted with several words de-
scribing a class or occurring in the context of a class. This approach is commonly called
dictionary-based classification and conducted with a dictionary for every potential outcome

class (Abel and Lantow, 2019). Like the rule-based classification, the dictionary-based classi-
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fication is based on manually defined patterns and words. Therefore, one could subsume the
dictionary-based classification as rule-based classification approach as well (Abel and Lantow,
2019). To implement rule-based classification, it is essential to have knowledge about the data
and the domain. This understanding helps capture the specific characteristics of the text data

within the respective classes (Oznalbant, 2023).

Although a rule-based approach can be employed for text classification, there are also language
models developed specifically for text classification tasks. While rule-based and dictionary-
based approaches for text classification depend on experts’ domain knowledge and rules derived
from it, deep learning models use the observed text data and generalizations for classification.
Deep learning models require a large amount of text for training to effectively perform on
unseen text (Li et al., 2021; Zhao et al., 2022). Deep learning models are trained on a large
corpus and therefore have the power to generalize from the learned text to new text data,
which is a process called transfer learning (Jurafsky and Martin, 2023c). However, it should
be noted that deep learning models need to be trained on a large amount of data in order
to estimate the parameters reliably because they have a large number of parameters. Small

amounts of data would not suffice to train the parameters well enough.

Until the 2010s, traditional text classification primarily involved statistics-based algorithms,
such as Naive Bayes (Maron, 1961; Pang et al., 2002), K-Nearest Neighbor (Cover and Hart,
1967), Random Forests (Breiman, 2001), and Support Vector Machines (Joachims, 1998).
While accurate and stable, these methods require time-consuming feature engineering and lack
consideration of the natural sequential structure in text data, making it challenging to capture
semantic information (Li et al., 2021). In order to roughly understand how a traditional text
classification method can be applied, Naive Bayes is explained below. For further information

on the other methods mentioned, please refer to textbooks.

Note on Naive Bayes Algorithm

Ignoring the sequential structure of sentences basically means that the word order is ignored.
For example Naive Bayes can be applied in text classification via using Bag of Words (BoW)
as text representation. A bag of words can be imaged like a shopping bag containing various
words in an unordered and unstructured way. When taking out the words like groceries from
a bag, the count of the words is noted. Hence, the frequency of the words in a text is known,
disregarding any order information. This methods makes it possible to count the number of
words within contexts and calculate probabilities for words regarding the context (Jurafsky
and Martin, 2023e).
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For instance, when dealing with real estate descriptions, consider the phrases “A single-family
house with a garden” and “A renovated house with swimming pool”. In the BoW representa-
tion, one simply counts the occurrences of each word, irrespective of their placement. Thus,

the word “house” appears twice, “garden” once, and so forth.

The Naive Bayes classifier, is a probabilistic tool for document classification. Given a document
d, it aims to determine the most probable class from a set of possible classes ¢ € C'. The
classifier returns ¢, the estimate of the correct class, which exhibits the highest posterior
probability given d:
¢ = argmax P(c|d)
ceC

To keep the computational complexity manageable, the Naive Bayes classifier relies on two
simplifying assumptions. Firstly, it uses the Bag of Words approach, implying that the position
of words within the text does not influence the classification outcome. In the context of real
estate descriptions, this means that whether the term “garden” appears at the beginning or

end of a description, it carries the same importance in classification.

Secondly, the Naive Bayes classifier relies on the Naive Bayes assumption, which means that
the probabilities of individual features (in this case, words) occurring within a document are
independent, given we know the class ¢. The individual features fi, fo,..., fn, just encode
the word identity, not the order. This assumption simplifies the calculations by allowing the
probabilities P(f;|c) to be treated as independent entities, which can be “naively” multiplied
together. For more information on Naive Bayes Classification see text books like e.g. Jurafsky

and Martin (2023e).

Since the 2010s, the focus has shifted from traditional methods like the Naive Bayes to-
wards deep learning models, particularly with the increasing popularity of transformer models
(which are DNNs) after 2018 (Li et al., 2021). DNNs are important methods in the current
text processing and classification research, offering automatic and semantically meaningful
representations without the need for manual rule design. Large Language Models (LLM) are
trained deep learning models with the purpose to process textual data produced by humans.
The usage of contextual word embeddings (see Section 2.5) have significantly contributed to
the field’s improvements. LLMs are assumed to understand and generate text with close to

human performance (Brownlee, 2023).

Rule-based or dictionary-based approaches are typically easier to implement and interpret in
comparison to machine learning or deep learning approaches, as they rely on explicit rules or

lists of keywords for feature or attribute identification in text. They can be especially effective
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in situations where the text data is highly structured and/or consistent since they do not
transfer any knowledge as deep learning models could do. Another advantage of rule-based
methods is that they do not require large amounts of labeled data to perform well — but a

person with domain knowledge needs to write down the rules.

In summary, text classification has developed over the decades from traditional statistics-
based methods, via (less deep) neural methods to deep learning models, with LLM playing an

important role in current research.

2.7 Large Language Models: The Transformer Architecture

Different types of language models can be distinguished in the field of NLP?Y. One of them are
pre-trained language models, which can also be called Large Language Models (LLMs) (Wei
and Zhou, 2023). While the LLMs have a different amount of layers and parameters, they all
have a transformer architecture (Vaswani et al., 2017), which is the most common language
modeling architecture (Jurafsky and Martin, 2023b) and is further explained in this section.
Differences in the architecture of models used in this thesis will further be covered later (see

Section 5.2).

2.7.1 Overview of the Transformer Model

Basically, transformers are performing a mapping of sequences of input and output vectors
both having the same or a different length via an internal representation of the input (Jurafsky
and Martin, 2023b,h). Transformers consist of several components and structures that form

a deep neural network with many layers and include:

1. Encoder: This part takes in an input sequence, such as a sentence in one language.
It processes each word in the sentence one by one, transforming the words into numerical
representations. These vectors contain information about the meaning and context of the
words in the sentence. This part of the model is specialized to create internal representations

of the input.

2. Self-Attention Mechanism: The special characteristic why the transformer architecture
is so powerful is the self-attention mechanism. It enables the model to capture the relationships
between different words in a sentence. It works by allowing each word to “pay attention” to all
the other words in the sentence. This helps detecting dependencies and relationships between

words, understanding which words are more important for understanding a particular word.

20A recently published survey on language models history and current impact on science can be recom-
mended for further details of models not covered in this thesis. Please see Zhao et al. (2023).



2 RELATED WORK 35

3. Multi-Head Attention: The self-attention mechanism is performed multiple times in
parallel, each with a different so called head or perspective. This helps the model to learn

different types of relationships or features in the text.

4. Positional Encoding: Transformers do not have a built-in sense of word order, so they

use positional encoding to give the model information about the order of words in a sentence.

5. Decoder: Once the input sequence is processed by the encoder, the decoder takes the
encoded information and generates an output sequence. For example, in translation tasks, it
takes the encoded meaning of the input sentence and produces the translated words in another

language. This part of the model is optimized to create the desired output.

Self-attention and positional encoding are important components found in both the encoder
and decoder of transformer architectures (Kortschak, 2020). In the decoder, self-attention
enables each position to focus on various positions in the encoded input sequence. This helps
the model consider the relevant context for each step of output generation. In both the
encoder and decoder, positional encoding is added to the input embeddings to help the model

distinguish between the positions of different elements in the sequence.

To gain a deeper understanding of transformer models, the following subsections go into more

detail regarding the functioning of these elementary components.

2.7.2 Self-Attention

The self-attention mechanism computes the interaction among words in a sequence. It deter-
mines the strength of relationships between words in an input sequence, generating a score
that shows the attention the network should pay to a word concerning other elements in the

sequence.

In the original transformer architecture by Vaswani et al. (2017), the self-attention mechanism
works by creating three vectors for each word in a sentence: Query (Q), Key (K), and Value

(V). These vectors are derived from the input embeddings of the words.

For a sequence of words (or tokens) in a sentence, one can denote the embeddings of the words

as X = [r1, 29, ..., xy), where n is the length of the sequence.

The Query, Key, and Value vectors for each word are computed through linear transformations

of the input embeddings:

Q=XW? K=XWK v=xw"
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Here, W@, WX and WV are weight matrices used to project the input embeddings into the
Query, Key, and Value spaces. Once the Q, K, and V vectors are obtained, the self-attention

mechanism calculates attention scores between each word in the sequence.

The attention score A;; between the i word (or token) and the j* word is computed as

A;; = softmax (Qi : Kj)
Vi

follows:

Here, @Q; and K represent the Query and Key vectors for the ith and j** words, and d}, is the
dimension of the Key vectors. The softmax function normalizes the scores to represent the
attention weights for word ¢ attending to word j. Each word’s vector interacts with all the
other word vectors to find how much attention it should pay to each word. The attention is

calculated by comparing the similarity between each word pair.

The weighted sum of the Value vectors according to these attention scores produces the output

of the self-attention mechanism for each word:

n
SelfAttention; = Z Aij - V;
j=1

This operation is applied independently to all words in the sequence, allowing each word
to gather information from all other words based on their importance (determined by the

attention scores).

In the transformer model, this self-attention operation is typically performed in parallel for all
words in the sequence and across multiple heads to capture different aspects of relationships
and contexts. This process helps the model understand the importance and relationships
between different words in a sentence. It allows the model to learn which words are more

relevant in the context of other words.

These weighted representations obtained from self-attention contribute to the contextual un-
derstanding of the words in the sequence and are implemented also in the later layers of the

transformer model for different downstream tasks?!.

The self-attention layers of transformer models can be either be left-to-right oriented, which
means they do not regard future text, or bidirectional, which means they regard text from
before and after the current value. An illustration is given in Figure 9 where the self-attention
layer that maps the input sequence (1, ..., ;) to the output sequence (yq, ..., y,) is described

for sequence length n = 4.

21 A downstream task is the task the model should perform in the end. This depends on the use case.
Examples of downstream tasks in LLMs: text translation, classification, or generation.
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Y1 Y2 Y3 Va
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b) Self-attention layer

Figure 9: Self-attention layer information workflow with a) solely left-to-right approach and
b) with bidirectional approach. In a) the attention is based solely on current and earlier
input whereas in b) both directions before and after the current input are incorporated. The
illustration can be found in Jurafsky and Martin (2023c, p. 229) and has been redrawn with
a shorter input vector.

Transformer models have several layers of self-attention, and the original transformer paper
describe bidirectional self-attention in the encoder and left-to-right oriented self-attention in

the encoder (Vaswani et al., 2017).

The self-attention method is called in this case multi-headed because the self-attention for a
sequence is executed multiple times with different weights which results in multiple vectors,
called heads, that are combined in the end (Kortschak, 2020; Vaswani et al., 2017).

2.7.3 Positional Encoding

Whenever any model takes a sequence of text as input, the order of the words matters.
When words are scrambled up, the text can get a different meaning or become meaningless.

Therefore, positional information about words needs to be maintained (Kazemnejad, 2019).

If there was no additional, preceding component that maintains word order in the many
hidden layers transformer models have, they would not be able to keep word order in the self-
attention layers because they lack a built-in awareness of the relative or absolute positions of
input tokens (Jurafsky and Martin, 2023b). So called positional embedding is used to forward
word position information to the middle layers of the model (Kazemnejad, 2019; Jurafsky and

Martin, 2023b).
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One straightforward approach to process position information involves adjusting the input
embeddings of the model by incorporating positional embeddings tailored to each position
in the input sequence. The approach begins by generating randomly initialized embeddings
corresponding to all possible input positions, up to a predefined maximum length (Jurafsky and
Martin, 2023b). Like word embeddings, these positional embeddings are trainable parameters
adjusted during the training process. The creation of an input embedding incorporating
positional information involves adding the word embedding for each input to its corresponding
positional embedding. Jurafsky and Martin (2023b) describe in their textbook about NLP
that these embeddings are not concatenated — rather, they are added to produce a modified
embedding vector of the same dimensionality. Figure 10 illustrates this concept. The traffic-
light-like symbols represent the embedding of each token in the sequence of tokens “apartment
is sold to person”. Here the embeddings are called composite embeddings because the consist

of the input word embeddings as well as their corresponding position embeddings.

Transformer
Blocks

Composite
Embeddings
(input + position)

Word %
Embeddings g
Position = . )
Embeddings

apartmet is

person

Figure 10: Ilustration of positional embeddings. The original illustration can be found in
Jurafsky and Martin (2023h, p. 207) and has been modified to have an input text sequence
related to real estate.

However, a drawback of this approach to maintain word order is that the uneven distribution
of training examples, with initial positions having more instances (e.g. because every sentence
starts with the first word, but not every sentence has as many words as the other one) than
positions near the length limits??. Consequently, embeddings for the latter positions may be

inadequately trained, limiting generalization during testing and using of the transformer model

22Transformer models have length limits, which means they cannot process infinitely long input text. The
limit varies across the models. For an example regarding one LLM that has a length out of 512 words, reasons
for that and solutions see e.g. McQuillan (2021).
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(Kazemnejad, 2019). An alternative approach to positional embeddings involves selecting a
static function that maps integer inputs to real-valued vectors, capturing relationships among
positions. For instance, recognizing that position 2 is more closely related to position 3 than
to position 15. The original transformer paper (Vaswani et al., 2017) employed a combination
of sine and cosine functions with varying frequencies for this purpose. The transformer based
model preserves word order using a d-dimensional vector, containing information about a spe-
cific position in a text sequence. Also in the original paper, the positional embeddings are
summed with the word embeddings (and not concatenated). This approach has the advan-
tage of reducing parameters (Kazemnejad, 2019). For more details and proofs on positional
embeddings, refer to Vaswani et al. (2017) or blog posts going into details, like Kazemnejad
(2019).

2.7.4 Encoder-Decoder

Encoder and decoder are connected with each other and have a context vector in between (see
Figure 11). The encoder processes an input sequence z7 and generates an internal represen-
tation A7 of the input sequence. The context vector c is a function of the encoders internal
representation (hidden states). It is a concatenation of the hidden states with a linear trans-
formation applied, and contains the essence of the input. The decoder receives ¢ as input,
generates sequences of hidden states A" and a sequence of output states yi* in the desired
format (Jurafsky and Martin, 2023h).

( Decoder )

( Encoder )
i i i

Xq Xo . Xn

Figure 11: Hlustration of encoder, decoder, and the representation of the input. The illustra-
tion has been retrieved from Jurafsky and Martin (2023h, p. 202).

Both the encoder and decoder each consist of at least one transformer block (Jurafsky and
Martin, 2023b). A standard transformer block, like displayed in Figure 12, in general consists
of two sub-layers: a self-attention layer and a fully-connected feed forward layer with layer
normalization after each of these sub-layers (Jurafsky and Martin, 2023b,d). Feed forward
networks were already described in detail in Section 2.1 and the self-attention concept was

described in Section 2.7.2.
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Figure 12: Illustration of a transformer block with all the common components. The original
illustration can be found in Jurafsky and Martin (2023b), p. 216.

Layer normalization and residual connections in the transformer block both ease the infor-
mation flow between the layers. The layer normalization includes summing up vector values
and normalization to a certain distribution to avoid large fluctuation of values across different
layers, whereas the residual connections enable the transfer of information directly from a

lower layer to a higher layer, bypassing the intermediate layer (Jurafsky and Martin, 2023b).

The incorporation of residual connections is done via the addition of a layers input vector
to its output vector before forwarding it through the network (illustrated through the green
plus symbol in Figure 12). The integration of residual connections is applied after both
the attention and feed forward sub-layers within the transformer block. Consequently, the
resulting summed vectors undergo normalization through layer normalization layers to ensure
appropriate scaling for subsequent processing steps in the transformer model (Jurafsky and
Martin, 2023b; Ba et al., 2016).

In case the encoder and/or decoder each consist(s) of more than one transformer block, these
are interconnected in the structure. Like already mentioned, the encoder and decoder are

connected with the context vector as internal representation of the input in between.

In summary, the model architecture containing encoder and decoder, is a standard component
in the architecture of (most) transformer models, and consists of two stacks of so called
transformer blocks representing the encoder and decoder (Vaswani et al., 2017; Zhao et al.,
2023).
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2.7.5 Illustration of the Transformer Architecture

Figure 13 sketches the transformer architecture like originally proposed by Vaswani et al.
(2017) and containing the components described above. The two grey blocks left and right
show the first encoder and decoder blocks respectively. Both the encoder and decoder consist
of transformer blocks (Section 2.7.4) having two sub-layers: multi-head self-attention and
a fully-connected feed forward network. Additionally, the decoder has an encoder-decoder
self-attention, which is named multi-head attention. In Figure 13 this is located after the
decoder multi-head attention and before the feed forward network (so quite in the middle of

the decoder part).

The encoder has stacked multi-head self-attention layers (see light orange box in Figure 13)
to encode the input sequence into a vectorized, continuous representation. The self-attention
method is called in this case “multi-headed” because the self-attention for a sequence is ex-
ecuted multiple times with different weights which results in multiple vectors, called heads,

that are combined in the end (Kortschak, 2020; Vaswani et al., 2017).

Those continuous representations are then forwarded to the decoder, which performs cross-
attention on these representations to generate an output sequence. The cross-attention layer
behaves the same way as the multi-headed self-attention layer within the transformer blocks,
but with the difference that parts of the input to the cross-attention layers come from the
encoder (more precisely the keys and values) and others (the queries) from the previous layer
of the decoder (keys, values, and queries were explained in Section 2.7.2). For further details
on the mathematics of how the cross-attention layer is connected in language translation see
textbooks like Jurafsky and Martin (2023d, p. 257ff).

Every step of the model is auto-regressive, which means that the previous representations are

used additionally as input when generating the next representation (Vaswani et al., 2017).

The decoder also has masked multi-head self-attention layers (see dark orange box in Figure
13), which “remove” (mask) words of the input text so the decoder ignores some positions
of the input and can learn to predict words without using all parts of the original sequence.
Essentially, attention pairs are removed via the masked attention layers. For example in a
transformer model that generates language, the encoder part does generate one token at a
time. Masked attention is used there to ensure that during the generation of each token in the
output sequence, the model only attends to the previously generated tokens and not future
tokens — the future tokens are masked in that case. This is a case of left to right self-attention,

which was covered above in Figure 9 (Jurafsky and Martin, 2023b).

Masked attention can be implemented before the softmax in the attention score computation
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A;; that was described in Section 2.7.2, via adding a matrix that has basically all Os except
for the places where the attention between tokens should be cut, where it is —inf (Jurafsky
and Martin, 2023b; Kortschak, 2020).

The feed forward networks (blue boxes in Figure 13) are fully-connected networks having
two linear transformations and serve as sub-layers in encoder and decoder respectively. They
process the outputs of the self-attention layers before passing them from encoder to decoder

or to the next stack of layers (Vaswani et al., 2017).

After the feed forward and self-attention layers, normalization steps are conducted (yellow
boxes in Figure 13). The normalization includes summing up vector values and normaliza-

tion to a certain distribution to avoid large fluctuation of values across different layers (see
Section 2.7.4).

Output
Probabilities

Multi-Head

Attention

Feed Forward

Multi-Head
Attention
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Positional /T
Encoding

/TN Positional
L/ Encoding

Output
Embedding

Inputs Outputs

Embedding

Figure 13: Transformer architecture with encoder-decoder for language modeling, first pro-
posed by Vaswani et al. (2017). The figure is a redrawn illustration which can be found in the
original paper on p. 3.

There is usually more than one transformer block in a LLM — and there are usually more
than one encoder and decoder block as well. Encoder and decoder blocks are stacked n times,

which is noted as Nz in Figure 13 and means that the output of the encoder and decoder of
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one level are used as input for the next encoder and decoder respectively (Kortschak, 2020).
The last decoder outputs a vector which is transformed via a linear layer and softmax to
output predictions. First, the fully-connected linear layer is processing the decoders output
and outputs itself the logits vector?® of the vocabulary. Next, the softmax function is applied
to get the probabilities of each possible word and the word with the maximum probability
(argmax) can be chosen afterwards. This is not the only occurrence of the softmax function —

also the self-attention layers have a softmax in the end (Vaswani et al., 2017).

In transformer models, encoders can be either left-to-right oriented, but also bidirectional
in the self-attention layers (see Figure 9). Two famous LLM, namely BART (Lewis et al.,
2019) and BERT (Devlin et al., 2018), have bidirectional encoders in their model architecture.
Taking information from before and after the current word of the sequence into account is
important especially for downstream tasks like sequence classification and labelling?*, whereas
left-to-right transformer models are useful for but also limited to tasks like contextual gen-
eration, for summarizing text, and machine translation (Jurafsky and Martin, 2023c). Both
BART and BERT are LLMs using an encoder-decoder architecture as just described on the

basis of the base transformer model and will be further described later (see Section 5.2).

The transformer architecture (Vaswani et al., 2017) has become the preferred model archi-
tecture for developing various LLMs due to its model characteristics that allow a scaling of
language models to hundreds or thousands of billions of parameters with good parallelizability
(Zhao et al., 2023). Mechanisms of the transformer architecture, including self-attention and
positional encoding (see Section 2.7.3), help the model to learn word relations among each
other even across a distance of several words (Jurafsky and Martin, 2023b; Vaswani et al.,

2017).

23 A logit is a raw model output value. The logit vector is a vector containing the raw model outputs for
the tokens in the vocabulary, which makes the logit vector a rather large vector.

ZLabelling is a task where the word is assigned to a category of word types, like e.g. a noun or a verb. One
kind of labelling is part-of-speech tagging, where grammatical word types are assigned. For further information
see reviews like e.g. Zewdu and Yitagesu (2022).
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2.7.6 Pre-training Techniques for Large Language Models

The transformer model is trained using a process called attention-based sequence-to-sequence
learning where it tries to predict the next word in a sequence. It learns by comparing its pre-
dictions to the actual output and adjusting its parameters to minimize the difference between

the predicted and actual output.

The process of learning a representation of words can be called pre-training (Jurafsky and
Martin, 2023b). Pre-training tasks in Natural Language Processing (NLP) can be broadly
categorized into five methods for learning representations (Zhou et al., 2023): Masked Lan-
guage Modeling (MLM), Denoising Autoencoder (DAE), Replaced Token Detection (RTD),
Next Sentence Prediction (NSP), and Sentence Order Prediction (SOP).

Masked Language Modeling (MLM): MLM involves randomly masking some words (tokens) in
the input sequence and then predicting these masked words during pre-training to reconstruct
the original text (tokens). The most well-known example of an MLM-based model is BERT
(Devlin et al., 2018).

Denoising Autoencoder (DAE): DAE introduces noise into the original document and then
trains the model to reconstruct the original input from the noisy data. BART (Lewis et al.,

2019) serves as a representative model based on this technique.

Next Sentence Prediction (NSP): NSP aims to help the model understand the relation between
two sentences and determine if two sequences follow each other in the original text. This task
involves taking two sentences from different documents and determining whether their order
is correct (Zhou et al., 2023). BERT (Devlin et al., 2018) provides a typical example of a
model using NSP.

Sentence Order Prediction (SOP): SOP is a task similar to NSP but with a different approach.
It utilizes two contiguous fragments from a document as positive samples and considers the
exchange order of the two fragments as negative samples. LLMs (Language Model Models)
that utilize SOP, such as ALBERT (Lan et al., 2020), can effectively model the correlation

between sentences (Zhou et al., 2023).

Replaced Token Detection (RTD): RTD is a discriminative task used to determine whether
the language model has replaced the current token. The concept of RTD was first introduced
in the ELECTRA model (Clark et al., 2020). In comparison to MLM, the tokens in the RTD
method are not masked but replaced by plausible alternatives and in the discriminative model
pre-training predicted if the token in the input was replaced or not. The method is also used
in the DeBERTaV3 (He et al., 2023) because it is assumed to be more efficient in pre-training
compared to the MLM that is used by the DeBERTa base model (Microsoft). More details
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on the DeBERTa base model are in Section 5.2.

It can be noted that RTD, SOP, and NSP are examples of contrastive learning methods. They
operate under the assumption that the observed samples are more semantically similar than
random samples. These pre-training techniques play an important role in advancing language
models, which enables them to understand and generate text that is very similar to human

language (Zhou et al., 2023).

In the pre-training phase, a LLM obtains rich knowledge about word meaning. This enables
the model to be further fine-tuned either on a collection of text from a specific domain and
either afterwards on a specific downstream task or directly on the specific downstream task
(Hugging Face, 2023c). Like mentioned already in Section 2.7.2, a downstream task is a task
that the LLM should perform in the end, e.g. next word prediction, question answering, text

classification, or natural language inference (Jurafsky and Martin, 2023c).

Fine-tuning of LLM refers to the task of taking pre-trained models and further training them on
data sets related to downstream tasks, that should be performed by the model after successful
training. Application-specific parameters are usually added and in some cases additional
layers can be added during fine-tuning to the model (Jurafsky and Martin, 2023¢c). During

fine-tuning, labeled data is used to train these application-specific parameters.

A task that is not directly (without fine-tuning) grasped by language models is the relation-
ship between sentences. This is important for downstream tasks as question answering and
natural language inference (NLI) because they require reasoning about sentence pairs and
their relationship with each other (Devlin et al., 2018). Through fine-tuning, the LLM infers
knowledge about text already gained during pre-training also to the new downstream task.
Since LLMs trained on the downstream task of NLI exist and the primary advantage of LLM
is the ability to generalize via transfer learning, some authors like e.g.Yin et al. (2019) pointed

out the efficiency of using them for classification purpose as well.

2.8 Natural Language Inference

One task of text classification is the classification of a pair of input sequences. An application
of sequence classification is logical entailment. Recognizing textual entailment, also called
natural language inference (NLI), has the goal of describing the relationship between two input

sequences with either entailment, contradiction, or neutral (Jurafsky and Martin, 2023c).

The NLI ability is often tested after LLM pre-training in order to evaluate the natural language
understanding capabilities of models (Joshi et al., 2020). A popular data set, in the field of NLI,

to train models on sentence understanding is the Multi-Genre Natural Language Inference data
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set (MultiNLI; Williams et al., 2018). The data set contains more than 400k sequence pairs
from 10 domains in English. The sequence pairs consist of a premise and a hypothesis. Every
premise in MultiNLI consist of text parts from an pre-existing text whereas the hypotheses
were generated by human annotators in order to produce sequence pairs, with three different
hypotheses per premise. The novel sequences (hypotheses) were formulated in a way that:
entailment, contradiction, or neutral (neither one of the other two conditions) is the logical
inference. The label entailment means that the premise entails the hypothesis whereas the
label contradiction means that the premise and hypothesis do not logically follow each other
and both statements cannot be true at the same time?3. In case of neutral neither one is true
(Jurafsky and Martin, 2023c; Williams et al., 2018).

Apart from the MultiNLI data set, another well known data set in the field of NLI is the
Stanford NLI Corpus (NLI; Bowman et al., 2015), which can be seen as the ancestor of
MultiNLI and was the first data set to evaluate language models regarding natural language

understanding ability. Due to the disadvantage of SNLI containing just one text genre, the
MultiNLI data set was created (Williams et al., 2018).

An example of an NLI application are language models performing zero-shot classification.
Those models usually have a state-of-the-art language model as baseline and are fine-tuned
on an NLI data set (e.g. RoBERTa Liu et al., 2019, which has an NLI fine-tuned version by
Facebook AI (2019)). The fine-tuning on the NLI task with models like e.g. BERT works in a
way that the premise-hypothesis pairs are passed through a bidirectional encoder (see encoder

explanation above, Section 2.7 or in Jurafsky and Martin (2023b)).

On a data set for common sense natural language inference (SWAG data set by Zellers et al.,
2018), that contains sentences with logical inference describing situations that happen first
and which situations are plausible to follow, the models back in 2018 performed much worse
compared to humans, who reached an accuracy of 88%. Shortly after that, a famous LLM
called BERT (Devlin et al., 2018) was introduced and already reached human-like performance
with more than 86% in the inference tasks of that specific data set. Inference and extraction
is not an easy task for humans as well. Depending on the task and data set, humans might

also reach an accuracy above 90%, but usually not above 97% (e.g. Zellers et al., 2019).

Even though LLMs aim to perform as good as humans, it has to be noted that humans make
mistakes in manual tasks like extraction or classification as well. To assess the complexity

and error rates of specific tasks in text analysis, benchmark data sets used for evaluating

25 An example of a contradictory premise-hypothesis pair can be described as follows: When the premise
is describing a broker actively showing clients a house and the hypothesis is stating that the man is sleeping,
the premise-hypothesis pair is clearly about a contradiction. Explanation: A person cannot be actively doing
something and sleeping at the same time (Ruder, 2020).
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Large Language Models incorporate human performance measurements. Comparative studies
of human proficiency in natural language tasks have indicated that, in most cases, humans still
outperform LLMs in terms of accuracy. However, it is worth noting that LLMs have shown
consistent improvement, progressively narrowing the performance gap over time. Due to the
pursuit of NLP to achieve human-like performance and the utilization for various purposes,

NLP is considered as a discipline of Artificial Intelligence (Liddy, 2001).

2.9 Zero-shot Classification

Large Language Models (LLM) are able to transfer from learned to unknown tasks and domains
(Wang et al., 2023). Since zero-shot classification is a key method used in the current thesis,

it is explained further in this section.

Whenever no labelled data is available, zero-shot classification can become part of consider-
ation since state-of-the-art LLM models are able to perform zero-shot tasks already with a
comparably close quality as humans (Radford et al., 2018, 2019). Besides the advantage of
not needing labelled training data, another advantage of the zero-shot ability of LLM is that
the complex model fine-tuning and deployment is not needed (Wang et al., 2023).

In traditional classification methods the outcome labels are usually numbers and the underly-
ing task does not have to be “understood”, whereas in zero-shot classification some understand-
ing of the labels and inference from the text is assumed (Yin et al., 2019). Besides the fact
that no labelled training data is needed in zero-shot classification, another advantage is that
the label space is not fixed (Yin et al., 2019). In conventional text classification the number of
classes has to be fixed and annotated beforehand, but zero-shot classification does not have a
boundary regarding the hypothesis space. Therefore, zero-shot classification approaches can
be more flexible and adaptive, as they have the ability to generalize to new categories or labels

that the model has not seen during training.

A overall definition of zero-shot classification goal was described by Yin et al. (2019, p. 2).
When using this method, one:

“aims at learning a classifier f(-) : X — Y , where classifier f(-) never sees

Y -specific labeled data in its model development.”

In the present thesis, pre-trained natural language inference models will be used as sequence
classifiers, as first suggested to be successful by Yin et al. (2019) and further reported by
other researchers to work effectively (e.g. Sainz and Rigau, 2021; Chalkidis et al., 2020a). The

selected and applied models are further described later, in Section 5.2. Moreover, the concept



2 RELATED WORK 48

of how zero-shot classification works without a predefined hypothesis space is described in

Section 5.4, where the framework of algorithmic implementation is outlined.

2.10 Information Extraction in the Legal Domain

There has been a lot of research on text processing and classification in the last years, and
even some research in the legal domain. This section will cover research of text processing in
the legal domain with focus on research in NLI. The reason for covering research in the legal
domain is that the data basis or the current study (further explained in Section 3) is from the

legal domain.

Analysis of textual data in the legal domain was initially done with regular expression rules
(see Section 2.6), but this has the disadvantage of being time consuming since many rules
have to be defined by domain experts (Zhao et al., 2022). Besides that, classical models used
in legal text classification include the Support Vector Machine (SVM; Joachims, 1998) based
models on one hand (e.g. with the goal of court decision classification, Sulea et al., 2017;
Aletras et al., 2016), logistic regression (e.g. Chalkidis et al., 2017) and neural frameworks like
CNNs (e.g. Hammami et al., 2021) and deep learning methods (e.g. Chalkidis et al., 2020b)
on the other hand. It has to be noted also that these approaches can contain rules crafted
by humans manually, like described e.g. in Chalkidis et al. (2017) or illustrated with a basic

example in Figure 5 (Section 2.2).

Since more recently LLMs like the BERT (Bidirectional Encoder Representations from Trans-
formers; Devlin et al., 2018, further model description in Section 5.2) gained popularity, even
more focus has been set on text understanding and classification for the legal domain (Zhao
et al., 2022). It has been shown, that classification of legal texts with multiple labels is possible
when enough training data is available (Shaheen et al., 2020).

The use of pre-trained Large Language Models with fine-tuning on legal texts has already been
explored and published as LEGAL-BERT (Chalkidis et al., 2020b). LEGAL-BERT has been
trained on 12 GB of text from the legal domain (court cases, contracts, etc.) in English. In
2020 BERT-base was already able to classify multi-label EU law cases with an Fl-score > 0.5,
the authors of the benchmark paper describe that the improvement of 2.5% with LEGAL-
BERT is meaningful and shows that the BERT model gains from the domain specific corpus.
So far, no language model explicitly trained on German legal texts with the downstream
task of zero-shot classification exists to the author’s knowledge. Some researchers, like e.g.
Van Hofslot et al. (2022), have shown that training LEGAL-BERT on a downstream task of
legal text classification performs slightly better than BERT fine-tuned with the same task

data set.
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A first approach of zero-shot classification with LLM in the legal domain by Sarkar et al.
(2021) showed that legal text classification performs worse with zero-shot compared to few-shot
classification, where a few annotated examples were shown to the classifier. Since the authors
used a strict threshold, only one pre-trained language model for zero-shot classification, and
performed solely binary classification, it can be assumed that the usage of different pre-trained

and more novel models can outperform those results with an Fl-score around 0.6.

2.11 Structured Approaches for Data Mining Projects

So far, methods and research about information extraction from natural language have been
discussed. At this point, it should be mentioned that the application of tools for information
extraction from large data sets can be called data mining (Dawei, 2011). Data mining projects
have specific requirements from start to end (Chapman et al., 2000). Therefore, in this section

a structured method for conducting a data mining project will be described.

One methodology or framework that helps conducting a data mining project in a structured
way is the CRISP-DM. The CRoss-Industry Standard Process for Data Mining (CRISP-
DM; Chapman et al., 2000) framework, was developed by a group of data mining experts in
the late 1990s. The experts emphasized the importance of a structured, iterative approach
to data mining projects. This framework provides a clear and systematic way to navigate
through the stages of a data mining project, ensuring that the process remains focused on
business objectives and delivering actionable insights. The CRISP-DM methodology consists
of six core steps, which are explained below and visible in the CRISP-DM reference model in
Figure 14. The arrows in Figure 14 point out that the phases are not conducted sequentially,
but moving backwards or forwards can be necessary depending on the outcome of a preceding
phase. Hence, the framework is designed to be iterative, meaning that steps can be revisited
and refined if necessary. The circle of arrows around the phases symbolizes the continuous
ongoing knowledge generation from data mining. This means that e.g. after deployment of

one project, the lessons learned can be used as input for future projects.

Since the underlying and core task of the current thesis is a data mining project with infor-
mation extraction and classification, the phases of the CRISP-DM model provide structure
to the project (report). The CRISP-DM phases described below contain references to the
corresponding sections of this work. The organization of the next thesis section aligns with
the reference model, making it easier to comprehend the underlying nature of the data mining

project.
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reference model

Figure 14: TIllustration of the CRISP-DM model by Chapman et al. (2000, p. 13 in their
publication). The six phases are describing the life cycle of a data mining project.

1) Business Understanding;:

In this initial phase, the focus is on understanding the business problem or objective that the
data mining project aims to address. Define the project’s goals, requirements, and success
criteria from a business perspective. Identify how data mining can contribute to solving the

business problem and adding value.

In Section 1, the importance of automated contract analysis as well as area extraction were
highlighted. Hence, the project’s objective is area extraction and classification. The value of
the thesis is investigation of one possibility to process purchase contract documents in order

to extract and classify areas with the support of Large Language Models.

2) Data Understanding;:

Gather, explore, and assess the available data sources. In this phase everything that helps
understanding of the data and how it is obtained is reported. This includes gaining an under-
standing of the data’s structure, quality, subsets, and relationships. Besides that, potential

data issues, missing values, outliers, and other anomalies are identified.

Section 3 covers the data understanding in the current thesis. The overall structure of real
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estate purchase contracts is described in Section 3.1.

3) Data Preparation:

Selecting, cleaning, pre-processing, and any transformation of the data are belonging to this
phase of the process. The data is brought into a suitable format for analysis. This includes
handling missing values, outliers, and any inconsistencies as well as selection of relevant fea-

tures or variables.

The data preparation steps are described in Section 4. One part of data preparation is the pre-
processing of contract texts (Section 4.4) to extract parts of the text containing the relevant
information for further processing. Besides that, the sub-sections contain the description of
the data selection process (Section 4.1) as well as the generation of manual reference data,

also called ground truth (Section 4.7).

4) Modeling:

In this phase, the appropriate data mining models and algorithms are selected. During appli-
cation of the models on the prepared data set, certain preliminaries to the data structure can
become clear which is why stepping back to phase 3) Data Preparation can become necessary.
If training or parameter tuning is conducted in the data mining project, these steps are part
of the modeling phase. This involves adjusting model parameters and features to optimize

performance.

The Modeling section below covers the model research, selection (Section 5.1) and descrip-
tion (Section 5.2) of the Large Language Models used for classification of sentence parts as
well as the construction of an alternative, rule-based classifier based on regular expressions
(Section 5.5).

Even though the model assessment including results in CRISP-DM based data mining projects
is usually located in the Modeling section, it will be reported in a separate section to avoid
confusion and ease reference. Therefore, all the model results (including zero-shot LLM as
well as the alternative, rule-based approach) are reported in Section 6. The Assessment and

Evaluation section also covers the metrics used for evaluation.

5) Evaluation:

After the model results are obtained, it is necessary to evaluate the model’s performance

against the business objectives and success criteria defined in the first step. One should
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use appropriate metrics to assess the model’s accuracy and identify any potential issues or

limitations of the model and results.

The final section of this thesis is the Evaluation and Discussion, which includes a summary of

the results and a discussion in accordance with the relevant literature (see Section 7).

6) Deployment:

Project closure does not end with model creation — the knowledge gained must be made usable
for the customer / business partner. Therefore, in the last phase of the CRISP-DM model
the model integration possibilities and knowledge transaction are described. The deployment
can be as simple as a report with visualizations or more complex like e.g. integration in
the business data mining pipelines. Usually, the model integration steps are carried out by
the customer and not the analyst performing the previous steps, but the customer should be

provided with the information needed (Chapman et al., 2000).

As model deployment is beyond the focus of this thesis, this step is not detailed further and
is not presented in any of the subsequent sections. In the last section (Section 7), the results
of the experiments are summarized, and the overall project as well as gained insights are
discussed. These insights are then communicated to the business partner, where the author

is employed.

Summing up, it can be said that the CRISP-DM framework is designed to structure and clarify
steps needed in a data mining project and that the following chapters are (roughly) structured

according to the framework.
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3 Data Understanding

3.1 Real Estate Purchase Contracts in General

The present work explores extraction and classification methods applied to text from real
estate purchase contracts. In Section 1, some contract contents were described to give an
intuition about what a purchase contract is and how the information contained can be used.
The current section provides an overview of the general content, structure, and characteristics

of contracts, outlining how these documents typically appear.

First of all, whenever someone is selling anything, the seller must either own the good(s) or have
the legal authority, through some agreement, to sell it/them. In legal terms, the ownership
can be called the title to the object of purchase (ger. Eigentumsrecht am Kaufgegenstand).
Purchase contracts in general and also in the field of real estate involve the description of the
title to the object of purchase which is, in course of the purchase contract, transferred from
one party (seller) to another party (buyer) through a transaction of money (§§ 1053 ff. ABGB,

1812). Like mentioned in Section 1, this action can also be called title transfer.

In Austria, the real estate purchase contract alone is not sufficient for title transfer since
the entry in the land register (ger. Grundbuch) is the final step necessary to officially gain
ownership of the property (Osterreichische Notariatskammer, 2022). All details about the
date of ownership transfer and the conditions for the change of ownership (incl. land reg-
ister entry conditions) are documented in the real estate purchase contract (Osterreichische

Notariatskammer, 2022; Brandauer, 2021).

The object of purchase can be any kind of real estate property. The object type refers to the
type of the real estate, which can be distinguished at the most basic level between properties
with a building or without. The latter are also called unbuilt plots of land. Depending on the
purpose, various sub-categories can be described within a document. Contracts that are about
a building or a part of a building can be e.g. single-family houses, apartments, commercial real
estate, whereas contracts that involve unbuilt plots of land can be e.g. building plot, forest,
farmland. There is no official definition of what object types exist, because they depend much
on the need of people interested in transaction data. However, the usage types of the Austrian
cadastre give a high level overview of types of land and land usage (see § 2 BGBI. II Nr. 116,
2010, for further information) which can serve as a rather rough guideline of types that can

be encountered within a purchase contract.

Like any other purchase contract, also real estate purchase contracts have to contain certain in-

formation so it is clear what is sold and bought by whom under which conditions (see contract
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components in Austrian law: §§ 1053 ff. ABGB, 1812). Apart from the legally determined
contents of the contract, the level of detail within a contract depends on the one hand on
the contract parties and the party setting up the contract but also on the other hand on the
individual and/or legal conditions of a property?® (Brandauer, 2021; Osterreichische Notari-
atskammer, 2022; Brandauer; §§ 1053 ff. ABGB, 1812). For example, the comprehensiveness
of the object description can vary from basic location description with land register identi-
fiers?” to detailed description of every room size and building material of the whole building
complex. Therefore, the amount of pages in real estate purchase contracts can vary between

less than 10 to even more than 100 pages.

Purchase contracts usually start with a title, surrounded by notary stamps, and underneath
the names and personal information (date of birth, address, social security number, company
number) of the contract parties (usually only seller and buyer). Below or on the next page,
there is usually the preamble, where the ownership status and the location of the object of
purchase (ger. Vertragsgegenstand) are described. The preamble can consist of just one
paragraph but also of several pages. Some notaries design their legal documents with a cover
page, giving an overview of the contract, followed by a table of contents, and afterwards a
detailed preamble. The structure can vary a lot depending on the notary. The location, top
number, and area of an object of purchase is, if it is present in a contract, usually stated in the
preamble. A full section about the object of purchase can also be dedicated in later sections
of the contract. Repeated descriptions of the object of purchase, including several occurrences

of the areas are possible.

Moreover, real estate purchase contracts can contain various appendices and amendments, like
plans and images, utilizable value appraisal (ger. Nutzwertgutachten), energy performance
certificate (ger. Energieausweis), and construction and equipment description (ger. Bau-
und Ausstattungsbeschreibung). An example of an anonymized purchase contract is given in

Appendix A.

268pecial conditions are e.g. liabilities, which are rights of other people in relation to the sold property or
parts of the property.

2TThe most basic description is to give cadastral municipality name and land register entry number. It can
happen that there exists no address (e.g. plot of land, lake, forest) or the address is not given because the
given identification was sufficient for the contract parties.
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3.2 Contracts as Data Basis

In Austria, real estate purchase contracts are usually either written by a notary or a lawyer?®.
Notaries have to be involved in real estate transactions because they are an official institu-
tion entrusted with the responsibility of confirming authenticity of signatures and documents
(Osterreichische Notariatskammer, 2023b). In case the contract is written by a lawyer, a no-
tary still has to be involved to guarantee the signatures of the contract parties belong to the

real entities they claim to be (also called notarised signature, ger. beglaubigte Unterschrift).

Even though a real estate purchase contract has to contain certain information, the style
and wording can vary. Currently, there are 536 notaries listed in Austria (Osterreichische
Notariatskammer, 2023a) and the number of lawyers is even higher. Even if one assumes every
notary has internal contract templates and guidelines for wording, there would be hundreds
of different styles for a contract possible. This has to be considered in processing the texts of

this kind of documents.

Regarding the accessibility of real estate purchase contracts, it has to be mentioned that the
Austrian land register is publicly accessible (Bundesministerium fiir Finanzen, 2023). Further,
since 2006 there is an electronic certificate archive for certificates, like real estate purchase
contracts, which is hosted by Austrian juridical system (Bundesministerium fiir Justiz, 2023).

The certificate archive contains scanned documents in PDF format with metadata.

The unstructured text data set used in this thesis was obtained from Austrian real estate
purchase contracts which are in German. In order to analyse the content and features of
the real estate purchase contracts, the textual data needs to be retrieved from the scanned
documents. The standard procedure to obtain text from images is optical character recognition
(OCR). Since the process of translating text in images to machine-readable text was already
executed beforehand, the present thesis will not further describe OCR and refers, with different
terms (e.g., text documents, purchase contracts), solely to the textual data obtained from

scanned real estate purchase contracts, unless stated otherwise.

Figure 15 shows a typical contract paragraph with object of purchase description — before
OCR. It contains the areas of the sold apartment, including areas of terrace, cellar, and
garden. Paragraphs like this are the parts in the real estate purchase contracts which are
of special interest in the current work, since they contain the relevant areas to extract and
classify. The areas are usually mentioned in the continuous text (and not in tables), which

can make it difficult to detect which area belongs to what.

28It is even possible to set up a real estate contract (except confirmation of authenticity of signatures)
without the help of a lawyer or notary, even though this is not recommended (Osterreichische Notariatskammer,
2022). The author assumes that this case happens rarely.
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Like already mentioned in Section 1, text processing can, to some extend, be performed
through mimicking human behaviour in automated text analysis steps. In order to discrimi-
nate relevant text parts from irrelevant ones, the surroundings, also called context information,
of the areas is further analyzed in the current work and text parts far away from any area are
disregarded. In Figure 15, the sentence parts containing areas and their respective surround-
ings are highlighted with colors, whereas the preceding text without area information is not
highlighted. The four different colors in the contract paragraph symbolize the sentence parts
forming the sequences, to be analyzed in more detail. One reason for selecting surroundings
of areas to analyze them further is that humans would also scan the text to find the part of
interest and read only the surroundings to comprehend the meaning and find out relations

between words and sentence parts.

1.2. Der vorliegende Vertrag wird zu dem Zwecke abgeschlossen, dem Kéufer Wohnungs-
eigenturn an der Wohnung Top 3 - A03 und Top 101 - Stellplatz 17 einzurdumen (ei-
gentlicher Vertragsgegenstand). Die Wohnung Top 3 - AG3 umfasst eine Wohnnutzfla-
che von ca. 87,95 m? samt Terrasse im Ausmaf von ca. 19,80 m®. Der Wohnung sind

. der Kellerraum Top A03 im Ausmal von ca. 6,11 m? und die Gartenflache im Ausmaf
von 208,58 m? im WE-Zubehor zugeordnet.

Figure 15: Paragraph of a purchase contract containing several areas. The first sentence part
highlighted (turquoise) describes the area of an apartment. The second sequence (marked
purple) describes the area of the terrace, the third one (blue) the cellar and the fourth one
(pink) the garden area.

It has to be noted here that the sequences in the contract image (like e.g. in Figure 15) look
similar, but are not exactly the same as the ones analyzed in the text format. The step of
transforming images to text with OCR takes place in between. Thereafter cleaning steps and
other processing steps are applied in order to have a harmonized text basis. These cleaning
steps are explained in the next section and include removing of dashes at line breaks and
harmonization of words like “usable living area” (ger. Wohnnutzfliche) to match a distinct

class (rather than the two usable area and living area classes at once).

Purchase contracts can be seen as a part of the legal domain because they are usually written
by notaries or lawyers with the incorporation of legal guidelines. The special wording of
contract can make it more difficult to clean and harmonize text as well as to detect the areas

context correctly.

Areas within the purchase contracts can refer to a variety of features, give an insight of how
big the object of purchase is and help estimating the price per square meter. The detection

of areas is therefore important to compare objects among each other and select contracts of
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interest for real estate valuation purposes. Like discussed in the introductory section, the
extraction and classification of areas is important for the business partner (see Section 1 for

further details on this).

3.3 Defining Labels

The areas within a purchase contract can refer to different objects and a variety of features.
Two different sets of labels referring to types of areas are used and evaluated: 12 fine-grained
labels and 5 aggregated labels. It is assumed that a label can be used to describe any (pre-
processed) sentence part used in the classification process. The so called text sequences, which
all contain an area, are assumed to be suitable and have sufficient context information to infer
the proper categorization of the respective area. Even though the class is derived from the
sentence parts via the classification methods, it is assumed that the class is referring to the

actual area contained in the text sequence.

3.3.1 Fine-grained Labels

Initially, a set of 12 types of areas (labels) were identified from the contracts during the data
curating process. Those labels describe the most prominent types of areas within the contracts
and cover more than the areas of interest for the current investigation. Since the textual data

was in German, the selected fine-grained labels for sequence classification were as follows:

e Wohnflache (engl. living area)

e Nutzflache (engl. usable area)

e Gesamtfldche (engl. total area)
e Loggia (engl. loggia)

e Zimmer (engl. room)

o Aufenfldche (engl. area outside)
e KFZ (engl. motor vehicle)

e Balkon (engl. balcony)

o Grundstiicksflache (engl. plot area)
e Garten (engl. garden)

e Terrasse (engl. terrace)

e Sonstige (engl. other)
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In Austria the term wusable area is defined and regulated by law and describes the floor area
without walls, balcony, or terraces of a real estate for residential or commercial use (Draxl,
2023; oesterreich.gv.at, 2023). On the other hand, the term living area is not defined by
Austrian law but commonly used to describe the sum of areas of the rooms that can be used
for living purposes (Draxl, 2023). However, the usable area and the colloquial term living area
are not always used in a legally correct way in the purchase contracts?®. Therefore, the two
terms living and usable are distinguished and both extracted, even though they can have the

same meaning.

In Austrian law there is also a distinction between balcony and loggia. A loggia is open only
at one side and has walls or similar boundaries on all other five sides (OGH, 2003). Therefore,

the two classes loggia and balcony are distinct classes.

It has to be noted that the set of classes is not disjoint. Even though garden and terrace
are both areas that are located outside of a building, the class area outside was still included
in the set of classes used in the experiments. The reason for that is the core goal to detect
areas of usable or living area inside a building and to discriminate them from other areas.
First experiments conducted with contracts not contained in the investigated data set were

conducted during development of the overall approach and indicated promising results.

Roughly half of the 12 classes have the German word “Flache” (engl. area) in the class name.
One class without the word for area in it is the abbreviation “KFZ” (engl. motor vehicle).
The label was chosen to describe the class of any kind of parking possibility with this rather
short wording because it is assumed that the LLMs can infer from a sentence about a parking
spot that this has something to do with a motor vehicle. The models should classify parking
spots like outdoor parking space, garage, carport, and underground parking space belonging
to class “KFZ”.

The label other refers to all areas that are not covered by the 11 specific class labels.

3.3.2 Aggregated Labels

Due to the importance of comparability of built-up objects among each other, a smaller set of
labels was chosen for the generation of and evaluation with ground truth data. Those primary
class labels selected were: living area (ger. Wohnfliache), usable area (ger. Nutzflache), loggia
(ger. Loggia), total area (ger. Gesamtfliche) and other (ger. Sonstige). The areas not within

the primary class labels were aggregated under the label other for evaluation purpose.

2%The source for this information is a civil engineer working as consultant for the DataScience Service
GmbH.
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The label total areca was selected because the area of habitable properties, like apartments,
can be stated within a contract with the German term and a text based classification for living
area would, depending on the sentence phrasing, not be possible in some cases. Further, the
label of loggia was selected to be among the aggregated labels set because in the Austrian law
a loggia is defined to be usable area (OGH, 2003).

After classification, the resulting fine-grained labels are mapped to the aggregated labels in
order to have the same label sets to compare. Since this is simply an aggregation of classes,
those labels are called aggregated labels. This will be explained more precisely in the next

section.
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4 Data Preparation

In order to perform any kind of classification with the chosen labels (see Section 3.3), the
data needs to be brought into a suitable format. The data preparation section serves the
purpose of conveying information about all the data processing steps conducted to obtain
the data that is ultimately classified by the selected classification methods (according to
CRISP-DM; Chapman et al., 2000). After explaining the selection of contracts (Section 4.1),
the overall workflow of contract processing will be outlined (Section 4.3), followed by more
detailed descriptions of the processing steps (starting at Section 4.4). Thereafter, the ground
truth generation process is described (Section 4.7) and data set characteristics will be given
(Sections 4.2 and 4.6).

4.1 Selection of Contracts

The selection of one or more samples depends on what kind of experiments are conducted and
what kind of data is available. Foremost, it should be noted that the present thesis investigates
information extraction with pre-trained or rule-based models. This means no model training
or hyper-parameter tuning is conducted due to the selection of methods. Hence, no training
set was defined or processed. However, for code development and model results evaluation

two sets of contracts were selected from all the available contract text documents.

First, a set of contracts was selected randomly to develop a data processing logic with cleaning
and information extraction. This set consists of 80 documents that were chosen randomly and
are therefore a representative contract sample. Since the contracts were only used for devel-
opment of the processing logic, they are not described any further. Those random contracts
are only mentioned here to point out that the processing logic and class labels have not been

developed with the data basis used for evaluation and model comparison to avoid bias.

Second, after the development of the processing logic and cleaning was done, a set of contracts
with the purpose of data evaluation was selected randomly. Therefore, a set of 220 contracts
was chosen with a random number generator from all available contracts3. For the window
of selection, contracts processed by the courts between October 2019 and January 2023 were
selected, excluding the 80 contracts that were used for initial process development. With this
method of selection the set can be seen as a representative sample of purchase contract text

documents in Austria.

39The cooperation company DataScience Service GmbH buys and processes purchase contract documents
since 2019 on a daily basis.
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4.2 Characteristics of the Selected Contracts

The PDFs of the 220 contracts, where the texts were obtained from, have on average 42 pages
with a median of 15 pages. The length of contracts is positively skewed (1.16)3!. Besides that,
the raw contract texts analyzed have a median length of roughly 15k characters, distributed

across 445 lines of text3? (see Table 2).

Table 2: Characteristics of contracts selected randomly for examination in this thesis. Page counts
were determined from the PDFs, while character and line counts were derived from the plain text
documents obtained through OCR of the PDFs.

contract document (n = 220)

pages characters lines

mean 42.3 74,353.3 1,248.8

SD 45.6 81,492.3 1,378.2
min 4.0 2,165.0 55.0
25% 10.0 15,311.3 270.3
50% 15.0 26,642.5 444.5

75% 68.3 140,113.0  2,037.8
max 152.0 288,065.0  5,699.0

Moreover, the contracts in the subset were distributed across Austrian states with different
frequencies. Most transactions took place in Vienna (35%) and least transactions in Vorarlberg

(1%). For an overview of the transaction locations see Figure 34 in the appendix (p. 158).

The 220 contracts were processed to some extend with the overall workflow to generate text
sequences for manual labelling. Strict manual rules were set to ensure a consistent labelling
procedure by the author and to ease distinction of the respective wordings. Detailed sequence
labelling rules are described in Appendix B. Before the sequences can be described further, the

procedure how the sequences were generated (incl. text pre-processing) needs to be explained.

4.3 Overall Workflow

This subsection outlines the workflow from a plain text document to the extracted and clas-
sified areas, as simplified in Figure 2 in the introductory section. The overall approach,
illustrating how each contract is processed from text to the classification result of areas, is
presented in Algorithm 1. Subsequent subsections provide a more detailed description of the

components and steps in this workflow.

3lunbiased skew, Normalized by N — 1
32Count of line breaks, repeated line breaks without characters in-between were only counted once.
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Algorithm 1 Extract and classify areas of a purchase contract

1:
2:

10:
11:
12:

13:
14:
15:
16:
17:
18:
19:

path < path to purchase contract txt file
method < type of classification that should be used, which is either solely rule-based
classification or transformer-based with model and hypothesis
text < Loading contract txt file by path
If contract contains no areas — return None
Perform initial text cleaning (roughly clean_ contract(text), see Alg. 2)
Split the contract into sentences and sentence parts by suitable patterns. Conduct a split
at dot (not preceded by digit), comma, semicolon, “und” (engl. and), “sowie” (engl. as
well), bullet point symbol e
Remove sequences that do not contain any digits or square meter (because they are irrel-
evant sequences)
Further filter and clean the remaining candidate sequences
(filter _candidate sequences(sequence list), see Alg. 3,
further _clean_ candidates(sequence list), see Alg. 4)

If no valid sequence remains — return None
Reduce the amount of candidate sequences for further processing to min{|sequences|, 12}
Extract the areas from the sequences
If there is no area in front of m?2, or if the area is too large or too small, remove it and the
related sequence > < 1.1 or > 999k m?
if method == zero-shot classification then

Classify sequences with zero-shot model using transformer pipeline (see Section 5.4)

Select the class with the largest logit for entailment as class result
else

Classify sequences with rule-based classification (see Alg. 5)
end if > result is one class per sequence
return all areas (of a contract) with corresponding classes and the sequences they were
extracted from

> There is at least one combination of (sequence, area, class) per contract
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Considering the CRISP-DM methodology (see Section 2.11), the steps of data preparation
include the pre-processing of the text until there are clean, short sequences that can be used
with a model (like e.g. a classifier). The description of the data processing to format the
text for analysis (in our case classification) is described in Algorithm 1 up to step 12. In
between, the contract processing is divided into pre-processing and cleaning (step 1-7 in Algo-
rithm 1), which is further explained in Section 4.4, and additional processing steps (step 8-12
in Algorithm 1), which can be found in Section 4.5.

The processing workflow for the classification of sequences with large language models or a
rule-based approach is detailed in the modeling section (see Section 5). Even though the
current section is about data preparation, the project workflow is better understood when
regarded as a continuous process and therefore modelling parts are mentioned at this point in
a full process, with references to the later sections for model details. A more comprehensive
explanation of how the zero-shot classification works (steps 14-15 in Algorithm 1) is detailed
in Section 5.4, while the rule-based classification (step 17 in Algorithm 1) is discussed in

Section 5.5.

After Algorithm 1 is executed on all the contracts in the sample with the zero-shot or rule-
based method, the fine-grained labels as well as the related areas are known for every sequence
of every contract — if any areas were present. In order to evaluate the class labels on a higher
level, the labels are aggregated like described in Section 3.3.2. Assessment of correctness of the
labels is conducted with the methods and metrics described in Section 6.1 with a ground truth.
The ground truth is generated with the sequences constructed from executing Algorithm 1
until step 12 on all the contracts within the sample and manual assessment afterwards (see

Section 4.7).

4.4 Data Pre-processing and Cleaning

To clean and harmonize the text and to split it into short sentence parts, several pre-processing
steps are carried out. Since the textual data processed was extracted beforehand from scanned
documents with OCR, special attention is given to the pre-processing of the text due to po-
tential errors introduced by OCR. The pre-processing rules were constructed by inspecting
and experimenting with contracts not included in the investigated set (like explained in Sec-
tion 4.1). Sentences and sentence parts, all containing a valid area and context information,

are the outcome of the pre-processing and further processing steps.

It is well known in the literature, that LLMs perform best with short sentences and context

information consisting of a small set of words (e.g. reported by Pearce et al., 2021; Yang et al.,
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2023). Therefore, for the current study short sentences and sentence parts, called sequences,

were prepared for the classification step.

After the contract text is loaded and confirmed to include area information, it undergoes
an initial cleaning cleaning during step 5 of Algorithm 1. This cleaning step involves sev-
eral heuristically generated steps like harmonization of spaces, punctuation and numbers, and
is further described in Algorithm 2. While most steps in this cleaning algorithm are self-
explanatory, additional explanation is needed for steps 3-4 due to the contract data being
in German. Depending on the notary’s stylistic preference, contract writers may use spaces
or dots to separate thousands within numbers. Additionally, in German-speaking countries,
commas are commonly used as separators for floating-point numbers (see the number format-
ting in the anonymized purchase contract in Appendix A, p. 4 of 8). Therefore, the number

format is harmonized as explained in steps 3-4 of Algorithm 2.

After the initial cleaning is completed, the text is split into sentences and sentence parts

containing an area in square meter and context information (starting at step 6 Algorithm 1).

At step 6 of Algorithm 1, the optimal patterns to split the sentences were heuristically gener-
ated with contracts not contained in the investigated set. Those patterns contained German
words that usually concatenate sentences, like e.g. und (engl. and), sowie (engl. as well),
but also signs like dot, colon, and comma under special conditions, like not near common
abbreviations or numbers. Further symbols and words used for splitting were referring to
currency or enumerations. This splitting step takes into account, that circa (engl. circa) is
abbreviated in German as “ca.”, it can precede areas and that there should not be a split after
this dot. After the sentences and sentence parts were split, only the ones containing an area

and context information are kept for further processing (step 7 of Algorithm 1).

Even though pre-processing serves the purpose of harmonizing and cleaning the text basis, in
the pre-processing steps some words needed for classification could be removed which could
deteriorate the performance. Removing of such words and phrases can happen on the one side
due to the sentence splitting (see step 6 in Algorithm 1 above) because the relevant context

needed for proper classification is not present anymore in the sequence.

Besides the previously mentioned special attention to cleaning that is needed due to OCR,
pre-processing of text from special domains, like the legal domain, needs special attention
and different methods as well, compared to text from more general domains (Habernal et al.,
2023). Depending on the definition of where pre-processing ends, some authors like Habernal
et al. (2023); Ying and Habernal (2022) count word tokenization to the pre-processing. Since
tokenization is used as part of the Hugging Face model pipeline, in this thesis the tokenization

is not seen as pre-processing, but rather as further processing step which is done in the course
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Algorithm 2 roughly clean contract(text) — initial cleaning of the contract

Input: text, plain contract text, based on OCR, without any cleaning
Output: text cleaner, after cleaning steps regarding spaces and symbols. The output is

10:
11:

12:

13:

14:

15:

16:

suitable for splitting into sentences and sentence parts

Replace variants of square meter with m? as harmonization step

Remove single and double quotes

Remove space within integer and float numbers

Replace comma as a separator in float numbers with a dot, remove dots occurring at 1k
place

Add dots before line breaks when the next line starts with an enumeration

Undo line breaks with hyphens

Replace line breaks before square meter with space

Replace line breaks before enumeration with dot

Remove lines with < 4 characters

Replace line breaks with spaces

Replace multiple occurrences of spaces, hyphens, commas, stars, and dots with a single
occurrence of those

Add a space between digit and m?

Add a space between a more than one lowercase letter followed by an uppercase letter
Add a dot before certain words that indicate a new sentence (because OCR probably did
not get it), e.g. ger. ,Die “ (engl. ‘The ’)

Replace common abbreviations near areas with the written form or remove the comma or
dot to avoid sentence splitting later, e.g. ger. ,rd.”“ (engl. ‘approx.’)

return text cleaner
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of inference with the transformer pipeline (see Section 5.4).

4.5 Further Processing Steps

So far, the pre-processing of the contracts and the splitting of the text into sentence parts
as well as selecting the area-related sentence parts were explained. These steps take place
during the steps 1-7 of Algorithm 1. Before area extraction and classification takes place, the
so far obtained sentence parts need to be further processed and cleaned with some heuristics
generated manually (step 8-12 of Algorithm 1). The sequence filtering and cleaning steps are
described in Algorithm 3 and 4.

The candidate sequences are filtered due to various conditions (see Algorithm 3), which were
determined by investigation of contracts not in the data set used for the ground truth and
were determined heuristically and through domain knowledge of the author. The filtering
conditions take sequence characteristics like letter-digit-ratios and counts (steps 1, 2, 8, 12-
14) as well as repeated words (step 11) and words indicating appendix sections and general
building descriptions (steps 3-7) into account. Moreover, sequences with multiple areas are
split to ensure that each sequence contains only one area along with its corresponding con-
text information (step 9-10). Duplicated sequences are removed (step 15) since areas can be
mentioned more than once in a purchase contract, e.g. once in the prelude and once in the
object of purchase section. It is heuristically assumed that the wording is different in case an

area information has the same size but refers to a different object.

The candidate sequences are cleaned due to various conditions (see Algorithm 4). The cleaning
steps include repairing of wrongly OCRJ letters (step 1), modification of non-disjoint class
words within sequences (step 2-3) and removing of words that can mislead classification (4-5).
In case no sequence for a contract remains after all these processing steps, None is returned

for the respective contract (step 9 in Algorithm 1).

Once the sequences are prepared, the respective areas are extracted from the strings using a
rule-based matching heuristic (step 11 in Algorithm 1). After area extraction, the areas are
checked for too high or too low numbers and the sequences are filtered according to that (step
12 in Algorithm 1). The thresholds for filtering the sequences were set heuristically in this
case. There can be very small (french) balconies with less than 2 square meters, but most
areas below 1.1 m? can be assumed to be wrong. The upper bound was set heuristically as
well, since most areas of properties are below 999.000 m2. The initial and rather liberal setting

of an area filter heuristic can be adapted and improved in future experiments.
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Algorithm 3 filter candidate sequences (sequence list) — filter candidate sequences and

remove implausible ones

Input: sequence list, list of candidate sequences that contain digits and m?
Output: sequences, filtered sentences and sentence parts, each still containing an area and

context information. The output is suitable for further sequence cleaning as next step.
Remove sequences that contain less than 50% letters > excluding white space

2: Remove short sequences with less than 10 characters

w

10:

11:
12:
13:
14:
15:
16:

Remove sequences that contain energy performance certificate (ger. FEnergieausweis)
information > pattern defined with authors domain knowledge
Remove sequences that contain appraisal report (ger. Nutzwertgutachten) information
Remove sequences that contain subsidies, housing support

Remove sequences that contain construction and equipment description

Remove sequences that contain spans or ranges such as 50-100m?, from, up to

Remove sequences that contain more than three uppercase words and with at least four
characters each

in case there is a candidate with >1 m? occurrences, go over the candidates and split after
m2

Remove sequences that do not contain any digits or square meter > Again, due to split
after m?

Remove sequences that contain the same word >3 times

Remove sequences that contain less than 50% letters > Again, due to split after m?
Remove sequences with more than 20 digits

Remove sequences with more than 1.5 times as many uppercase letters as lowercase letters
Remove duplicated sequences

return sequences

Algorithm 4 further clean candidates(sequence list) — cleaning of the candidate sequences

Input: sequence_list, filtered candidate sequences
Output: sequence list, cleaned candidate sequences. The cleaning steps involve expression

harmonization and character cleaning. The output is suitable for further processing, incl.
area extraction and classification.

Repair common words containing the German letters “6, &, ii” which were wrongly detected
as ‘o, a, u’ during OCR > Using a list of words containing e.g. ‘Flache’ — ‘Fléche’

: Unify writing of living area, e.g. “WNF”, “Wohnnutzflache” (engl. living usable area) —

“Wohnflache” (engl. living area)

Unify writing of usable area, e.g. “Gesamtnutzfliche” (engl. total usable area) —
“Nutzfliche” (engl. usable area)

Remove numbers spelled out as words and their surrounding parentheses, e.g. “21 (ein-
undzwanzig)” — “21 7.

: Remove “Wohnungseigentum” (engl. home ownership) from a string containing parking >

due to risk of misclassification with apartment
Remove repeated “m?2” and multiple spaces

7: return sequences cleaned
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Another heuristic value is set for the upper bound of sequences processed per purchase con-
tract (Step 10 in Algorithm 1). At the time where the initial cleaning and processing functions
were written, contracts not included in the sample under investigation often contained lengthy
documents with numerous appendices. Despite preceding filtering steps, some irrelevant se-
quences remained. The author observed a lack of clear criteria for distinguishing between
useful and irrelevant sequences for area extraction and sequence classification. Therefore, as a
heuristic measure, the upper limit for the number of contract sequences processed was manu-
ally set to include only the first 12 sequences. This number was considered to be appropriate
as most contracts (of the set used to write the cleaning and pre-processing algorithms) did
not contain nonsense sequences from late appendix sections, and all relevant sequences/areas
were preserved. However, since this decision is heuristic, it will be discussed alongside other

proposed improvements in Section 7.

As next step after the pre-processing of the sequences, the classification of the sequence follows.
This can either take place with a zero-shot model or with the rule-based classifier. Both are
explained further in the sections below (see Sections 5.4, 5.5 respectively). As final result, the

sequence with area and class per contract are returned (step 19 in Algorithm 1).
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4.6 Characteristics of the Processed Sequences

The characteristics of the sequences after all steps of pre-processing and filtering are reported
in Table 3. Those sequences are text parts, usually sentence parts, containing an area with
context information and are used as input for the classification models. Example sequences
are shown in Section 3.2 and in Section 4.7. Besides that, sentence parts have a length of
57 characters and 10 words on average (see Table 3). With the described method of data
processing, one or more sequences containing an area and context information were extracted

in 159 out of 220 contracts (72%).

Table 3: Characteristics of the sequences after pre-processing and filtering is completed. Sequence
refers to contract sentence parts containing an area and context information.

sequence (n = 668)

characters words
mean 57.1 9.6
SD 35.8 4.8
min 11.0 3.0
25% 38.8 7.0
50% 46.0 9.0
75% 65.0 11.0
max 342.0 41.0

Clearly, a contract can describe the area of more than one object or feature. On average,
a contract of the investigated set has 2-3 sequences, with a range from 0 to a maximum of
12 sequences per contract (mean = 3,SD = 3.4, median = 2,IQR = 0 — 4)33. It should
be noted that the maximum of 12 sequences is somewhat artificial, as described above in
Section 4.5. To ensure the extraction of relevant sequences, an upper bound per contract has
been set heuristically (step 10 of Algorithm 1). Therefore, although the potential number of
sequences within a contract could be higher, the upper bound was intentionally set to avoid

the accumulation of irrelevant results for single contracts.

33IQR is the interquartile range from 25th to 75th percentile.
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4.7 Manual Ground Truth Generation

For the evaluation of the classification approaches, the set of 220 contracts was cleaned and
processed like they are before application of any kind of classification in the approach described
above (Algorithm 1 steps 1-12). The resulting 668 sequences were stored in an Excel file for
manual classification. The manual as well as the automated (model-based) classifications
are conducted on the basis of the same sequences, enabling direct comparisons between the
methods. The Algorithm for pre-processing and cleaning was described above (see Sections 4.4

and 4.5).

It is important to note that manual classification and the assessment of additional sequence
features, such as identifying gibberish text3*, were exclusively performed by the thesis author.

Consequently, no inter-rater reliability analysis can be reported.

C D E F G H I ]
id sequence labell ‘ label1_aggr |multilabel‘ label2 | label2_aggr | enough_context |weird or_nc 1ocr7problematic comment

659 Wohnung Top 56-D17 im Ausmal von ca. 27.55m?  \Wohnflache Wohnflache  FALSE TRUE FALSE FALSE

Figure 16: Figure showing one finished row of the Excel file used for manual ground truth
generation. Initially, only the columns A and B were filled with the id and sequence respec-
tively.

In the Excel file (see Figure 16 for an example row), the sequences were stored to ease manual
classification by a human. This file contains the columns for the fine-grained labels, aggregated
labels as well as additional columns to manually detect problematic sequences on the fly.
Noting down problematic characteristics of sequences included detection of gibberish content,
identification of OCR-related issues, if there is enough context around and describing the area

and possible multi-label cases.

An example sequence, which is also shown in Figure 16, is “Wohnung Top 55-D16a im Ausmaf
von ca. 27.55 m*” (engl. apartment top 55-D16a in the extent of 27.55 m?). This sentence
part is labelled as living area, having enough context information for area classification, having

no gibberish, or OCR-related problem, and no additional suitable label.

Another example sequence is “einer Terrasse von rund 15 m? verbunden ist” (engl. connected
(to) a terrace of around 15 m?). This sequence has the fine-grained label terrace and the aggre-
gated label other. Again, the context information is assumed to be sufficient for understanding
what the area refers to, it is a meaningful sentence part without gibberish and there are no
OCR problems. Further example sequences are reported in the footnotes in Section 6.3.3 (see
p. 103ff) and in Appendix C.3.

34 Gibberish refers to words not making any sense (Collins English Dictionary).
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4.8 Characteristics of the Ground Truth

Following manual classification of the sequences, the characteristics of the sequences can be
described as outlined in Table 4. Notably, Grundsticksfliche (engl. plot area), Sonstige
(engl. other), and Wohnfliche (engl. living area) were the fine-grained labels assigned most

frequently, each occurring more than 100 times within the 668 sequences.

Table 4: Counts of labels obtained by manually classifying the sequences to establish a ground truth.
Each sentence part has a first label, and some have a second label.

sequence classification

first label second label
fine-grained aggregated fine-grained aggregated
Aufienfliche 0 0 1 0
Balkon 68 0 1 0
Garten 38 0 2 0
Grundstiicksfliache 154 0 14 0
KFZ 17 0 2 0
Terrasse 28 0 3 0
Zimmer 1 0 13 0
Loggia 12 12 2 2
Nutzfliche 21 21 5 5
Gesamtflache 67 67 29 29
Wohnfliache 124 124 5 5
Sonstige 138 444 12 48
total count 668 668 89 89

The second label (see the two right columns in Table 4) corresponds to label2 shown in Sec-
tion 4.7 (Figure 16) when describing the manual data classification process in the Excel file.
Despite efforts to properly clean and split sequences during contract processing, 89 out of
the 668 sequences can be described with a second label, classifying them as multi-label cases
(see Table 5). Most of these cases were caused by splitting and/or string cleaning problems.
An example for a sequence that got two labels in manual labelling, due to faulty splitting
is “Gesamifliche ca. 1912 m? Erdgeschoss Garage mit 27 Abstellplitzen” (engl. Total area
approx. 1912 m? Ground floor Garage with 27 parking spaces), where both total area as well

as motor vehicle were assigned when classifying the sequence manually.

Table 4 (left) displays the distribution of the class labels in the sequence classification. The
first label from type fine-grained labels shows 138 sequences were classified as Sonstige (engl.
other). Among those labelled cases were 53 sequences referring to cellar, 7 sequences referring
to storage room, 42 sequence referring to gibberish and 20 sequences not having enough context

to determine the label properly, according to manual sequence classification.

Regarding prevalence of plot areas in the contracts, in manual sequence classification, 66 out
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of 220 (30%) where found to have at least one sequence with the label plot area.

Problematic characteristics of the sequences, which were noted down when assigning the labels
to the sequences manually, are displayed in Table 5. Even though strict filtering of sequences
was applied, 9% of sequences still contained nonsense words and letters (gibberish) and can
be assumed to result in unreliable classification results. In 8% of the sequences the sentence
part was presumed to be too short to determine what the area refers to, like e.g. in this case:

?” (engl. loggia with a total amount of roughly

“Loggia im Gesamtausmafl von ca. 90.48 m
90.48 m?). This sentence was obviously split at the wrong place and has not enough context
information to justify where the area belongs to. Nevertheless, it was manually labelled for
the ground truth with loggia. Only from more information than in the sequence, e.g. from
reading the full paragraph, one sees that the area of the apartment (and not the loggia) is

90.48 m?2.

Apart from too short sequences, another problem were the multi-label cases, which occurred
in 13% of sequences and always had two (surprisingly not more) labels. An example for a
valid sequence®® that has two suitable labels is “das Grundstiick 15/6 mit einer Gesamtfliche
von 192 m*?” (engl. the plot 15/6 with a total area of 192 m?), where both plot area as well
as total area are suitable labels that have been assigned to the sequence during ground truth
creation. Nevertheless, when aggregating the labels, the label other is assigned anyways and
the two (potentially valid) labels do not conflict anymore (see Section 3.3 for explanation of

fine-grained and aggregated labels).

Table 5: Counts of special sequence characteristics. Sequences were flagged during manual classification
to be problematic (often due to faulty splitting or cleaning). The reference for percentage is the total
number of sequences checked (n = 668).

yes (%) mno (%)

too little context 53 (8) 615 (92)
peculiar / gibberish 61 (9) 607 (91)
OCR problem 28 (4) 640 (96)
multi-label case 89 (13) 579 (87)

35 After reviewing the sequence, no obvious mistakes in splitting, cleaning, OCR, or any other aspect are
apparent. Therefore, the author would assess this sequence as being valid.
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5 Modeling

The models used in this thesis are available via the Hugging Face platform3%. The platform
provides data and state-of-the art pre-trained models open source. The Hugging Face trans-
formers framework (Wolf et al., 2020) makes it possible to use transformer based models via
API or download them. The currently available models are trained to process textual data,
image, audio, and also multi-modal data (Hugging Face, 2023b). Since the models on this
platform are free for use, only models from Hugging Face, and none from other platforms,

were used for the current study.

The process how the models were researched and selected is described below (Section 5.1).
Moreover, this section contains descriptions of the selected models (Section 5.2) as well as an
overview of the Hugging Face transformers framework (Wolf et al., 2020) (Section 5.4). In the
end, the rule-based approach as an alternative method to classify the sequences, is explained
(Section 5.5).

5.1 Model Research and Selection

The models available on Hugging Face can be searched by tags (model attributes) that were
assigned by the creators. To find suitable models, the search was filtered for Zero-Shot Clas-
sification or Text Classification in order to find pre-trained models suitable for the zero-shot

classification task.

It has to be noted, that the research for models was conducted on 2023-03-05 and the Hugging
Face community is constantly contributing with new model resources. Hence, the numbers of

models available with certain filtering options can have changed in the meantime.

Nevertheless, in March 2023 Hugging Face hosted 17,232 models tagged as suitable for Text
Classification. Of these models only 1,836 were tagged with English, 73 were tagged with
German language, and 43 multi-lingual respectively. By default, the models are sorted by
number of downloads descending. Reading the model description of the top 10 most down-
loaded text classification models indicates that a model does not always have a language tag

and the languages it was trained on can be contained only in the model description.

With regard to the tag Zero-Shot Classification, Hugging Face hosted 110 models in March
2023. Of these models 46 were tagged with English, 13 were tagged with German language,

and 11 multi-lingual respectively.

36The platform is available via the URL: https://huggingface.co/
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In addition to the task (e.g. Text or Zero-shot Classification) and language, the models can
further be filtered on (popular) data sets they were trained on. Data sets used for Natural
Language Inference (NLI) usually contain the three-letter abbreviation “nli”, which facilitates
the search. The documentation of the Hugging Face pipeline to use zero-shot classification
recommends to search for suitable models via the term “nli” among the models (Hugging
Face, 2023e). The recommended search turned out to not be suitable even though 312 models
were hosted in March 2023 with this tag, because several of the most frequent downloaded
models found via the search options described in the two previous paragraphs, were not listed.

Therefore, search for the term “nli” alone was not regarded any further.

In order to find models for the current use-case, the description of the Zero-Shot Classification

models with German language was checked first.

Further, the most popular models with English, multi-lingual and no language tag were
checked. Several of the models checked had a sparse model description or did not have many
monthly downloads. The latter can be interpreted as popularity and it can be assumed that
better performing models are more popular than worse performing ones. The same procedure
was pursued for the task tag Text Classification. For this tag, most models among the top
downloaded models had a goal not suitable for the current purpose because they were e.g.
about sentiment classification or did not support more than three classes as outcome. To
determine NLI-suitable models among them, popular NLI data sets that were already found

among the Zero-Shot Classification-models were used in filtering.

After reviewing the model charts including model objective and training data description,
considering monthly model downloads, model size in GB, date of last maintenance, seven
models were assessed to be suitable for the current classification task. Among them were two
models with a comparable size in GB by the same author. To avoid comparing similar models,
from those two models the model that was trained on more NLI data sets was chosen. Finally,
six models were chosen to test their classification potential on contract sentence parts in order

to determine the topic (label) of the sentence part.

Some researchers found that larger models in general can be assumed to perform better com-
pared to smaller ones (e.g. Zhong et al., 2021; Wei and Zhou, 2023; Devlin et al., 2018). This
would lead into the direction of selecting larger models and assuming larger models perform
better compared to smaller ones. Nevertheless, the literature contains contradictory results as
well. Recent studies like e.g. Manikandan et al. (2023) describe that larger language models
can perform even worse compared to smaller ones. One reason for this is that larger mod-
els are often extensively trained on specific tasks with certain distributions, leading them to

become overly specific to those distributions or tasks (McCoy et al., 2019; Hendrycks et al.,
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2020). Another reason is that the NLI tasks itself can have biased schemes which models learn
during training and the models do not have to apply generalization or inference in order to
perform the task correctly (Gururangan et al., 2018). Therefore, it is assumed that model
performance depends more on the data sets and model architecture than on the model size

for the currently selected models in this thesis.

The six selected models are described in more detail in the subsection below.

5.2 Model Descriptions
roberta-large-mnli

RoBERTa has been developed by Facebook Al research group and is an improved training
method of BERT (Bidirectional Encoder Representations from Transformers; Devlin et al.,
2018, initially described above in Section 2.7.5), having the same architecture and amount
of parameters as BERT but a larger training batch size and more training data (Liu et al.,
2019). Due to the modifications to the BERT pre-training procedure, RoOBERTa has shown
increased task performance in several benchmark sets in comparison to BERT (Liu et al.,

2019). Therefore, the name of the model became Robustly optimized BERT approach.

RoBERTa in general has been trained on a large corpus of English text data in a self-supervised
fashion, which means the model was trained on unlabelled text data in order to obtain an
understanding of the text structure (Liu et al., 2019). The roberta-large model has been
trained on roughly 160 GB of English text data consisting of: Wikipedia, unpublished books,
English news articles, web pages, stories (Facebook Al, 2019; Liu et al., 2019). The objective of
RoBERTa training was masked language modeling (MLM), which is a method for bidirectional

learning of sentence representation via randomly masked words in sentences.

The model that is trained explicitly on natural language inference, roberta-large-mnli, has
roughly the same amount of parameters as the model roberta-large (355M) and can be retrieved

via the public GitHub repository3” or via Hugging Face3®.

Since roberta-large is case sensitive and trained on English language, those two characteris-
tics hold for the roberta-large-mnli model as well (Facebook AI, 2019). The model roberta-
large-mnli has been fine-tuned on the NLI corpus Multi-Genre Natural Language Inference
(MultiNLI or MNLI; Williams et al., 2018), which is a popular NLI data set consisting of 433k
English sentence pairs. Those sentence pairs are generated partially by human annotators in

order to create an entailment data set with premise and hypothesis pairs.

37GitHub: https://github.com/facebookresearch/fairseq/tree/main/examples/roberta
38 Hugging Face: https://huggingface.co/roberta-large-mnli
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Given that this model has exclusively been trained on English text data, its performance on
the sequences from German language purchase contracts will be an interesting aspect in the

results investigation.

joeddav/xlm-roberta-large-xnli

XLM-RoBERTa is a multi-lingual model based on Facebook’s RoBERTa model and is pre-
trained on 2.5TB of filtered CommonCrawl data from 100 languages (Conneau et al., 2020).
CommonCrawl data is data that has been crawled from webpages and is mixed with snapshots
of the web. It consists of webpages in many languages and is processed (i.e. deduplication,

language identification) so quality is sufficient for LLM training (Wenzek et al., 2019).

According to Conneau et al. (2020), XLM-RoBERTa has been the first single large model for
many languages with good performance across all languages. The XLM-RoBERTa with its
561M parameters is suitable to perform masked language modeling, but is actually intended

to be further trained (fine-tuned) on a downstream task like sequence classification (Hugging
Face, 2020).

The Hugging Face platform currently offers more than 4k models with the tag “xlm-roberta”,
but only 19 models that have the tag for zero shot classification as well (last checked on
2023-07-26).

The two most popular3® XLM-RoBERTa models fine-tuned for zero-shot classification on Hug-
ging Face are specifically the ones described in this section (spanning this and the subsequent
page). The first model is joeddav/zlm-roberta-large-znli, where the Hugging Face contributor
joeddav has fine-tuned XLM-RoBERTa on a combination of NLI data sets in 15 languages, in-
cluding German. The fine-tuning has been conducted on the multi-lingual NLI corpus (XNLI;
Conneau et al., 2018), which is crowd-sourced collection of 5k test and 2,5k pairs of the
MultiNLI corpus (more detailed explanation of this data set in Section 2.8 and on the previ-
ous page) with translations to 14 languages. Since every premise can be combined with the
corresponding hypothesis in the other languages, the amount of possible combinations sums

up to more than 1.5M combinations (Conneau et al., 2018).

During fine-tuning of this model, the languages have been shuffled such that premise and
hypothesis are from different languages (Davison). The model is rather large with its 560M

parameters, in comparison to the mono-lingual model roberta-large-mnli described above.

3%Most popular according to highest number of model downloads since model release. Reference date
2023-07-05.
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vicgalle /xlm-roberta-large-xnli-anli

The second popular XLM-RoBERTa based model is the wicgalle/zlm-roberta-large-znli-anli.
It has 560M parameters, which makes it a rather large model with more than 2 GB. For the
reason that the model chart (Gallego) is quite short with only few model details and no paper
is linked, combinations of fine-tuning sets and precise training procedure are unclear. However,
based on the model chart and its name, one can infer that the model has xlm-roberta-large as
its base architecture and that it has been fine-tuned using the XNLI (Conneau et al., 2018)
and the ANLI (Nie et al., 2020) data set.

The XNLI (Conneau et al., 2018) data set was also used for fine tuning of the model joeddav /xlm-
roberta-large-xnli, which was explained above. The Adversarial NLI (ANLI Nie et al., 2020)
data set used to fine tune the vicgalle /xlm-roberta-large-znli-anli was published to have a more
complex and difficult NLI data set compared to the data sets existing at that time (Nie et al.,
2020). An issue with previous NLI data sets was, that new LLMs did already reach human-
level performance within months after NLI data set publications (Nie et al., 2020). Therefore,
ANLI was constructed to be more difficult, so it can be used for model fine-tuning and lead to
an increase in performance on this and even other NLI data sets, like e.g. the MNLI (Williams
et al., 2018). The data set has been iteratively generated with human-and-model-loops to cre-

ate long difficult enough examples.

Furthermore, it can be noted that the ANLI data set contains English language only. Hence,
the multi-lingual abilities of the model vicgalle /zlm-roberta-large-znli-anli are obtained by the

XLM training of the RoBERTa-large model and the fine-tuning on XNLI that set.

MoritzLaurer /mDeBERTa-v3-base-xnli-multilingual-nli-2mil7

This model is suitable for NLI and zero-shot classification on 100 languages. The underlying
base model here is the model mDeBERTa-v3-base, which was introduced by Microsoft as the

best performing multi-lingual transformer model in December 2021%°(He et al., 2023).

DeBERTu is an enhancement of BERT and RoBERTa models that incorporates two innovative
components: disentangled attention and an improved mask decoder (He et al., 2021). The
main difference between BERT and DeBERTa lies in the input word representation. While its
predecessors use a single vector to encode both content and position information, DeBERTa
employs two separate vectors for this purpose: one for content and another for position. An

introduction to positional encoding was given in Section 2.7.3.

49Best performance with base-size. Larger models with the suffix “large” can still perform better, but also
have more parameters.
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The essence of disentangled attention lies in its calculation of attention weights, which consider
both content and relative positions of words. This approach is different from the traditional
BERT, which focuses on content alone (He et al., 2021). However, a notable limitation of
disentangled attention is that it does not take absolute positions of context words into ac-
count, potentially impacting prediction accuracy. To overcome this, DeBERTa introduces
an advanced mask decoder that incorporates absolute positional information during masked

language modeling (MLM). This enhancement serves to improve the model’s performance.

Building upon the DeBERTa architecture, DeBERTaV3 refines the model architecture through
an alternative training loss and a weight-sharing method. This refinement results in the
DeBERTaV3-base outperforming models of similar sizes in NLI benchmark tests (He et al.,
2023). Additionally, mDeBERTa has the same structure as DeBERTa but was additionally
trained on a multi-lingual data set containing 100 languages (Microsoft). This multi-lingual
data set, known as CC-100, is constructed from the Common Crawl project (Wenzek et al.,
2020), broadening the model’s linguistic capabilities and application possibilities across diverse

language contexts.

The model mDeBERTa-v3-base-xnli-multilingual-nli-2mil7, which is used in this thesis, has the
multi-lingual DeBERTa model as base and has been further fine-tuned on the multi-lingual NLI
data sets XNLI (Conneau et al., 2018) and multilingual-nli-26lang-2mil7 (Laurer et al., 2022).
The latter data set was created on the base of popular NLI data sets like MultiNLI (Williams
et al., 2018) and ANLI (Nie et al., 2020). There are more than 2M premise-hypothesis pairs in
26 languages with >100k pairs per language in that data set. Those sequence pairs also include
English and German and were generated with open-source machine translation models. Like
also described for the MultiNLI corpus, the languages of the text pairs in the multilingual-nli-
26lang-2mil7 data set were mixed and combined to facilitate model fine-tuning with different

languages in premise and hypothesis.

With a total amount of 279M parameters, the model MoritzLaurer/mDeBERTa-v3-base-znli-

multilingual-nli-2mil7 is rather small compared to the other ones described above (Laurer).

facebook/bart-large-mnli

BART (Lewis et al., 2019), which has been published by the Facebook AI research group,
is a denoising autoencoder that combines bidirectional and auto-regressive transformer archi-
tecture (Bidirectional Auto-Regressive Transformers). The first (bidirectional) component is

known from BERT models (by Google), the latter one (auto-regressive) from GPT models (by
OpenAl).
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The BART model maps a corrupted text span, which is a text with mask symbols, to the
original, complete text. The corrupted text is encoded with a bidirectional model and the
likelihood of the original text is determined with an auto-regressive decoder. A difference
between BART and BERT architecture is, that BERT has a bidirectional encoder as well, but
without the auto-regressive decoder. Additional differences between the two models are that
BART does not use a feed forward network, and the decoder layers have another attention

connection to the last hidden layer of the encoder (Lewis et al., 2019).

The model fine-tuned on the NLI task is facebook/bart-large-mnli, which has a large version
of BART model (Lewis et al., 2019) as a base and was further trained on the Multi-Genre
Natural Language Inference (MultiNLI; Williams et al., 2018) corpus. A difference between
BERT and BART architecture in NLI tasks is, that the end-of-sequence token is passed to both
the BART encoder and decoder. Therefore, in contrast to BERT, the BART representation

of the end-of-sequence token is used for sentences relation classification (Lewis et al., 2019).

Since the training and fine-tuning of this model exclusively utilized English text data (Lewis
et al., 2019; Williams et al., 2018), the assessment of its performance on sequences extracted

from German language contracts will be of interest.

valhalla/distilbart-mnli-12-1

This model is the distilled version of bart-large-mnli with a distillation technique called No
Teacher Distillation (Patil). Distillation is a method of compressing the size of a transformer
model. Usually, the knowledge from a large teacher model, e.g. BART-large, is transferred
to a smaller student model. There are different techniques for distillation, for different LLM
models — all having the purpose to reduce model size to save resources (Li et al., 2022). The
No Teacher Distillation is different from usual distillation processes and the model distilbart-
mnli-12-1 has been the outcome of distillation experiments with the novel distillation method,

applied on bart-large-mnli (Patil).

The model distilbart-mnli-12-1 has been created with a copy of alternating layers from the
baseline model bart-large-mnli and additional fine-tuning on the same data. There are several
versions/modifications of this model, all performing similar and almost as good as the bart-
large-mnli (Patil). The model author published not only this distilled model, but also 3 other.
The smallest distilled model, distilbart-mnli-12-1 with 223M parameters, has almost half the
amount of parameters as the baseline model without distillation. The largest of these distilled

models is distilbart-mnli-12-9 with just 12% less parameters compared to the baseline model.
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Both the model chart on Hugging Face! and the model information on GitHub*? contain little
information about the DistilBart models architecture. Since no publication was linked either,
the model configuration was checked to elaborate the differences between the four DistilBart
models published by user wvalhalla (Suraj Patil). All models, including the baseline model,
have 12 encoder layers, which can be assumed to be the number 12 in the model names. The
number of decoder layers varies and corresponds to the last number in Suraj Patil’s DistilBart
model names. The model chosen for zero-shot classification in this thesis has only one decoder

layer.

Considering that the BART-large-mnli model was exclusively trained on English text data,
the distilled model is exclusively trained on English text data as well. Its performance on
German text sequences has to be and will be investigated. Including this model, half of the

selected models were trained and fine-tuned on English data exclusively.

The models described above have different architectures and amounts of parameters. Table 6
gives an overview of the model size and publications, if any were given in the model charts.
It is evident that the largest models are the two xlm-RoBERTa based models, whereas the
smallest model is the DistilBART model.

Table 6: Models used for zero-shot classification. The amount of parameters is in the second column
in Millions.

Model name #param Reference
roberta-large-mnli 355M Liu et al. (2019)
joeddav/xlm-roberta-large-xnli 560M XLM-RoBERTa: Conneau et al. (2020)
vicgalle/xlm-roberta-large-xnli-anli ~ 560M XLM-RoBERTa: Conneau et al. (2020)
MoritzLaurer/mDeBERTa-v3-base-

xnli-multilingual-nli-2mil7 ~ 279M mDeBERTa-v3-base: He et al. (2023)
facebook /bart-large-mnli 407M Lewis et al. (2019)
valhalla/distilbart-mnli-12-1 223M BART-large-MNLI: Lewis et al. (2019)

The model characteristics outlined in this section were summarized and outlined to provide
an overview of the common data sets used for fine-tuning and the most notable architectural
features. However, for models with millions of parameters, this overview only scratches the
surface of their architectural complexities. Therefore, the respective model papers are recom-
mended for more in-depth insights into the characteristics of each individual model. Summing
up, it can be stated that even though the LLMs selected for the current study are all trans-
former based, the architectural characteristics vary. Additionally, the fine-tuning procedures

and data sets used probably have an impact on their performance on the outcome task.

“https://huggingface.co/valhalla/distilbart-mnli-12-1
“2https://github.com /patil-suraj/distillbart-mnli
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5.3 Overview of Tokenizers

Tokenizers (mentioned in Section 2.2 and 4.4) are fundamental in pre-processing text data
for LLMs. They are algorithms breaking or segmenting text into text pieces, called tokens
with a more complex fashion than just delimiting words at spaces, which has been previously
described in Section 2. These tokenizers are trained themselves on a text corpus and learned
the optimal tokenization based on the vocabulary (Jurafsky and Martin, 2023a). Since the
LLMs selected for the current study are trained on text tokenized with different methods, this

subsection covers a brief overview of tokenization algorithms.

The three most common tokenizers are:

e Byte-Pair Encoding (BPE; Sennrich et al., 2016)
e WordPiece (Schuster and Nakajima, 2012)

o SentencePiece (Kudo and Richardson, 2018), in combination with Unigram (Kudo, 2018)
or Byte-Pair Encoding (BPE; Sennrich et al., 2016)

The BPE algorithm (Sennrich et al., 2016) is a rather simple representative of tokenizers.
The algorithm has the logic of first separating the text into letters, where each last letter
of a word has a special symbol, e.g. an underscore, to describe the end of the word (before
the whitespace character). At this step, every letter is an entity (a token). In order to create
larger entities, the algorithm iteratively checks the corpus of words for consecutive occurrences
of letters (Jurafsky and Martin, 2023a). E.g. in a corpus that contains the words ‘letter’ and
‘lawyer’ among other words, these two words would be initially separated as: ‘I’, ‘¢’, ‘t’, ‘¢,
‘e’, v’y ¢ Tand D) fal, ‘'w, y7, ‘e’ ‘Y, ¢ 7. The iterative step of joining letters to new entities
contains in this example combining ‘e’ and ‘r’ to form ‘er’, and then replacing the single letters
with the respective joined entity within the words. The new token is added to the vocabulary,
which initially contains all letters of the text corpus words, and in the end, includes all letters

and the defined tokens consisting of letter pairs detected in words.

In a text corpus, the BPE algorithm does not just start with arbitrary adjacent letters, but
with those that occur adjacent to each other most frequently in the corpus. The tokenization
algorithm counts the adjacent entities and merges them into new word tokens as often as
determined by an algorithm parameter specifying this number (The parameter is often called

k. For further details see Jurafsky and Martin, 2023a; Hugging Face, 2023a).

Once the BPE tokenizer has learned the merges to be performed based on the letters in the

training corpus, it can be applied to test text data and perform the learned merges on that
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data. In a real-world setting, the BPE algorithm iterates thousands of times on a very large
input corpus. As a result, most words are represented as full symbols (with all letters), and
only the very rare or unknown words are represented by their word parts (Jurafsky and Martin,
2023a).

A variant of the BPE algorithm is WordPiece (Schuster and Nakajima, 2012). The WordPiece
algorithm also starts with a vocabulary consisting of all the letters of the words in the training
text corpus and merges letters iteratively to larger tokens. In contrast to BPE, the selection of
entities to merge is not by frequency, but by the probability of an underlying LLM. Whenever
a new token (merged from letters of shorter tokens) is increasing the LLM probability, the
token is added to the vocabulary (Jurafsky and Martin, 2023d). The process continues itera-
tively, identifying and merging tokens that enhance the LLM’s understanding until a stopping
criterion is met, such as reaching a predefined vocabulary size or no further improvement in

LLM probability.

The Unigram algorithm (Kudo, 2018) is another method for tokenization. Unlike other al-
gorithms like BPE or WordPiece, Unigram starts with a large vocabulary and progressively
reduces it to a smaller size. This process involves iteratively evaluating the impact of removing
each symbol from the vocabulary based on a defined loss function, typically the log-likelihood,
over the training data. Symbols that contribute the least to the loss are removed iteratively
until the desired vocabulary size is reached. However, the algorithm always retains base char-
acters to ensure any word can still be tokenized. Probabilities are assigned to tokenizations
during training and in contrast to BPE and WordPiece the algorithm is not based on merge
rules. This makes tokenization more flexible, offering the most likely tokenization, but also
having the option for other tokenizations based on their probabilities (Hugging Face, 2024).
LLMs usually not use the Unigram algorithm directly, but together with the SentencePiece

algorithm.

The SentencePiece algorithm (Kudo and Richardson, 2018) is a method for tokenizing text,
without the limitation of assuming words are separated by spaces. Traditional tokenization
algorithms (like BPE) rely on spaces to separate words, which does not work well for languages
that do not use spaces in this way, e.g. Chinese. SentencePiece treats the input text as a raw
stream, including spaces in the set of characters it considers. It then applies algorithms like

Unigram or BPE to construct a vocabulary of subword units (Hugging Face, 2024).
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So far, tokenizers were referred to as methods that break down raw text into individual tokens,
which are then converted into numerical representations that a language model can process
(Jurafsky and Martin, 2023g). The famous LLM BERT (Devlin et al., 2018), which has almost
the same architecture as the originally proposed transformer architecture (see Section 2.7.5
Vaswani et al., 2017), is using the WordPiece algorithm for that matter. This means that
BERT, but also its descendants, are not trained on words but on subword tokens. Therefore
it has to be considered that in application of any pre-trained LLM, the input text is first

tokenized to subwords and then the numeric representation is further processed by the LLM.

Some well-known tokenizers have been already explained in this section. However, the tok-

enizers used by the models listed in Table 6 are (according to Hugging Face, 2024):

e RoBERTa, DeBERTa, and BART based models use the BPFE algorithm, with a modified
handling of whitespaces (Liu et al., 2019; Lewis et al., 2019; He et al., 2021; Hugging
Face, 2023a)

e The distilBART based model uses the pretrained tokenizer of the BART model, which
is a modified BPE algorithm (Patil, 2020)

e DeBERTa-v2 and DeBERTa-v3 based models use SentencePiece (He et al., 2023; Mi-

crosoft)

e The xIlm-RoBERTa based models use SentencePiece tokenization with BPE (Hugging
Face, 2020, 2023d)

Because the tokenization step is taking place before the application of the LLMs, the different
tokenizers implemented and used by default by the models used in the current study were
briefly explained at this point for comprehensiveness. For a more detailed explanation of
the main tokenization methods refer to text books like Jurafsky and Martin (2023a) and the

referred papers by the original authors.
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5.4 Inference with the Transformers Pipeline

This section serves the purpose to explain the interface used for application of the models

described in Section 5.2.

Overview of the Pipeline

To evaluate the quality of the LLMs in zero-shot sequence classification of the desired text,
several open-source models were chosen (the selection process is described in Section 5.1).
Since all of the pre-trained models were obtained from the Hugging Face platform, it is con-
venient to use the platform’s open source Python library containing a processing pipeline. It
combines the deep learning frameworks PyTorch, TensorFlow, and Jax to ease the training,

fine-tuning, usage and application of the models (Hugging Face, 2023b; Wolf et al., 2020).

The Hugging Face framework offers different pipelines depending on the task performed, which
can be NLP tasks, image related tasks, audio related tasks or multi-modal tasks combining
several types of input processing (Hugging Face, 2023e). The pipelines are available in the
transformer package (Wolf et al., 2020), which contains a wrapper method, called ‘pipeline’.
On initialization, this wrapper is combining the different pipelines and selecting the suit-
able pipeline and processing methods depending on the string parameter ‘task’. The ‘task’
determines the type of pipeline being created and which task specific pipeline is returned
by the pipeline wrapper method. The ‘task’ identifier “zero-shot-classification” returns the
task specific “ZeroShotClassificationPipeline” and is used in the current thesis (see step 14 of

Algorithm 1 in Section 4.3).

The task specific processing pipelines, e.g. ones specific to NLP tasks, need additional argu-
ments to perform the desired tasks. Two main parameters are the ‘model’, which makes the
predictions, and the ‘tokenizer’, which separates the text into tokens. The ‘model’ parameter
specifies the pre-trained model to be used for the task. This could be a model identifier (e.g.
“facebook /bart-large-mnli”, which is one of the models from Table 6) or a path to a locally
stored model. Hugging Face provides many pre-trained models that can be used for various
NLP tasks (and also other as well as multi-modal tasks). If no model is given, there is a

default model selected, depending on the given ‘task’.

Underneath, the pipeline-function handles the loading of the explicitly given or appropriate
tokenizer for the specified model. The tokenizer is responsible for converting input text into
numerical tokens that the model can understand. Different models can require different to-
kenization strategies, so the appropriate tokenizer is usually selected based on the specified

model.
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Even though every model hosted on Hugging Face has a default tokenizer, which is automat-
ically used in the pipeline, different pre-trained and also self-trained tokenizers can be used
to process the text before inference via LLMs. The text data used for the current study is
from the German legal domain, which is why tokenizers from this field were investigated. Re-
searchers from the English legal NLP field have trained tokenizers for the purpose of processing
legal texts without loosing semantic expressions due to sub-word splitting (Ying and Habernal,
2022). Nevertheless, since no tokenizer trained on a legal corpus of German purchase contracts
or comparable data was found in the research for the current work, the tokenizers used in the
present thesis are such which are pre-trained on general text corpora and the default Hugging

Face implementation.

Once the pipeline is created, it can be used to process input text for the specified task. The
pipeline handles the entire workflow, from tokenization to the model results, depending on the

task type.

In summary, the pipeline-function from Hugging Face’s transformers library creates a simpli-
fied interface for executing various NLP tasks using pre-trained models, handling tasks such

as model loading, tokenization, and inference internally.
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Application of the Pipeline for Zero-shot Classification

In Section 2.8, the natural language inference (NLI) has already been described. Models that
have been fine-tuned on an NLI task can be used in the Hugging Face transformers pipeline
(Hugging Face, 2023e) via the task identifier “zero-shot-classification”. The transformers pack-

age version used was 4.18.0.

The models used were explicitly trained on sequence classification with NLI tasks. The way
those models assess the sequences is with the given premise-hypothesis pairs (see Section 2.8
for further details of NLI). For every given sequence, which is the so called premise, the model
is called to assess if the hypothesis is entailing. Entailment means that the model assesses
that the premise entails the hypothesis. Hence, the pre-trained zero-shot model is presented
with several hypotheses per premise, always in the form of pairs. In the transformers pipeline,
the logit for entailment is taken as the value of the class’s validity. The output of the model
contains all the class labels combined with the logit values for entailment (Hugging Face,
2023e¢). In the present thesis, the class with the highest logit value is regarded as the model

outcome / classification result.

An illustration of the workflow of classification of a single text sequences is given in the Figure
17 below. The sequence displayed in this figure is already known from previous sequence

examples (like Figure 15 from Section 3.2).

Like explained in the Algorithm 1 (see p. 62), after the cleaning and sentence splitting, the
classification of the sequences follows. Therefore, the sequence, hypothesis as well as the target
classes are passed to the model for processing. Every text sequence is regarded as premise
in the premise-hypothesis pairs. The hypothesis templates are used together with the classes
one by one, which is shown in Figure 17. The figure illustrates that the LLM assesses if the
hypothesis ‘This example is Wohnfliche’ logically follows the text sequence (premise).

In the illustration, only one hypothesis template (Hp, the default) is shown. For every model,

several hypothesis templates are used (see Section 6.2).43

In the Assessment and Evaluation section (see p. 90ff) it will be determined which model
with which hypothesis performed best in inferring the context of the area in the zero-shot
approach. In order to define what is “best” a few terms regarding the metrics are covered in

the next subsection.

Summing up it can be stated that the initialized and task specific pipeline is used with the

arguments sequence to classify, the labels to choose from and the classification model. For

“3Table 8 (on p. 93) contains an overview of the models and hypotheses that are applied and evaluated.
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Wohnung Top 3-A03 umfasst eine
Wohnfldche von ca. 87.95 m?

This example is Aufenfldche.

Wohnung Top 3-A03 umfasst eine
Wohnfldche von ca. 87.95 m?

This example is Balkon.

— class[max({ly, ..., [, })]

Zero- shot class. Model

Wohnung Top 3-A03 umfasst eine
Wohnfldche von ca. 87.95 m?

This example is Wohnfldiche. ]

Premise-hypothesis pairs for Return class

Entailment logits
classy ...class, M € {My, ..., Me} g with max logit

Figure 17: Illustration of the Hugging Face transformer (Wolf et al., 2020) pipeline-function
approach classifying one German sequence (engl. Apartment Top 3-A03 has a living area of
approx. 87.95 m?) with hypothesis template Hy. The entailment is assessed by the zero-shot
model for every class 1...n. The class with the highest entailment logit is used as classification
result.

the model, one of the transformer models suitable for zero-shot classification is used at a
time. The full list and description of models used in this thesis has already been given above
(see Section 5.2). The classification pipeline returns a dictionary containing scores and labels
sorted descending with the class having the highest entailment logit first and lowest one last,

for the respective sequence.
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5.5 Rule-based Approach

Apart from the zero-shot NLI classification approach explained above, a rule-based approach
was applied to the pre-processed sequences in order to establish a straightforward classification
method for comparison. To ensure comparability between the rule-based results and the zero-
shot results, all pre-processing steps up to the classification (Steps 1-13 of Algorithm 1) were
kept identical. This means the rule-based classifier takes as input the same sequences that

were obtained after all cleaning and filtering steps (see Section 4.4).

If the classification is to be solely rule-based, Algorithm 5 is applied on the sequence. The

outcome is a single class, either the one where the pattern matched or the class other.

Taking into account that the rule-based approach should rule out that the LLMs performing
zero-shot classification rely solely on pattern matching, the patterns for the rule-based classi-
fication were exactly the classes used for the zero-shot classification as well. This implies that
for fine-grained label classification, the rule-based classifier attempts to match a class label
within the sequence. The matching process involves an ordered list of patterns and can be

described as follows:

Algorithm 5 Classify sequences solely rule-based

1: sequence + clean and ready to classify sentence part containing an area and context
information
2: If sequence is empty return None
3: patterns = { > Define them to use below
"Wohnfldche’: r’Wohnflache’,
"Gesamtflache’: r’Gesamtflache’,
"Zimmer’: r’Zimmer’,
"Auienflache’: r’Aufenflache’,
'KFZ’: r'KFZ’,
"Garten’: r’Garten’,
'Grundstiicksflache’: r’Grundstiicksflache’,
'Balkon’: r’Balkon’,
"Terrasse’: r’'Terrasse’,
"Loggia’: r’Loggia’,
'Nutzflache’: r’Nutzflache’
}
: for label, pattern in pattern.items() do
if pattern detected in sequence then
return category
end if
end for
return "Sonstige’ > Whenever no pattern matched, else-condition (default).
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The Algorithm 5 takes the sequence as input and iterates through each class label, attempting
to find a direct match within the sequence. If a match is found, the algorithm assigns the
corresponding class label to the sequence. In cases where no match is found for any class label,
the sequence is classified as Sonstige (engl. other). It can be assumed that for most fine-
grained classes the pattern matching should perform well since the preceding text processing

steps contained a lot of term and sequence harmonization steps.

To gain a clearer understanding of the labels assigned to sequences using the rule-based ap-
proach, the sequences detailed in Section 4.7 are described below, along with the resulting
labels:

o ‘“ciner Terrasse von rund 15 m? verbunden ist” (engl. connected (to) a terrace of around
15 m?).
In the manual ground truth, the sequence has the fine-grained label Terrasse (engl.
terrace) and the aggregated label Sonstige (engl. other). With the rule-based approach
the sequence would get the same class label result as in the ground truth because the

pattern ‘Terrasse’ matches the sequence directly.

o “Wohnung Top 55-D16a im Ausmaf von ca. 27.55 m*?” (engl. apartment top 55-D16a
in the extent of 27.55 m?).

In the manual ground truth, the sequence is labelled as living area. However, with the
rule-based approach, the label Sonstige (engl. other) would be assigned because the

term and pattern ‘Wohnflache’ does not match directly.
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6 Assessment and Evaluation

The current section contains an overview of the metrics (Section 6.1) used to evaluate the
models, model abbreviations that are used when reporting the results (Section 6.2), the results
and interpretation of the zero-shot models (Section 6.3) as well as the results and interpretation
of the rule-based results (Section 6.4). Furthermore, in Subsection 6.5 a comparison of the

best zero-shot models to the rule-based classification is reported.

6.1 Evaluation Metrics Overview

In the field of model evaluation, whenever the aim is to evaluate and compare different clas-
sification models, the use of performance indicators is recommended (Grandini et al., 2020).
It can be stated that the confusion matrix, which is a cross table recording the true and
predicted classification, encloses the most relevant information about the algorithm and clas-
sification performance. Therefore, confusion matrices will be reported for the best models and
the rule-based classification (see below Sections 6.3 and 6.4). The data consisting of man-
ual classifications is used to accomplish the task of results evaluation and was described in
Section 4.8.

Metrics based on the confusion matrix are common in the evaluation of classification tasks.
The most common ones are namely: precision, recall, accuracy, and Fl-score and their for-

mulas are as follows:

TP
precision = TP T Fp
TP

l=—"_
reca TP—‘,—FN

Fl_9. precision - recall

precision + recall

TP +TN _ TP+TN
TP+TN+ FP+ FN  Grand Total

accuracy =

When it comes to multi-class cases, a multi-class measure of the metrics is needed. The

F1-score in this case can be distinguished in micro and macro F1l-score.

For the class specific precision and recall measures, confusion matrices focusing on single

classes are required. The true positives (TP) are the cases classified correctly with respect to
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the class k. The false positives (FP) and false negatives (FN) are the wrongly classified cases

column and row wise**, and the true negatives (TN) are all the other cases for a class k.

The micro Fl-score (see Equation 1) consists of the micro average precision p;,; and micro
average recall ;. Since all cases, without considering the size of classes, are considered

together in the micro averaging, the formulas are and can be rewritten as follows:

Dimi = Zizl Ny _ Zi:l TPy
" S %_, Total Column;, ~ Grand Total
ZZ:1 TP _ ZZ:1 TPy
T'mi

a 22:1 Total Row,  Grand Total

Considering that the Fl-score is the harmonic mean of precision and recall and both p,,; and
Tmi are the same values, the micro averaged F1-score is the same value as well (Grandini et al.,

2020). All three micro averaged metrics are equal to the accuracy.

22:1 TPk

S 1
Grand Total accuracy (1)

Tmi = Pmi = Flmicro =
The accuracy gives more importance to big classes, because it considers all the units combined
(Grandini et al., 2020). For the accuracy a low performance on small classes is less important
compared to a low performance on large classes, because the number of cases belonging to the

rare classes is small compared to the size of the overall data set.

Apart from that, another averaged metric for multi-class cases is the macro averaged F1-score.
At this point, it must be noted that for the calculation of the macro Fl-score there exist two
different approaches in the literature. The formula described below is recommended by Opitz
and Burst (2021) to avoid bias.

1 1 2pp7s
Flmacro:nzk:Flk:n;pk_i_rk (2)

The macro Fl-score is basically the arithmetic mean over the Fl-scores for each individual
class k. The macro precision and recall can also be computed as arithmetic means of scores per

class. This is the same computation also used by the scikit-learn developers (2023) functions

used in this thesis.

Since all classes are equally weighted in the F'l,,4c0 and a high F1,,4¢r0 score indicates

good performance on all classes and is suitable for imbalanced data sets, the F'l,,4cr0 Will

44 Assuming the columns are the predicted and the rows are the actual, true classifications.
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be favored against the accuracy (= Flpmicro) in case model performance is not equally good
for both metrics and the best model is not clearly the best in regard of accuracy and macro

metrics.

The performance metrics accuracy, macro averaged precision, recall, and F1l-score will be
reported both for the zero-shot classification models and the rule-based classification in Sec-

tion 6.

In order to have a baseline model to compare the metrics of the zero-shot and rule-based
classification to, the metrics will be reported for the majority classes as well. A baseline
model helps especially in cases of unbalanced multi-class problems to establish the expected

performance level using a simplistic approach (Prakash, 2023).
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6.2 Abbreviations and Combinations for Models and Hypothesis Tem-
plates

The models used in the experiments were already described in Section 5.2 and are listed below
in Table 7, with abbreviations to ease readability of the paragraphs describing and comparing
results.

Table 7: Zero-shot models from Hugging Face project that were used in the experiments. The abbre-
viation column shows the numbers that are used for referring to the models.

Abbreviation Model name
My roberta-large-mnli
Mo joeddav/xlm-roberta-large-xnli
Mg vicgalle /xlm-roberta-large-xnli-anli
M, MoritzLaurer/mDeBERTa-v3-base-xnli-multilingual-nli-2mil7
M; valhalla/distilbart-mnli-12-1
Mg facebook /bart-large-mnli

Since different hypothesis templates showed varying classification performance in previous
research (e.g. in Yin et al., 2019; Sainz and Rigau, 2021), the current research investigates
several different hypothesis templates as well. Every model listed in Table 7 was used with
different hypothesis templates. Those ten hypothesis templates are either in English language
(count = 4) or in German language (count = 6) and are shown in Table 8. The templates
were inspired by the literature (Yin et al., 2019; Sainz and Rigau, 2021), but apart from Hz
and the default Hy, do not cover the exact same wording.

Table 8: Hypothesis templates used in the models. The first column contains a short form for the
templates to refer to them with an abbreviated way. In the second column, the term {label} is replaced

by the labels respectively when the template is used as hypothesis. The third column contains notes
by the author and the fourth column the language of the hypothesis.

Abbrev. Hypothesis Note Lang.
Hy This example is {label}. baseline in transformer codes engl
H,y Dieses Beispiel ist {label}. German translation of H ger
H, This is about {label}. engl
H; Es geht um {label}. German translation of Hy ger
H, This is {label}. engl
H; Das ist {label}. German translation of Hy ger
Hg Das ist {label} same as Hp, but without dot ger
H, The domain of the sentence is about {label}. performed best in Sainz (2021)  engl
Hg Dieses Beispiel handelt von {label}. similar, but longer as H; ger
Hy Die Flache gehort zu {label}. containing the ger. area word ger

It is recommended by several Hugging Face model authors (e.g. Davison; Cusumano) to use a
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language specific hypothesis template when the premise text is primarily a specific language
or the model was trained on a certain language because better classification results can be
achieved. However, several models used in this research were trained on multilingual data
sets, and/or a combination of languages in the text pairs was already integrated into the
model training process. This was done to facilitate the understanding of English hypotheses
regardless of the language used in the premise (e.g., in model My by Laurer, see Section 5.2
for further details). Hence, for some hypothesis templates used in the current thesis both

languages were used with similar wording.
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6.3 Evaluation of the Zero-shot Sequence Classification

To identify the best model for classifying sequences from real estate purchase contracts, the
668 sequences described in Section 4.8 were classified by the models. In this section, the
performance of the different models on the classification task is reported. First, the sequence
classification is reported in regard of the fine-grained labels and second, it is reported in regard

of the aggregated labels.

Like pointed out in Section 6.1, metrics of a baseline model ease interpretation of the metrics
obtained by the models. The metrics reported in Table 9 contain accuracy, precision, recall
and F1 measure for a fixed class, assuming a classifier always predicting that class. The
metrics are reported for the three largest majority classes using fine-grained labels and the
two majority classes using aggregated labels.

Table 9: Performance of baseline models predicting one of the three most frequent classes. Reported
metrics are the accuracy, macro averaged (,,,) precision (p), recall (r) and F1 measure. *Note that

the third column is omitted in the right block because ‘plot area’ only exists among the fine-grained
labels. The aggregated class is ‘other’.

baseline class (fine-grained) baseline class (aggregated)
metrics plot area* other living area other living area
accuracy 0.23 0.21 0.19 0.66 0.19
DPma 0.02 0.02 0.02 0.13 0.04
Tima 0.09 0.09 0.09 0.20 0.20
Fl, 0.03 0.03 0.03 0.16 0.06

In Table 9, the first row displays the accuracy of a simplistic (fictive) classifier that consistently
assigns the same label. It also outlines the distribution of classifications for the most frequent
labels. In the ground truth of the 668 sequences, 23% were labeled as plot area, 21% as other,
and 19% as living area. However, since plot area is grouped with other classes under other in
the aggregated labels evaluation, the proportion of sequences belonging to the other class is

almost 2/3.

6.3.1 Results with Fine-grained Labels

Table 10 displays the metrics of the different hypotheses and models for the fine-grained labels.
The maximum accuracy and Fl-scores per model are marked in bold, and the average F1-
scores per model are provided in the right-most column. The F1l-scores varied a lot between
the models and hypotheses, with a range of 0.45 — 0.72 for the accuracy (= Flpicro) and
a range of 0.17 — 0.63 for the F'l,,4cro- The performance metrics of the zero-shot models

exceeded all baseline metrics of a fictive model predicting the majority class (see Table 9).
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Table 10: Metrics describing the fine-grained classification results. accuracy and macro averaged (,mq)
precision (p), recall (r) and F1 measure are reported for the six models and the ten hypotheses. The
average (avg) of the Fl-scores per hypothesis are in the last two rows.

Hy H; H, Hs Hy Hs He¢ H;y Hg Hy9 avgm
accuracy 0.64 062 059 061 063 0.65 0.63 0.60 0.63 0.63 0.62
~  DPma 0.64 0.62 059 0.63 0.65 063 0.62 0.60 0.65 0.60
2 T'ma 0.72 0.67 0.65 0.67 0.69 070 0.68 0.67 0.71 0.70
F1,.. 0.61 059 054 057 0.60 0.62 060 055 0.59 0.58 0.58
Hy H, H, Hs Hy Hs H¢ H;y Hg Hy9 avgm
accuracy 0.55 0.50 0.46 0.51 0.45 046 045 049 0.58 0.62 0.51
N Pma 0.67 055 0.17 052 0.15 025 0.14 0.44 0.69 0.64
E Tma 0.38 033 0.23 032 0.21 023 021 0.29 0.52 0.60
F1,.. 037 035 020 0.31 0.17 019 0.17 026 0.44 0.53 0.30
Ho H1 H2 H3 H4 H5 HG H7 Hg Hg CLUgFl
accuracy 0.58 057 046 0.63 0.53 053 051 048 0.58 0.68 0.56
®»  DPma 0.61 059 052 060 0.62 062 063 051 0.60 0.58
2 Tma 0.63 0.61 040 0.69 056 0.57 0.50 0.42 0.63 0.71
Fl,., 0.54 052 034 056 046 049 043 0.38 0.52 0.59 0.48
Hy H,; H, H3 Hy Hs H¢ H;y Hg Hy avgrm
accuracy 049 048 050 051 049 046 045 048 053 0.55  0.49
< Pma 0.61 0.56 0.64 0.71 060 0.60 0.50 0.56 0.60 0.57
E Tma 0.50 049 052 054 049 041 038 0.52 0.58 0.64
accuracy 0.41 0.40 042 046 040 035 0.32 040 049 0.55 0.42
Hy H; H, Hs Hy, Hs He¢ H;y Hg Hy9 avgm
accuracy 0.60 0.72 059 061 0.56 0.68 0.57 0.59 0.62 0.65 0.62
0 Pma 0.62 070 0.62 0.63 0.62 069 0.76 0.59 0.57 0.62
2 Tma 0.67 0.66 0.65 0.65 0.62 0.68 0.68 0.64 0.62 0.67
F1,.. 0.54 0.61 054 056 0.52 0.61 059 054 0.53 0.60 0.56
Hy H, H, Hs Hy Hs H¢ H;y Hg Hy9 avgm
accuracy 0.61 0.72 058 0.61 0.60 0.62 0.57 0.60 054 0.68 0.61
© DPma 0.62 0.65 0.64 0.60 0.65 064 0.56 0.60 062 0.63
E T'ma 0.66 0.70 0.63 0.65 0.67 068 0.62 0.65 0.60 0.70
F1,.. 0.57 0.63 055 0.55 0.57 059 0.51 0.56 0.50 0.62 0.56
aVGqccuracy 0.50 0.51 045 050 046 049 045 0.46 0.50 0.55 0.49
AQVGF1ma 0.43 0.44 037 043 039 041 0.37 038 044 0.49 0.42
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This implies that even the least performing zero-shot model outperformed a classifier that

consistently predicts the same class for all cases.

The highest accuracy was achieved with H; and the models M5 and Mg whereas the highest
Fl,4cr0 was achieved with Hy in Mg. The hypothesis Hy : “Dieses Beispiel ist {label}.” is
the German translation of the English default hypothesis Hy : “This example is {label}.” (see
full list of hypothesis templates in Table 8 and the models in Table 7).

Even though Mg has been trained on English data only, the model achieved the highest
F1,,4cr0 and additionally had the highest average F'l,,4cr0 in combination with the lowest
standard deviation (M = 0.58, SD = 0.03) across the ten hypotheses used. Hence the results

of M7 can be seen as rather stable across the different hypotheses.

The maximum accuracy and macro Fl-score per hypothesis are reported in the last two rows
of Table 10. Even though the best classification in terms of F1-scores using fine-grained labels
was achieved with Mg in hypothesis Hi, the hypothesis with the on average highest F1-score
was Hg. The hypothesis Hg was a German sentence and was the only one referring to the

German word for area.

In general, the two Bart-based models M5 and Mg performed better with H; compared to
the other hypothesis. In comparison to that the RoBERTa-based models Ms, M3 and the
DeBERTa-based model My, which were all three trained on the XNLI data set, performed
best with Hg. The model having the highest average F1-score across all ten hypotheses was M1,
which is RoBERTa-based and performed best on Hs in comparison to the other hypotheses.

Another interesting observation is that the two hypotheses Hs and Hg, which only differed
by the existence of a dot as last character, do not result in the same metric scores across all
models. The hypothesis having the dot at the end of the sentence, Hs, lead to higher F1-scores
compared to the other hypothesis in all six models. Hypothesis template Hg used in model
M application even achieved the second largest macro Fl-score with the fine-grained labels.
Moreover, among the ten selected templates, Hg is the only hypothesis template without a

dot after the label.

On average, the I} scores achieved with the German hypotheses were higher compared to
the English hypotheses (see Table 11). This trend can be observed in most hypotheses where
a German and very close English translation were used. Especially in case of Hy and Hs,
the German hypothesis Hs performed better, in terms of Fl-scores, than the English one
over all models. For the hypotheses Hy and Hj the trend was similar, except in case of My,
where the German Hj performed worse than the English equivalent Hy. Nevertheless, one
can see mixed trends between the default hypothesis Hy and the German translation Hj.

For the models My — M, the English default hypothesis leads to higher Fl-scores whereas
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Table 11: Average Fl-scores of classification results (with fine-grained labels) per language.

Language

ger. engl.

avgaccuracy 0.50 0.47
avgFlpacro  0.43 0.39

the Bart-based models M5 and Mg achieved higher Fl-scores with the German (translation)
compared to the English default hypothesis. All in all, it can be concluded that the comparison
of the hypotheses demonstrates that the choice of a German hypothesis is more suitable in

combination with German text sequences for most of the models used.

Summing up, the two best performing combinations of model and hypothesis template, in

terms of macro averaged F'l-score, and using the fine-grained labels, were:

e Mg, facebook/bart-large-mnli, in combination with hypothesis template

H,, “Dieses Beispiel ist {label}.”, with a Fl,,4cr0 = 0.63

o M, roberta-large-mnli, in combination with hypothesis template

Hs, “Das ist {label}.”, with a F'1,,4cr0 = 0.62

Interestingly, these two LLMs performed best among the six selected models, despite being

exclusively trained on English text data.
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6.3.2 Results with Aggregated Labels

Table 12 shows the metrics of the different hypotheses and models for the aggregated labels.
The logic of aggregation of the labels is described in Section 3.3.2. Like in the table showing the
fine-grained results (Table 10), the maximum accuracy and Fl-scores per model are marked
bold and the average accuracy and F1l-scores per model are given in the right-most column in

Table 12.

The F1-scores, using the aggregated labels, varied a lot between the models and hypotheses,
with a range of 0.64 — 0.88 for the accuracy (= Flyicro) and a range of 0.43 — 0.87 for the
Fl,,4¢r0. The performance metrics of the zero-shot models exceeded most baseline metrics
of a fictive model predicting the majority class (see Table 9). Nonetheless, given that 66%
of the aggregated labels are assigned to the majority class other, two zero-shot models (Ms,
Ms5) either performed equally or less accurately with at least one hypothesis compared to the
baseline model that predicts only the majority class. However, the precision, recall and macro
averaged F'l-score were all a lot better compared to the baseline model. This implies that the
best model-hypothesis combination for every zero-shot model outperformed a classifier that

consistently predicts the same class for all cases.

Overall, the F1-scores were higher with the aggregated labels as with the fine-grained labels.
This was expected since when there are less labels, there is less chance for misclassification
(especially because labels are combined). Both, the highest accuracy and the highest F'1,,4cr0
were achieved with M; in combination with hypothesis Hy. An equally high accuracy = 0.88
was also achieved with M7 in hypothesis Hg, but this result got a lower F'1,,400 compared to
the result of My with Hy (see Table 12). The second highest F'1,,40r0 Was achieved with Mg

using Hy.

It has to be noted that M; achieved not only the highest F'l1,,4.r0 but also the highest average
F1,4cr0 in combination with the lowest standard deviation (M = 0.81, SD = 0.04) across
the ten hypotheses used per model. Therefore, the results of M; can be seen as rather stable

across the different hypotheses with the aggregated labels.

The maximum accuracy and macro Fl-score per hypothesis are reported in the last two rows
of Table 12. Even though the best classification in terms of Fl-scores was achieved with
M in the default hypothesis Hy, the hypothesis with the on average highest Fl-score was
Hgy. The hypothesis Hyg is a German sentence referring to the German word for area (“Die
Flache gehort zu {label}.”) and showed already for the fine-grained labels the highest overall
Fl-scores. The full list of hypothesis templates and models were reported above in Table 8
and Table 7, respectively.
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Table 12: Metrics describing the aggregated classification results (aggregated labels). accuracy and
macro averaged (mq) precision (p), recall (), and F1 measure are reported for the six models and the
ten hypotheses. The average (avg) of the Fl-scores per hypothesis are in the last two rows.

Hy H, H, Hs Hy Hs Hg H; Hg Hy avgr:
accuracy 0.88 0.82 0.81 0.76 0.85 0.86 0.87 0.82 0.68 0.88 0.82
~  DPma 0.83 077 073 074 079 080 0.8 0.74 0.75 0.78
2 T'ma 093 085 0.84 0.8 093 092 0.8 0.84 0.8 0.87
F1,.. 0.87 0.79 076 0.78 084 085 083 0.76 0.76 0.81 0.81
Hy H, H, Hs Hy Hs Hg H; Hy Hy avgr
accuracy 0.82 0.83 0.78 0.76 0.79 0.75 076 0.77 0.81 0.83 0.79
N Pma 0.75 066 046 0.70 044 047 040 0.69 0.73 0.72
E Tma 0.69 066 054 0.58 047 051 047 063 0.76 0.73
F1,.. 0.65 0.6 049 054 045 048 043 056 0.68 0.72 0.56
HO H1 H2 H3 H4 H5 H6 H7 Hg Hg (ng1
accuracy 0.66 0.67 066 0.67 0.73 069 073 064 0.66 0.82 0.69
™ DPma 0.64 0.65 0.67 065 074 072 075 069 066 0.74
2 Tma 0.87 087 0.84 0.87 090 0.88 0.8 0.81 0.87 0.92
Fl,., 0.67 0.68 0.65 0.67 0.77 074 075 0.66 0.67 0.79 0.71
Hy H, H, H3 Hy Hs Hg H; Hg Hy avgp
accuracy 078 078 077 080 081 080 080 073 080 0.82 0.9
<  Pma 0.65 0.64 0.65 0.75 0.68 064 0.63 0.66 0.71 0.73
E Tma 0.78 0.78 0.80 0.86 0.80 0.65 0.60 0.83 0.87 0.83
Fl,.,, 0.69 069 070 0.79 0.72 062 059 071 077 0.76 0.71
Hy H, H, Hs Hy Hs Hg H; Hy Hy avgr:
accuracy 0.69 0.85 0.79 0650 064 079 080 0.83 0.77 0.76 0.76
9 Pma 0.67 077 0.70 0.70 0.69 0.73 081 0.72 0.59 0.73
2 Tma 0.84 0.76 084 0.7% 0.80 0.83 0.70 0.84 0.73 0.81
F1,.. 0.70 0.75 0.75 0.68 0.69 07 071 0.76 064 0.74 0.72
Hy H, H, Hs Hy Hs Hg H; Hy Hy avgr
accuracy 0.82 084 082 073 079 084 0.85 0.8 0.77 0.85 0.82
© DPma 0.75 076 0.76 0.67 0.75 076 0.78 0.75 0.73 0.83
E T'ma 0.83 0.8 0.8 081 0.89 090 0.8 0.8 0.81 0.90
F1,.. 0.77 079 0.79 0.70 0.79 0.81 0.80 0.79 0.74 0.85 0.78
AV¢qccuracy  0.66  0.68 0.66 0.62 0.66 0.67 069 066 0.64 0.71 0.67
AQUGF1ma 0.62 062 059 059 061 061 059 061 061 0.67 0.61
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Before aggregation of the labels, one could observe that models with a similar architecture, or
models that were trained on the same NLI data sets, perform similar on the same hypothesis.
After aggregation this cannot be observed that clearly anymore. Nevertheless, the RoBERTa-
based models Ms, M3 and the DeBERTa-based model My, which were all three trained on the
XNLI data set, performed best in terms of accuracy with Hg. The model having the highest
average F'l-scores across all ten hypotheses was M7, which is RoOBERTa-based and performed
best on the English default hypothesis Hy in comparison to the other hypotheses. M; was
already the best model in the evaluation of the fine-grained labels, but having the highest
Fl-score with a different hypothesis than with the aggregated labels.

An interesting observation is the deviation between F1-scores of the two hypotheses Hs and
Hg, which only differed by the presence of a dot as last character symbol. After aggregation
of the labels, the two hypotheses still have different metric results, but the difference between
the average F1l-scores of Hs and Hg over all models is reduced by half. Moreover, the hypoth-
esis with the dot as last sentence character, namely Hy, shows slightly higher results in the

aggregated F1l-scores than Hg, which was the other way around with fine-grained results.

On average, the accuracy achieved with the German hypotheses were slightly higher compared
to the English hypotheses (see Table 13). On the other hand, the macro averaged Fl-score
does not indicate a performance difference between the languages. This might be due to the
fact that the aggregated labels focus solely on the primary, well distinguishable classes whereas
the fine-grained labels reported above (see Table 10 and Table 11) distinguish between various
types of label other.

Table 13: Average Fl-scores of classification results (with aggregated labels) per language.

Language

ger. engl.

avgaccuracy ~ 0.67 0.66
avgFlmaero  0.61 0.61

Summing up, the two best performing combinations of model and hypothesis template, in

terms of macro averaged Fl-score, and using the aggregated labels, were:

e My, roberta-large-mnli, in combination with hypothesis template
Hy, “This example is {label}.”, with a F1,,4cr0 = 0.87

o Msg, facebook/bart-large-mnli, in combination with hypothesis template
Hg, “Die Fliche gehort zu {label}.”, with a Fl,0r0 = 0.85
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6.3.3 Analysis of Classification Errors

This subsection contains a further analysis and description of classification errors. To evaluate
and compare the effectiveness of two different model and hypotheses combinations for the zero-
shot classification, confusion matrices are reported below for the two model and hypotheses
combinations that performed best with the two sets of labels, respectively: Mg with Hy using

the fine-grained labels, and M; with Hy using the aggregated labels (see Figures 18-20).

The first of these combinations (Mg with Hy), which is the one that returned the highest
macro averaged Fl-score for fine-grained labels, is presented in Figure 18 (fine-grained) and

in Figure 19a (aggregated).
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Figure 18: Heatmap fine-grained results Mg with H;.
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Looking at the first confusion matrix, one can see that there are several classes misleading.
The German label Grundstiicksfliche (engl. plot area) was confused with the semantically
related labels Aufienfliche (engl. area outside), Gesamifliche (engl. total area), but also with
the label Sonstige (engl. other) in more than 20 cases each. Since especially the cases of
the classes plot area and other are attributed to the aggregated label other it is obvious that
the aggregated results report an improved rate of correct classifications. Another class with
several misclassifications is the fine-grained class label KFZ (engl. motor vehicle) which was
confused with other and living area more often than classified correctly. The third class where
the model had problems to distinguish the labels was the unspecific fine-grained class Sonstige
(engl. other), which was confused with living area in more than 20 sequences*®, whereas the
confusion with other classes like area outside was the case in less than 10 times*® and lack

sufficient context information.

Like already mentioned above, the fine-grained labels that were not among the class results of
living area (ger. Wohnflache), usable area (ger. Nutzfliche), loggia (ger. Loggia), total area
(ger. Gesamtflache) were aggregated to the class other. Therefore, one can observe a large
number of classifications with label other in Figure 19a, which contains a confusion matrix

with the aggregated labels.

During the manual data labelling process, details about problematic sequences were noted
and reported above (see Table 5 in Section 4.8). The 189 instances where the zero-shot
approach with Mg, H; failed to classify the sequences in the data set correctly were investigated
in terms of those features of problematic sequences. The potentially problematic features
about sequences that were already identified beforehand have partially been a cause for wrong

classification results (see Table 14).

The analysis regarding fine-grained labels shows that insufficient context information ac-
counted for 12% of the misclassified cases, while 10% were due to gibberish text, when applying
Mg, Hy (see Table 14). OCR problems were found to be the reason for misclassification in
only 4% of cases, and multi-label cases accounted for a quarter of misclassifications. When
having a look at the misclassifications with aggregated results, one can see that the multi-label

cases accounted for 35% of misclassifications.

45The cases of class other that were confused with living area were for instance sequences like:
“besteht - als Zubehér zum Wohnungseigentum - das Kellerabteil 9 im Ausmaf von ca. 6.91 m?”,
“Weiters ist der Wohnung der Kellerraum Top C09 im Ausmaf von ca. 5.46 m?® im WE-Zubehdr zugeordnet”.
One can observe that the German term for cellar occurred quite often in these cases (15 out of 25 times),
which points into the direction of using cellar (ger. Keller) as a separate label.

46The cases of class other that were confused with area outside were for instance sequences like:
“sohin bei einem Flichenausmafl von 850 m*? ”, “den Teil 1 im Ausmaf von 4 m?”. One can observe that these

cases contain words that are lexicographically similar to the German word Aufen (engl. outside).
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Table 14: Counts of sequence characteristics for wrongly classified cases with Mg, Hj.
Sequences were flagged during manual classification to be problematic.

misclassifications with fine-grained labels (n = 189)

yves (%) no (%)
too little context 22 (12) 167 (88)
peculiar / gibberish 19 (10) 170 (90)
OCR problem 8 (4) 181 (96)
multi-label case 48 (25) 141 (75)
misclassifications with aggregated labels (n = 107)

yes (%) no (%)
too little context 9 (8) 98 (92)
peculiar / gibberish 6 (6) 101 (94)
OCR problem 5 (5) 102 (95)
multi-label case 37 (35) 70 (65)

Interestingly, it is observed that some of the sequences that were initially misclassified when
only one label was used, are classified correctly with Mg, H; when the second label was taken
into account. In particular, 17% (32 out of 189) of the fine-grained labels and 25% (27 out of
107) of the aggregated labels that were initially misclassified were classified correctly with the

second label?”.

The zero-shot sequence classification model that achieved the highest macro averaged F1-
score for the aggregated labels was M7 with hypothesis Hy. For this model and hypothesis
combination, Figures 20 and 19b display the confusion matrices. Looking at the heatmap of
the fine-grained results in Figure 20, one can see that there are several classes misleading.
Especially the classes Grundsticksfliche (engl. plot area) and Sonstige (engl. other) show
several misclassifications. The German label Grundstiicksfliche (engl. plot area) was confused
with the semantically related labels Aufenfldche (engl. area outside) in more cases than with
the above reported model and hypothesis combination Mg, Hi. Besides the confusion with
area outside, the label plot area was confused with the labels Gesamifliche (engl. total area)

and KFZ (engl. motor vehicle) in more than ten cases each.

47 An example sequence for such a case where the second fine-grained label is correct is:

“Kinderzimmer im Gesamtausmafl von ca. 59.81 m?”, where the first label was defined to be class total area
and the second one class room. It has to be noted that this sequence does not have enough context information,
but due to the large area of the room, it can be assumed (but is not known for sure) that the area refers to
total area of an apartment in the contract. Therefore, this sequence is a good example to point out that the
amount of context information needed depends a lot on the contract wording and sentence structure.

An example for a misclassified sequence where both the first and second label do not correspond to the model
result is: “laut Teilungsausweis im Fldchenausmaf8 von 37 m?”, where the first label was defined to be class
other and the second one class plot area. For the second label domain knowledge about contracts is needed to
understand that it refers to a plot of land.
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Figure 19: Heatmaps showing the predicted and true classes for the aggregated labels.
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In Figure 20, it becomes clear that the zero-shot model does not classify as many cases with
class other as a human would do manually, compared with the manual ground truth. Ap-
parently model M; predicts the class KFZ (engl. motor vehicle) more often than the class
Sonstige (engl. other). Among the sequences that should have been predicted as belong-
ing to class other, more than 40 cases were classified to be motor vehicle*® | more than 20
Auflenflache (engl. area outside) and Wohnfliche (engl. living area) each, and more than 10
cases Gesamifliche (engl. total area) and Grundstiicksfliche (engl. plot area) each, whereas
only 11 cases were actually predicted as other. Since especially the cases of the classes area
outside, plot area, and motor vehicle are attributed to the aggregated label other it is obvious
that the aggregated results report an improved rate of correct classifications compared to the

fine-grained result.

Even though the model seems to be sensitive for class motor vehicle, among the cases with
the true label motor vehicle almost as many cases were confused with class living area®. In
general, it can be observed that the class living area has false positives from other classes,
more precisely eight or more each from the classes Balkon (engl. balcony), motor vehicle and

other.

The fine-grained labels that were not among the class results of living area (ger. Wohnfldche),
usable area (ger. Nutzflache), loggia (ger. Loggia), total area (ger. Gesamtfliche) were
aggregated to the class other. Therefore, one can observe a large number of classifications
with label other in Figure 19b. Comparison of the two heatmaps with aggregated labels,
namely Mg, H; in Figure 19a and M, Hy in Figure 19b, points out that the latter model
and hypothesis combination performs slightly better in the distinction of the classes when
they are aggregated. The number of correct classifications on the diagonal is higher for the
classes usable area, other, and living area with M7, Hy in comparison to the other model and
hypothesis combination. For both models it is the case that the zero-shot model does not
classify as many cases with class other as a human would do manually (and did manually

during ground truth generation).

During the manual labelling process, details about problematic sequences were noted and
reported above in Section 4.8 (see Table 5). The 239 instances where the zero-shot approach

with model M7 and hypothesis Hy failed to classify the sequences of the investigated contracts

48The cases of class other that were confused with motor vehicle were for instance sequences like:
“Das Kellerabteil Nr. 20 im Gesamtausmaf von ca. 2.01 m? ist Zubehdr”, which contains the German word
for cellar. Other sequences contain gibberish or lack sufficient context information like for instance: “Aufzug
1312 Fahrrider/Kiwa AR 94.88 m*”

49The cases of class KFZ that were confused with living area were for instance sequences like:
“Ausmaf8 mit Wohnungseigentum ca. 13.5 m? verbunden am Autoabstellplatz sind”. Tt can observe that the
German term for apartment (ger. Wohnung) occurred in all of these cases, which points into the direction
that the model is sensitive for the term Wohnunyg.
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correctly were investigated in terms of those features of problematic sequences. The potentially
problematic features about sequences that were already identified beforehand have partially

been a cause for wrong classification results (see Table 15).

Table 15: Counts of sequence characteristics for wrongly classified cases with M;, Hy.
Sequences were flagged during manual classification to be problematic.

misclassifications with fine-grained labels (n = 239)

ves (%) no (%)
too little context 35 (15) 204 (85)
peculiar / gibberish 41 (17) 198 (83)
OCR problem 10 (4) 229 (96)
multi-label case 43 (18) 196 (82)

misclassifications with aggregated labels (n = 81)

ves (%) no (%)
too little context 7(9) 74 (91)
peculiar / gibberish 13 (16) 68 (84)
OCR problem 2 (2) 79 (98)
multi-label case 26 (32) 55 (68)

The analysis regarding fine-grained labels shows that insufficient context information ac-
counted for 15% of the misclassified cases, while 17% were due to gibberish text for the
results with My, Hy. OCR problems were found to be the reason for misclassification in only
4% of cases, and multi-label cases accounted for 18% of misclassifications. When having a
look at the misclassifications with aggregated results, one can see that the multi-label cases

accounted for 32% of misclassifications.

Interestingly, it is observed that also with My, Hy some of the sequences that were initially
misclassified when only one label was used, are classified correctly when the second label was
taken into account. In particular, 10% (24 out of 239) of the fine-grained labels and 27% (22
out of 81) of the aggregated labels that were initially misclassified were classified correctly

with the second label®°.

50 An example sequence for such a case where the second fine-grained label is correct is:

“Kinderzimmer im Gesamtausmafl von ca. 59.81 m?”, where the first label was defined to be class total area
and the second one class room. This sequence was already reported at this point above, where the results
of the other model and hypothesis combination (Mg, H1) were reported. Both models classify this sequence,
which has little context information, as belonging to class room.

An example for a misclassified sequence where both the first and second label do not correspond to the model
result is: “1230 m? Wald vorgetragen ist”, where the first label was defined to be class class plot area and the
second one other. The model M; classified this sequence as living area, which is far from the actual meaning
of the sequence.
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6.4 Evaluation of the Rule-based Approach

In order to evaluate and compare the performance of zero-shot models with a rule-based
classifier, the rule-based classification (detailed in Section 5.5) was performed on the exact
same text sequences as the zero-shot classification. In this section, the performance of the
rule-based classification method on the sequences is reported. First, the rule-based results are
reported in regard of the fine-grained labels and second they are reported in regard of the
aggregated labels (see Table 16 and Figures 21-22).

Table 16: Rule-based classification. The metrics describing the classification results with fine-

grained (left) and aggregated (right) labels are accuracy and macro averaged (,,,) precision
(p), recall (r), and F1 measure.

fine-grained aggregated

accuracy 0.63 0.89
Pma 0.78 0.89
Tma 0.71 0.80
Fl,. 0.65 0.83

With the rule-based approach, an accuracy of 0.63 was obtained for the fine-grained labels
(see Table 16, left column). The performance falls between the accuracy results range of the
zero-shot models reported in Section 6.3.1 (see Table 10). There were zero-shot models which
performed better in regard of the accuracy but not in regard of the F'l,,4¢r0, where 0.63 was
the best result obtained, whereas the rule-based classification approach resulted in a slightly

higher score of F'l,,4er0 = 0.65.

In regard of the Fl-scores with aggregated labels, the rule-based approach results in accuracy
0.01 above the best zero-shot LLM, and a F'1,,4¢r0 lying between the range of macro F1 results
of the zero-shot models reported in Section 6.3.1 (see Table 12).

The correct and incorrect classifications of the rule-based method can be seen in the heatmap in
Figure 21, which presents the confusion matrix of the rule-based classification for fine-grained
labels. Looking at the figure there is one class missing, that has been in the fine-grained
heatmaps of the model classifications, which is Aufenfliche (engl. area outside). The reason
for that is that for the rule-based approach, no cases were classified with this label and no

sequence in the manually labelled data set had this label assigned.®!

Besides that, it is noticeable that class Sonstige (engl. other) contains a lot of cases that

should have been labeled to be in different classes. Two cases from class Grundstiicksfldiche

51 Just one sequence had this label assigned as potential second label for multi-class label cases. Counts of
labels were reported in Section 4.8.
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(engl. plot area) were classified correctly, whereas more than hundred cases were confused

with class other®2.

Another class with many confusions with class other is KFZ (engl. motor vehicle)?3. The
reason for that is most probably the different ways how the reference to a parking spot can be
written. The same is the case for the class plot area, where various synonyms and abbreviations
can be used. Regarding class motor vehicle, it can be observed that two sequences were
classified as terrace. The reason for that is noisy sequence where the sequences split failed and

two areas with context were present in the sequences.

Moreover, almost a third of the cases belonging to class living area were confused with class
other. Sentences and sub-sentences containing the German word for apartment, but not

followed by the word for area, are among those misclassifications.

There were minor confusions with less than ten cases each, for example cases of type Nutzfldche
(engl. usable area) that were classified to belong to class Balkon (engl. balcony). The reason
for that is that sequences contained the exact German words for balcony and usable area, and
one label is assigned before the other is even checked in the classification algorithm. This is a

usual behaviour in an if-else-like decision using an ordered class rule list and can be discussed.

Besides the fine-grained results, especially the aggregated results are of interest for the pur-
pose of approach comparison. The metrics of the rule-based approach with aggregated labels
are shown in Table 16 (right column). The logic of labels aggregation was described in Sec-
tion 3.3.2. In comparison to the fine-grained rule-based results, the aggregated ones had a
larger accuracy than F1,,4¢r0, which was the other way around for the fine-grained labels.
The rule-based approach’s F'l,,4¢r0 lies with 0.83 below the maximum F'1,,400 of the best
zero-shot model’s result of 0.87. On the other hand, the accuracy = 0.89 obtained with the
rule-based approach was above the highest accuracy = 0.88 obtained with the best zero-shot
classification model. The reason for the high accuracy in the rule-based approach could be
that there is a high number of correct classifications of label other, which can be seen in Figure
22 with a dark purple color. This Figure presents the heatmap with the confusion matrix of

the rule-based classification for aggregated labels.

52The cases of class plot area that were confused with other were for instance sequences like:
“2war in die Grundsticke 1569/1 mit einer Fliche von nunmehr restlich 470 m?”, which contains the German
word for plot and area, but not in the combination where an exact pattern match would result in a positive
match.

53The cases of class motor vehicle that were confused with other were for instance sequences like:
“Ausmafl mit Wohnungseigentum ca. 13.5 m? verbunden am Autoabstellplatz”, which contain a written out
word to refer to a car and the parking spot and not the exact pattern “KFZ”.
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While the rule-based approach classifies 432 cases correctly as belonging to class other, the
zero-shot models reported in Section 6.3 classified just 360 (Mg with H;) and 373 (M; with
Hj) respectively, when aggregating the labels. Further comments on the reason for this will

be given in the Evaluation and Discussion section (see Section 7).

The 244 instances, where the rule-based approach failed to classify the sequences correctly,
were investigated in terms of problematic sequence features. The potentially problematic
features about sequences that were already identified beforehand have partially been a cause

for wrong classification results (see Table 17).

Table 17: Counts of sequence characteristics for wrongly classified cases with the rule-based
method. Sequences were flagged during manual classification to be problematic.

misclassifications with fine-grained labels (n = 244)

yes (%) no (%)
too little context 23 (9) 221 (91)
peculiar / gibberish 5(2) 239 (98)
OCR problem 14 (6) 230 (94)
multi-label case 56 (23) 188 (77)

misclassifications with aggregated labels (n = 74)

ves (%) no (%)
too little context 13 (18) 61 (82)
peculiar / gibberish 2 (3) 72 (97)
OCR problem 8 (11) 66 (89)
multi-label case 31 (42) 43 (58)

The analysis regarding fine-grained labels shows that insufficient context information ac-
counted for 9% of the misclassified cases, while just 2% were due to gibberish text. OCR
problems were found to be the reason for misclassification in 6% of cases, and multi-label
cases accounted for 22% of misclassifications. When having a look at the misclassifications
with aggregated results, one can see that the multi-label cases accounted for 42% of misclas-

sifications.

Interestingly, it is observed that also with the rule-based method some of the sequences that
were initially misclassified when only one label was used, are classified correctly when the
second label was taken into account. In particular, 9% (23 out of 244) of the fine-grained
labels and 30% (22 out of 74) of the aggregated labels that were initially misclassified were

classified correctly with the second label.

When comparing the total number and the percentages of misclassifications of the rule-based
method from Table 17 with the zero-shot method using Mj, Hj (see Table 15) it can be
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observed that the total number of misclassifications as well as the amount of problematic
sequences that had an effect on the classification result are rather similar. Both approaches
have roughly 240 misclassifications with the fine-grained and roughly 80 misclassifications

using the aggregated labels.

Moreover, it can be observed that lacking context information was the reason for more confu-
sions in the rule-based method compared to the zero-shot models (both My, Hy and Mg, Hy),

using aggregated labels, and vice versa for the fine-grained labels.

6.5 Evaluation of the Rule-based against Zero-shot Approach

So far, the results of the zero-shot as well as rule-based approach have been reported in
comparison to the manual ground truth (see Sections 6.3.1, 6.3.2, 6.4). For the purpose
of evaluating whether the zero-shot approach and the rule-based classifier classify the same
sequences into the same and/or correct classes, and to gain insights into which sequences
are misclassified, confusion matrices comparing both methods are reported. An additional
advantage of the heatmaps displaying the confusion matrices is that they make the difference
in classifications of the two methods visible. This section first covers not-filtered and coinciding

classifications, and focuses on diverging classifications secondly.

Comparing (Coinciding) Classifications

The Figures 23 to 25 contain the confusion matrices for the two model and hypotheses com-
binations that were assessed to performed best (in comparison to the ground truth). These
combinations were Mg with H; using the fine-grained labels, and M; with Hy using the
aggregated labels. The zero-shot model Mg with H;, which achieved the highest macro aver-
aged Fl-score for fine-grained labels, is compared to the rule-based classification in Figure 23

(fine-grained) and in Figure 25a (aggregated).

The strong diagonal in the heatmap (see Figure 23) indicates a high level of consistency
between the two classification methods (same class determined by both methods is 436 out of
668 sequences), with some exceptions. Since the rule-based approach contains an else-condition
for all the sequences that do not directly match a class pattern (see Section 5.5), it assigns
many more sequences to the other class than the model-based zero-shot sequence classification.
Figure 23 displays the rule-based results on the x-axis, with numerous classifications in the
other class visible in the right third of the figure. These classifications are due to the else-

condition rule, which was already pointed out in Section 6.4. Interestingly, all cases that were
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classified as other by Mg with H; were also classified as belonging to this class by the rule-
based classifier. However, many cases that were classified as a different class by the zero-shot

model were classified as other by the rule-based approach.

The largest deviance from the diagonal, where the rule-based approach did not match the
same class as the zero-shot approach were the living area as well as the plot area cases. The
zero-shot approach using Mg with H; classified roughly 70 cases more as belonging to living
area as the rule-based approach. It should be noted that this does not necessarily mean
that these classifications are correct, but rather indicates that the concept of living area was
detected by different wordings than just the name of the class. In fact, the number of cases
correctly classified by both approaches (using Mg with Hi) is 371. However, there were 65
sequences that were classified with the same label by both approaches, but this label was
not correct according to the manual ground truth. An illustration of the class distributions
where both methods classified the sequences correctly or incorrectly, respectively, is provided

in Appendix D.2.

In total, 436 sequences were assigned the same label by both methods (using Mg with Hy).
Moreover, there were 136 sequences where neither of the two methods classified them correctly,
with 71 of these resulting in the same (but incorrect) label. Surprisingly, when counting the
problematic sequence characteristics, that were noted down for the sequences during manual
labelling (see Section 4.8), only 10 out of the 71 misclassified sequences contained too little
context to determine the class (manually). Moreover, two cases contained non-meaningful
text, four had an OCR problem and 16 an additional class that could be set to be the true

class.

Figure 25a displays the aggregated values of the zero-shot model (Mg with Hp) compared to
rule-based classification in a heatmap. The largest remaining blocks of diverging classifications
are the total area and the living area. Among the 40 sequences that were classified as total area
by the zero-shot model Mg with H; and as other by the rule-based approach, only 6 sequences
were actually correct classifications and actually referring to total area. An example sentence
is “277/22 im Gesamtausmaf von 843 m*?” (engl: 277/22 with a total extend of 843 m?).
However, this is a rather short sequence were additional context information would probably

ease determination of the correct class for LLMs.

An insight in the sequences that were classified as total area (zero-shot) and other (rule-based)
showed that these were mostly short sequences with little context and referring to plot areas

but without mentioning the German word for plot directly.>*

5490 out of 32 cases had the fine-grained label plot area.
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Figure 24 contains the heatmap of M7, Hy compared to the rule-based approach. In contrast
to the previous heatmap of the other model (Mg, Hy), the tendency of the model My, Hy to
classify the sequences to ‘any’ class but not to class other, becomes visible. The results of M;
using Hy were reported previously in Figure 20 and showed only 14 correctly classified cases
of fine-grained class other, whereas all the other cases got some different class assigned. This
is a reason why the models metrics were not that well (compared to other models) in the fine-
grained results evaluation as in the aggregated labels evaluation®. Due to this behaviour of
the model and the opposite behaviour of the rule-based classifier, many deviations in the other
column in the right third of the Figure 24 are visible. Besides this, the figures containing the
fine-grained labels of the two zero-shot models (Mg, H; in Figure 23 and M;, Hy in Figure 24)

compared to the rule-based values, are quite similar.

Apart from that, Figure 25, which contains the two heatmaps with the aggregated labels of
the two zero-shot models against the rule-based approach, is also quite similar. It does not
show much difference in the values of the two zero-shot models on the y-axis, and most of the

cells in the heatmaps only diverge by +2.

Another interesting observation in Figure 24 is that the strongest concurrence of the zero-
shot model and the rule-based classifier is living area, which depicts 91 sequences classified by
both approaches. Out of the 91 cases where the models agreed on living area, 82 (90%) were

classified correctly according to the ground truth.

Overall, the number of cases correctly classified by both approaches (using M; with Hy) is 298.
However, there were 23 sequences that were classified with the same label by both approaches,
but this label was not correct according to the manual ground truth. An illustration of the class
distributions where both methods classified the sequences correctly or incorrectly, respectively,

is provided in Appendix D.2.

In total, 321 sequences were assigned the same fine-grained label by both methods (using M;
with Hy). Moreover, there were 113 sequences where neither of the two methods classified
them correctly, with 23 of these resulting in the same (but incorrect) label and 90 of these had
a different (and incorrect) label. Surprisingly, when counting the problematic sequence char-
acteristics, that were noted down for the sequences during manual labelling (see Section 4.8),
only 11 out of the 90 misclassified (and different classified) sequences contained too little con-
text to determine the class (manually). Moreover, two cases contained non-meaningful text,

three had an OCR problem and 17 an additional class that could be set to be the true class.

55With aggregated labels, M, using Ho even achieved the highest macro averaged Fl-score. This is primarily
because most of the misclassified sequences were assigned a class that was aggregated to the other class.
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Diverging Classifications

To ease the comparison of which classes exhibited better results with what method, additional
analysis were performed. To make it even more clear how many cases of which categories are
classified correctly by which method, additional counts, heatmaps and tables are reported
below. An interesting number is the number of sequences where one method performed well

whereas the other could not determine the correct class.

The model Mg with hypothesis Hy performed better compared to the rule-based approach in
108 cases, using fine-grained labels. On the other hand, the rule-based classifier performed
better than the model in 53 sequences. These two heatmaps are displayed in Figure 26a and
b. In Figure 26a it is visible that the correct classifications of the zero-shot model are mainly

attributed to plot area and living area.

However, in Figure 26b it becomes clear, that the zero-shot model behaviour favouring classi-
fication of different classes can become a disadvantage as well. The column other is displayed
very strong and the distribution of misclassifications, that would actually belong to class other,

seems like a bunch of randomly assigned classes.

When examining the aggregated label results, the counts of correct classifications, where the
other method failed, were more close to each other, with a shift in the order what approach is
more correct. The zero-shot model was better in 43 sequences whereas the rule-based classifier
outperformed the zero-shot model in 76 cases. These findings are illustrated in Figure 40 (see
Appendix D.2).

At this point it should be reminded, that the total number of correct classifications of the two
approaches were 479 with the zero-shot model M;, Hy and 424 with the rule-based classifier,
with fine-grained labels, and 561 with the zero-shot model M7, Hy and 594 with the rule-based
classifier, with aggregated labels.
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After describing model Mg using Hp in comparison to the rule-based approach, model M;
using Hy is described as well. The model M; with hypothesis Hy performed better compared
to the rule-based approach in 131 cases (using fine-grained labels). On the other hand, the
rule-based classifier performed better than the model in 126 sequences. These two heatmaps
are displayed in Figure 27a and b. In Figure 27a it is visible that the correct classifications
of the zero-shot model are mainly attributed to plot area and living area. It can be noted
as an advantage that the correct classifications are spread across several classes and that the
LLM approach favours detection of different classes depending on the sequence. Especially
the living area, which is an important class to determine correctly (like pointed out in Section

1), the zero-shot model performs better in detection compared to the rule based method.

However, in Figure 27b it becomes clear, that the zero-shot model behaviour favouring classifi-
cation of many classes can become a disadvantage as well. The column other is displayed very
strong and the distribution of misclassifications, that would actually belong to class other,
seems like a bunch of randomly assigned classes. In cases of uncertainty it might be more suit-
able to assign class other instead of a random but slightly favoured class. Potential solutions

to this issue are further discussed in Section 7.

When examining the aggregated label results, the counts of correct classifications, where the
other method failed, were still close to each other, with a shift in the order what approach is
more correct. The zero-shot model was better in 52 sequences whereas the rule-based classifier
outperformed the zero-shot model in 59 cases. These findings are illustrated in Figure 41 (see
Appendix D.2).

At this point it should be reminded, that the total number of correct classifications of the two
approaches were 429 with the zero-shot model My, Hy and 424 with the rule-based classifier,
with fine-grained labels, and 587 with the zero-shot model M7, Hy and 594 with the rule-based
classifier, with aggregated labels.

Figure 23 above showed a high number of cases where the zero-shot model Mg, H; classified
sequences as belonging to living area whereas the rule-based approach classified them as other.
When analyzing the specific living area sequences that were misclassified by the rule-based
approach but correctly classified by the zero-shot model, an obvious assumption is that these
cases contain the German word for “apartment” along with a synonym of the German word
for “area” or “size”. Further examination of these sequences confirms this initial assumption.
An example sequence that was correctly classified as belonging to living area (by zero-shot)
was “die Wohnung 45 ca. 31.67 m? befinden sich im Dachgeschoss des Gebaudes” (engl. the
apartment 45 approx. 31.67 m? is located on the top floor of the building). This sequence

contains the German word for “apartment” but not the specific word of the class label that
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served as pattern in the rule-based approach.

However, a case that was correctly classified to belong to other (and not living area) with
the rule-based approach was “Weiters ist der Wohnung der Kellerraum Top D16a im Ausmajs
von ca. 3.17 m? im WE-Zubehor zugeordnet” (engl. Furthermore, the cellar room Top D16a
measuring approx. 3.17 m? is assigned to the apartment in the condominium ownership acces-
sories), which contains the German word for apartment, but actually refers to the apartments
cellar room. This is an example where the zero-shot model (Mg with Hy) failed to comprehend
the context and meaning of the sequence in a way that fulfills the intended task. However, in
this case, the model was presented with the hypothesis “Dieses Beispiel ist class.” and living

area was apparently the model’s best guess among all available classes.

Additional and quite similar examples of sequences containing the German word for apart-
ment (ger. “Wohnung”) were also discussed above in Section 6.3.3 when classification errors
were initially described. Besides the apartment cases, additional cases with lexicographical
similarity in German were previously mentioned. Among them were cases of area outside (ger.
Aufenfliche) that were confused by the zero-shot models with other classes whenever they

contained “ausmaf” (engl. extend).

Besides that, an even more abstract classification result are the numerous cases from class
other that were misclassified by M; to belong to class motor vehicle (see Section 6.3.3). The
motor vehicle class was in German called “KFZ” because this abbreviation of the German
motor vehicle word was heuristically assumed to be quite frequent in the purchase contract
documents. Additionally, it was assumed that the LLMs can transfer their knowledge about
terms and words, and find proper synonyms to identify these cases correctly. Apparently,
model M; with hypothesis Hy failed this assumption, which is also evident in Figure 27b.
The Figure shows a high number of misclassifications where the zero-shot model (somehow)
assigned class ‘KFZ’ to the sequence instead of class “Sonstige” (engl. other). Nevertheless,
as pointed out earlier, these sequences do not even contain the term ‘KFZ’ or lexicographical
similar terms. A closer investigation showed, that these sequences contained letters of ‘KFZ’,
like e.g. the sequence “Das Kellerabteil Nr. 20 im Gesamtausmafl von ca. 2.01 m? ist
Zubehor” (engl. The cellar compartment no. 20 with a total extend of approx. 2.01 m? is an

accessory).

Due to the reason that the two best performing zero-shot models were exclusively trained on
English data, the models probably made mistakes in unknown words. The default tokenizers
used in the transformers pipeline (see Sections 5.4, 5.3) to split the sequences into tokens
(words and word parts) might have caused some misclassifications in the tokenization step.

Apparently the models can process many German sequences quite well with the tokenized
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word parts, but the tokenizers’ impact was initially underestimated. More thoughts on this
are described in the next section, which contains a concluding discussion of the results in the

present thesis.
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7 Evaluation and Discussion

This section concludes the presented research on zero-shot sequence classification of real estate
sequences and includes a summary of the results as well as a discussion in accordance with

the relevant literature.

In this thesis, a full workflow from text pre-processing until classification and results evaluation
was explained. The text from Austrian real estate purchase contracts was cleaned and sentence
parts containing area information as well as context were extracted. It was assumed that the
sentence parts contain enough context information to derive what the area information refers
to. The goal was to investigate a proper workflow for extraction and classification of real
estate areas, especially living area and usable area. A comparative study was conducted to
examine the performance of six different transformer-based Large Language Models (LLMs)

and a rule-based approach on the classification of the text sequences.

It was assumed that the transformer models are capable of natural language inference (NLI)
and therefore can infer through context information what the sentence parts are about — and
indirectly what the areas presented in the sentences are about. NLI has already been shown
to be effective to classify short text sequences with the use of entailment and without prior
training on the respective text domain or labels (e.g. Yin et al., 2019; Sainz and Rigau, 2021).
The usage of a classification method that shows considerable results without prior training
has the advantage to be rather flexible with adapting the list of target classes. This flexibility

can be important when adapting the classes to needs of customers and industry partners.

The data set (n = 220 purchase contracts) is from the legal domain and was provided for
research purposes by DataScience Service GmbH, a company that purchases and analyzes real
estate related documents and other text data on a regular basis. The results and insights from

this study are discussed below.

7.1 Results Summary

First, the six zero-shot models were applied with the fine-grained labels in combination with
10 different hypothesis templates. The model performing best with fine-grained labels was
the model facebook/bart-large-mnli (M) in combination with the hypothesis template “Dieses
Beispiel ist {label}.” (Hp). Interestingly, this model has only been trained on English text
data, but performed well with the German sequences and the German hypothesis template.
This finding is new and has not been discovered by the author during intense literature review,

since only English text sequences have been classified with that model by the primary literature



7 EVALUATION AND DISCUSSION 127

cited above. Furthermore, model Mg had the lowest variance across the different hypothesis

templates compared to the other models, which indicates rather robust results with this model.

The metric used for assessment of the best performing model was the macro averaged F1-score,
which was overall lower for the fine-grained vs. the aggregated labels. This can be explained
with the process of label aggregation, where most labels are assigned to the class “other”.
Overall, the metrics obtained with the fine-grained labels were for all zero-shot models higher
than a baseline model predicting only the majority class. When using aggregated labels, a few
accuracy values were below the baseline model predicting only the majority class, whereas all

the macro averaged F1 scores were a lot above the established baseline.

The hypothesis template with the on average highest F1-score for fine-grained labels was the
German Hy (“Die Flache gehort zu {label}.”, engl. “The area belongs to {label}.”). Interest-
ingly, the three models trained on multi-lingual text (including German), performed better on
Hy compared to all the other hypothesis templates applied in this study. Another interesting
observation is, that the hypothesis template that performed best in the study by Sainz and
Rigau (2021) (H7) did not perform best our case, but rather as one of the on average lowest
performing ones. This finding was unexpected and suggests that the language and domain of

the sequences matter for the selection of the hypothesis template.

It was observed, that models with a similar architecture or trained on the same data set
performed better with the same hypothesis template compared to other hypothesis templates.
Both BART-based models, My and Mg, performed best with H; whereas the two RoBERTa-
based models trained on XNLI, Ms and Ms, but also the DeBERTa-based model My trained
on XNLI performed best with Hy.

Furthermore, the relevance of punctuation in the hypothesis template was observed. Two
hypothesis templates, Hs and Hg, only differed by the existence of a dot in the end, the
template with the dot showed a higher F1 macro across all models. This finding suggests
that the extensive sequence pre-processing, cleaning, and harmonization steps, which included
standardizing symbols like dots, were effective and necessary to minimize undesired variations

in the classification of the sequences.

On average, the English hypothesis templates performed slightly worse compared to the Ger-
man ones, but with inconsistent results across the models. Mixed trends were observed be-
tween the default hypothesis Hy and the German translation H; where some models performed
better with the English and some with the German wording. Overall, in hand with the rec-
ommendations of model authors (e.g. Davison; Cusumano) the combination of a hypothesis

in the same language as the sequence can be recommended.

Second, the evaluation of model results after label aggregation was computed. Interestingly, the
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best performing model changed to My, which is namely roberta-large-mnli , with Hy (default
hypothesis template) and a Fl-score of 0.87. The second highest F1 macro was achieved with
Mg using Hg, which was just 0.02 points lower than the best Fl-score computed with the
aggregated labels. Furthermore, the model with the highest average F1-score and also lowest

SD changed in the aggregated labels also to be Mj.

For both the fine-grained and the aggregated labels the highest average F1-scores were achieved
with hypothesis template Hg. The difference of averaged Fl-scores of German vs. English
hypotheses has shrinked due to label aggregation to almost 0. This is a hint into the direction
that with using more labels than needed as outcome and aggregation of classes the language

of the hypothesis template matters less.

Reasons for misclassifications with fine-grained and aggregated labels were described in Sec-
tion 6.3.3 and showed that 35% of misclassifications with aggregated labels were due to se-
quences where two instead of one label were suitable for the sequences (multi-label cases).
Nevertheless, only a quarter of those cases was classified correctly when taking the second
label into account®®. It can be assumed that those sequences were in general more difficult

and therefore the correct classification rate lower.

The performance of the zero-shot classification with LLM was compared to a simple rule-
based classifier that matched the class names to the pre-processed sequences. With the rule-
based approach, a macro Fl-score for the fine-grained labels 0.02 higher compared to the
best zero-shot macro Fl-score was achieved. This result indicates, that the sequences were
pre-processed and harmonized well, the labels used as classes matched the sequences and
even a basic classifier can perform well on this kind of pre-processed data. Nevertheless,
after label aggregation, the F1 macro of the best zero-shot model was 0.04 points above
the result of the rule-based classifier. It was described in Sections 6.4 and 6.5, that the
rule-based approach got especially high numbers for the “other” class since this was the else-
condition of the classification Algorithm. There was no else-condition in the LLM-based zero-
shot classification approach and also no lower bound for class assignment was set. The class
related to the highest logit value for entailment was selected as the prediction, without further
modification for the fine-grained classification result. Overall, the LLM approach without any
training on the data set has performed slightly better in comparison to the solely rule-based
classification approach. Therefore the LLM approach can be regarded as slightly better than
rule-based class-pattern matching. Nevertheless, lower bounds for entailment could be applied

to future experiments to improve the results even further.

The models performing best were one RoBERTa-based and one BART-based model. The

56Results for Mg, H;
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better performance of these models among others is also in line with the literature, e.g. Pearce
et al. (2021), who describe those model architectures as the “highest performing” ones in
their study about transformer model comparison in question answering tasks. An interesting
observation regarding model size is, that the largest model was not the best one. This is in

line with results in the literature (e.g. Zhong et al., 2021; Wei and Zhou, 2023).

7.2 Limitations and Future Directions
Labels and Aggregation

When reporting the results of the rule-based classification, it became obvious that the rule-
based approach classified more cases with label other compared to the zero-shot-based ap-
proach. This is a valid classification approach for this sample, which contained disproportion-
ately many (almost 2/3) cases of class other. Nevertheless, label other is used as default in
the rule-based approach whenever none of the other labels met the pattern. On the other
hand, in the zero-shot classification approach, there is no implementation of an else condition,
since the model does not “know” about the other classes when premise-hypothesis pairs are
assessed. Therefore, the “else” condition simply does not exist in the model application and
in some cases the class with the highest logit was just a good attempt but not correct guess

by the model. This can be a cause for the misclassifications in the investigated sample.

At this point it should be considered, that the model output is a combination of the list of
classes and the respective logit values. It sounds like a feasible solution to a) either take the
logit of every class in respect to the other classes (difference between scores) or b) the logit of
the most probable class (logit threshold with assigning sequences with only low scores to the

“else” class) into account.

During first checks of the zero-shot approach with contracts not contained in the investigated
set, both a) and b) have already been tried out. Since there has not been any visible pattern
and cases classified correctly were wrongly assigned to the class other when taking the logits
into account, the logit-threshold and logit-difference were not investigated further. Since with
the data set the true classes of the sequences are clear, the logit values could be investigated
further and suitable thresholds to avoid misclassification could be implemented as a future
step. Hence, the ground truth data generated in this thesis and the logit vectors from the
results, will ease future experiments to implement such an else condition and overcome the
behaviour of the LLMs to assign not suitable and rather random classes in uncertain cases
(like described in Section 6.5).

During the experiments in this study, as well as during experimentation with classification
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using ChatGPT in the course of another ongoing study, it was found that LLMs perform better
with classification tasks when more, especially more suitable and matching, classes are given.
The models have difficulties to classify unknown and not suitable classes, and potentially make
“good attempts” but wrong guesses. Therefore, the author desires to point into the direction of
adding more than less classes for any LLM related classification task. Especially in the course
of the experiments conducted in this thesis, it was found that that the models tried out did
not classify e.g. cellar well since the cellar was not a distinct class, but subordinated to class
other. Due to aggregation of the fine-grained results, many misclassifications like the cellar
cases were neutralized. Nevertheless, the performance could probably have been improved
beforehand with incorporating more classes. Still, natural language inference is working with
inference of examples like “this type ¥y is a synonym of class x and therefore class x should
get a high probability” and not like “the data scientist applying me as a model wants me to
interpret not suitable information as unseen and of class other”. Since in the literature no
research about the performance of LLMs with more vs. less classes in classification tasks or
information retrieval was found, this would be an interesting future research and helpful for

application of such models.

The paragraphs about the labels above can be seen as limitation. Despite it would take several
hours or days to process the 668 sequences from the investigated set again manually and assign
new, even more fine-grained classes by hand, it would still be feasible. After reclassification of
the sequence set with more class labels, another round of validation with model results could

be promising.

Data Processing and Generalization

Moreover, one limitation of the current work is that the thesis author was manually labelling
the sequence set alone without validation and quality check from another expert. Therefore,
the inter-annotator agreement remains unclear for the sequences used and manually labelled
in this study. Whenever a routine task is conducted, it cannot be ruled out that mistakes
can happen whenever the attention decreases. In order to avoid ambiguous, conflicting, or
inconsistent classifications, samples of the classified sequences were checked 2-3 times and
mistakes were fixed whenever encountered in the re-checks. Furthermore, rules for data classi-
fication in specific wording-situations were written down as a counter measure of inconsistent

classifications (see Appendix B).

Another thought that lays on hand is that pre-processing steps could be improved even further.
Since the purchase contracts were regarded as whole documents, without section segmentation

or page classification, several areas from appendices were within the extracted sequences. This
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could be avoided with processing steps beforehand, e.g. page classification. Especially in these
contracts, where the appendix pages are scanned (accidentally or on purpose) in the middle of
the contract, the page classification would be helpful. Further, a classification of the separate
sections within the contract would help to distinguish descriptions of the overall project (e.g.
in case of newly build properties) compared to the object of purchase. With the help of pre-
classified pages some of the rigid and heuristic pre-processing steps, like the applied maximum

number of sequences used per contract,?” could be omitted.

Whenever an approach to extract information from documents is implemented, it should be
considered that the same information can be present in a purchase contract more than once.
In the approach presented in this thesis, the deduplication of same-sizes was implemented in
way such that identical sequences (not sequences with identical area sizes) were considered
only once (see Section 4.5, Algorithm 3). Depending on the style of the notary, areas (e.g.
the area of an apartment) can be mentioned repeatedly and also with a different wording.
Whenever the overall area of the object of purchase is considered in combination with the
purchase price, it has to be decided if the areas are somehow deduplicated, summed, or post-
processed in any other way. Deduplication of areas just by the area itself could be problematic
because a contract can be about more than one object of the same area. Deduplication by
sequence can be problematic as well because the wording can vary even though the area is
referring to the same object of purchase. During data curating process, at least one contract
about the transaction of two or more different objects with the same area were observed (e.g.
apartment no. 1 and no. 2 having 30 m? each are sold together for 400k €). For a potential
implementation of a similar approach like the one described in this thesis, where the text is
split into short sentence parts, a deduplication with top numbers found nearby the usable or
living area could be thought of. This would overcome in many cases the problem of summing
up repeated occurrences of the same area as well as help to detect contracts about more than

one object (e.g. three apartments where two have the same area).

One limitation of the analysis with contracts in general, is that it is difficult to know enough
about the sentence structure of different notaries to incorporate this fact in rules for cleaning
and pre-processing. Therefore, it is not clear how the method will perform on all individual
contract types of different notaries all over Austria. Even with the knowledge, it would be
effortful to write and maintain all the regular expression rules to use them for cleaning and
sentence splitting. The data pre-processing steps of the approach described in this thesis are
still solely rule-based and there is no recommended and promising approach how to overcome

that for the legal domain.

57It was 12 in the current study (see Section 4.5.
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Moreover, after pre-processing the sequences, they are processed by a tokenizer before being
forwarded to the actual transformer model (see Section 5.3). In the current thesis, no spec-
ified tokenizer for the underlying domain and language was used. The reason is that there
was no tokenizer trained on a German legal corpus available for the zero-shot sequence classi-
fication models investigated. Therefore, the default tokenizers provided by the Hugging Face
classification pipeline (Hugging Face, 2023e) were applied. Tokenizers are trained on large
general (but not specific) text corpora and can be the cause of faulty tokenization in case of
domain-specific or legal-specific data sets (Yang et al., 2023; Wahba et al., 2022). The reason
for that is that the semantics between words in general vs. legal language can differ (Yang
et al., 2023).

Additionally, a more thorough investigation into how LLMs perform with German tokenizers,
regardless of the domain, would be useful. It has been observed that sequences matching
letters, word parts, or lexically similar words from a label were classified with that label by
the LLMs (see Section 6.5). The impact of the English tokenizer on both model performance
and the sequences themselves requires further examination, as its influence appears to be

greater than initially assumed.

Another matter to be investigated further, is the segmentation of the text. As reported
above (see Section 4.8), there have been short sequences in the sample, consisting of just
three words. It could be promising to incorporate more context information dynamically and
reclassify such sequences whenever the logit scores returned by the zero-shot models are below
a certain threshold. Furthermore, a reclassification with e.g. less context information would
be interesting for sequences where two or more classes got a similarly high logit with the zero-
shot models. In any case, sequence length and extent of the logit scores should be investigated

more closely.

Alternative Approaches and Privacy

Overall, comparing the two approaches a) zero-shot classification with a pre-trained language
model and b) a rule-based classifier, provided valuable insights into the strengths and limita-
tions of each approach and helped to guide the selection of two approaches that do not need

any training data at all.

Since the zero-shot classification approach returned results with an accuracy below 90% and
for the satisfaction of customers buying contract data an accuracy of more than 90% is desired,
methods to improve the extraction and classification of areas are of potential interest. Besides

the improvement and research suggestions above, another improvement possibility lays on
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hand: In order to obtain better results, it would be possible to further train the LLMs with
examples of the manually labelled sequence set. This processes is called few-shot training
because in few-shot learning just a few examples are presented to the model. As Brown et al.
(2020) describes, the state-of-the art transformer models, they are few-shot learners with
notable performance increment due to transfer learning and training on a small number of
examples. Since all of the models examined in this theses are already trained on NLI tasks with
task-specific fine-tuning on data sets of several hundreds and thousands premise-hypothesis
pairs, just a few new pairs of the data set for every class could be sufficient. Sarkar et al.
(2021) has already shown that legal text classification performs better in a few-shot compared

to a zero-shot manner.

Besides that, fine-tuning LEGAL-BERT with labelled data from purchase contracts could be
promising as well. E.g. in Van Hofslot et al. (2022) the fine-tuned LEGAL-BERT performed
better compared to the out-of-the-box BART-large-mnli. Nevertheless, the researchers in that
study already had a big labelled data set available for many-shot training and/or fine-tuning.
The fine-tuning of pre-trained base models on the downstream task is only feasible if enough

labelled data for the contracts would be available.

Especially GPT-3 and higher are good in generalizing information and structure from few-shot
(Brown et al., 2020) since the model has been trained on a vast amount of text data. GPT-3
has 175 billion parameters and is more than 400 times larger than models like BERT-large
(Brown et al., 2020; Devlin et al., 2018). Besides the ability to further train LLMs with
example pairs of premise and hypothesis, it is also possible to use few-shot classification or
information extraction with GPT-3 or higher via prompts (Wei et al., 2023). There have been
several publications regarding prompting and how to properly write them for GPT models for

various text processing tasks (e.g. Polak and Morgan, 2023; Wei et al., 2023; Li et al., 2023).

Like mentioned in the introductory section, LLMs are continuously improved and there are
regularly published newer models performing better on known data sets for NLI, e.g. the
HellaSwag data set (Zellers et al., 2019). The human performance on that data set is around
96% whereas the accuracy of BERT-large is around 47%, RoBERTa 85%, GPT-3.5 85%, and
GPT-4-base 95% (Zellers et al., 2019; OpenAl, 2023a; Zellers et al., 2023). Originally, when the
training and benchmark data set was published, the authors claimed that the poor results of
BERT on the data set implicit that BERT is not understanding the text and therefore cannot
make logical and common sense inference. With the surprisingly good benchmark results of
GPT-4 from March 2023 (OpenAl, 2023a), the commonsense reasoning about everyday events
is almost human-level. Nevertheless, model performance on tasks other than benchmark tasks

can be worse for very big LLMs since they are often trained on data from the web and
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could potentially already be trained on parts of the benchmark set which exaggerates the
performance (Brown et al., 2020). It should be determined how GPT-4 will perform on

analyzing Austrian purchase contracts.

One should consider that since the LLMs are getting better and larger with every generation,
it is not possible anymore for many models to download and execute them locally. The models
are accessible via API requests, and tasks are submitted in the form of prompts. The largest
LLM currently®® is probably GPT-4, which is a transformer based LLM, trained to perform
next word prediction (OpenAl, 2023a). Even though the official report paper about the GPT-4
model release and capabilities does not contain details about data set construction and model
size, scientists are speculating that the amount of parameters is around 1 trillion (Albergotti,
2023).

Recently, a more lightweight chat model with an underlying LLM having just 70B parameters®”
has been released open source by Meta: Llama 2 (Touvron et al., 2023). The model has been
published in July 2023, only a few months after GPT-4 release and is available for free on the
Hugging Face platform (Schmid et al., 2023). Even though Llama 2 has a lower performance
compared to GPT-4, it is more light weight and a serious competition to recent GPT models
(Saha, 2023). Therefore, the investigation for the use of purchase contracts would be of
interest, especially because usage is for free even for commercial use.

Even though real estate purchase contracts in Austria are publicly available, it does not seem

60 without the certainty

intuitive to send parts of a legal document via an API to some server
how the data will be used for further processing and public availability. This was apparently
meriting consideration for business users of OpenAl, which is why OpenAl does not use the
data or prompts submitted by users via their API to train or improve their models (anymore),
unless desired by the user, according to the latest API data usage policies from June 2023

(OpenAl, 2023b).

To have full control over the data security, local model training, and model storage can be
considered. There have been approaches with smaller® LLM like BERT to train them in
a privacy preserving manner (e.g. Ying and Habernal, 2022; Yu et al., 2023). Nevertheless,
pre-training an LLMs like BERT is an expensive task, the default generic vocabulary that
does not match the legal-domain usually stays unchanged though out the training and the

performance improvements on legal domain specific tasks have shown to be up to 6.7% (Ying

®8Please note that the research on LLM sizes was performed in July 2023.

59This is even smaller than GPT-3 by OpenAl.

50 A thought regarding security can be the storage of data outside Europe, which can be the case for LLMs
used via an APIL. For example OpenAl does not support EU data residency yet (June 2023) and stores data
for 30 days for misuse checks (OpenAl, 2023b).

61compared to GPT-4
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and Habernal, 2022; Zheng et al., 2021). Model performance after training on a legal data
set with a privacy preserving method has shown to be up to 2% better compared to baseline
methods. Despite Ying and Habernal (2022) assess this as a success, it can be discussed if this
improvement is worth the time, effort, and training resources. Through literature review, it is
not clear if few-shot training with BERT, BART and similar rather small LLMs will increase
model performance enough to be worth the effort and would increase the accuracy of sequence

classification above 90%.

Moreover, recent research has shown that via a process called using membership inference
attacks it is possible to investigate if certain instances have been part of the training data
set, which can be an issue for data privacy (Carlini et al., 2022). Therefore, methods are

investigated to “forget” training examples (Pedregosa and Triantafillou, 2023).

Concluding for the zero-shot classification with LLMs in general, it can be stated that the
approach is especially useful when the outcome labels can change or training is not desired for
any other reason. In situations where there are many labels to classify, but there is not enough
labeled data for each individual category, zero-shot classification can be a useful approach. For
example, in the case of real estate descriptions, there are many different features or attributes
to classify, but there may not be enough labeled data for each individual feature or attribute.

And it may not be fixed beforehand which features or attributes should be classified.

Using models capable of zero-shot classification can also be useful in situations where new
categories or labels may emerge over time, as it allows the model to adapt to new categories

without requiring retraining.

An important finding highlighted in this study is that if the text sequence is clean and contains
enough context information, and the class labels are uniquely assignable, zero-shot classifica-
tion of real estate contract sequences is applicable and yields sufficiently good results for an
initial baseline investigation. Nevertheless, future research, workflow adaptions and training

are needed to achieve human-like performance.

Overall, the languages spoken and written by humans have been the basis for communication
and innovation ever since. In the last years, the research field of Natural Language Processing
has increased in popularity, with many publications and innovative models being available.
We all can look forward to exciting future model releases, applications making life easier and

exciting papers with surprising experiments.
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A Purchase Contract Example

The Figures 28, 29, 30 and 31 display the 8 pages of a short%? contract that was part of
the sample under investigation. The black marks on the pages were placed by the author to
protect the identity of all contract parties.

The document contains the usual parts and sections of a real estate purchase contract. On
page 1 (Figure 28a), there is the title, with preceding notary information, and underneath
the names and personal information of the contract parties are given in enumeration style.
Further, on this page the preamble (ger: Vorbemerkungen) starts and describes the ownership
status and the location of the object of purchase. The ownership description contains a part
of a land register extract regarding the property that is sold (page 1-2). The usable area of
the property is further described on page 2 (Figure 28b).

The purchase price is stated on page 3 (Figure 29a), the legal conditions of ownership change
is stated afterwards. A summary of the transferred parts of the property is given on page 6,
followed by a signature of buyer and seller (Figure 30b).

This is a contract without appendixes, amendments or figures. The last two pages only refer
to the authentication of the seller and buyer signature (Figure 31a) and the authentication of
the notary (Figure 31b).

52Ghort referring to the contract having less pages than more than 75% of the contracts in the sample
investigated.
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S S S, 1. Kiiche mit sémtlichen Ober- und Unterschrénken

ST=-RADRESSE

2. Sdmtliche Badezimmermabel

(a) Page 1 of 8. (b) Page 2 of 8.

Figure 28: Two contract pages (1-2).
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Zweitens: Kaufvereinbarung

Die verkaufende Partei verkauft und (ibergibt an die kaufende Partei und diese kauft und
Ubernimmt von der Erstgenannten das Vertragsobjekt samt allem rechtlichen und tatsach-
lichen Zubehér, um den vereinbarten Kaufpreis von ......................... Euro | [ EEEER

. o zur Ganze auf das unbewegliche Gut entfallt.

Drittens: Bezahlung des Kaufpreises, Treuhand

a) Die kaufende Partei hat den gesamten Kaufpreis binnen 21 (einundzwanzig) Tagen ab
allseitiger Vertragsunterfertigung treuh&ndig an den Treuhander Mag. -
I .M., auf dessen Treuhandkonto bei der NOTARTREUHANDBANK AG, IBAN
AT44 I - | (berveisen.

Die Auszahlung der Treuhandvaluta an die verkaufende Partei erfolgt erst nach Einver-
leibung des Eigentums filr die kaufende Partei im Grundbuch. Die ndhere Regelung
der Treuhandschaft, insbesondere die Lastenfreistellung sowie die Verwendung und
Weiterilberweisung der Treuhandvaluta erfolgt in einer gesonderten Treuhandverein-
barung.

b

=

Der Kaufpreis ist spatestens bei Félligkeit ohne jeden Abzug, aber auch ohne zwi-
schenzeitige Verzinsung oder Wertsicherung zu bezahlen.

C

=

d

—

Bei Zahlungsverzug sind zusdtzlich zum Kaufpreis acht Prozent jahrlich Verzugszinsen
zu bezahlen.

e

—

Sollte der gesamte Kaufpreis nicht spatestens zwei Wochen nach Félligkeit auf dem
Treuhandkonto des Schriftenverfassers gutgebucht sein, hat die verkaufende Partei
das Recht, von diesem Kaufvertrag unter Riicktrittsdrohung und Setzung einer Nach-
frist von drei Wochen zuriickzutreten. Der Riicktritt ist dem Schriftenverfasser gegen-
iiber schriftlich zu erkldren.

Viertens: Rangordnungsanmerkung

Die Vertragsparteien vereinbaren, dass das Eigentumsrecht fiir die kaufende Partel im
Grundbuch durch eine Anmerkung der Rangordnung flir die beabsichtigte VerduBerung an
die kaufende Partei abgesichert wird. Die verkaufende Partei erteilt ihr Einverstandnis zu
dieser Anmerkung im Grundbuch.

Fiinftens: Ubergabe und Ubernahme

a) Die Ubergabe beziehungsweise Ubernahme des Vertragsobjektes erfolgt unverziiglich
ab Gutbuchung des gesamten Kaufpreises am vorstehenden Kaufpreistreuhandkonto
sowie der Gutbuchung der gesamten Grunderwerbsteuer und Eintragungsgebiihr am
noch bekanntzugebenden Abgabentreuhandkonto — durch tatsachliche Begehung,

(a) Page 3 of 8.

- Seite 4 -
Schltisseltibergabe, Ubergabe samtlicher Dokumente (Polizzen, Pldne und Bescheide)
sowie Errichtung eines Ubergabeprotokolles.

b) Von diesem Zeitpunkt angefangen gehen Gefahr und Zufall sowie Last und Vorteil von
der verkaufenden Partei auf die kaufende Partei (ber,

c) Die ab diesem Zeitpunkt fir das Vertragsobjekt anfallenden Steuern, offentlichen Ab-
gaben und sonstigen Aufwendungen hat die kaufende Partei zu bezahlen.

Sechstens: Gewdhrleistung
a) Der kaufenden Partei ist das Vertragsobjekt durch Besichtigung bekannt.

b) Die verkaufende Partei leistet keine Gewdhr und haftet fiir kein FlachenausmaB, keine
Eigenschaft oder Beschaffenheit und fiir keinen Bauzustand des Vertragsobjektes. Die
verkaufende Partei leistet jedoch dafiir Gewahr, dass

1. das Vertragsobjekt frei von grundbiicherlichen und auBerbiicherlichen Lasten so-
wie frei von Gebrauchs- und Benlitzungsrechten ist,

2. hinsichtlich des Vertragsobjektes keine verwaltungsbehérdlichen oder zivil-
rechtlichen Verfahren, bescheidmé@Big verfigte &ffentlich-rechtliche Belastungen
und keine bereits anhdngigen oder angekindigten Rechtsstreite bestehen,

w

keine Riickstdnde an Grundsteuern, Abgaben und sonstigen Verbindlichkeiten be-
stehen.

Der vorstehende Haftungs- und Gewdhrieistungsausschluss beinhaltet auch geheime,
verdeckte oder auBergewohnliche Méngel, wobei die verkaufende Partei erklart, dass
ihr keine solchen Mangel bekannt sind.

C

el

Die kaufende Partei bestétigt, eine Kopie des Kauf- und Wohnungseigentumsvertrages
vom [Jll2015, des Nutzwertgutachtens vom [Illl2004, sowie des Energieauswei-
ses, errichtet von der N Erergicausweis GmbH vom 2020, vor
Vertragsunterfertigung ausgehdndigt erhalten zu haben. Dabei kennt die kaufende
Partei insbesondere die Aufteilung der Aufwendungen der Liegenschaft gem&B Punkt
XIII. des vorzitierten Kauf- und Wohnungseigentumsvertrages.

d

=

Die kaufende Partei ist in Kenntnis, dass gem&B Auskunft der Hausverwaltung ein
Rilckstand bei der Instandhaltungsriicklage fir die gesamte gegensténdliche Wohnan-
lage [N =5 Wi Hohe von € 5.100,00 besteht und verpflichtet sich, dies-
beziiglich die verkaufende Partei klag- und schadlos zu halten.

Siebentens: Erklérung gemas ] Grundverkehrsg z

a) Die Vertragsparteien erkldren an Eides statt, nicht Auslénder im Sinne des § 2 Abs 4
-Grundveﬂ(ehrsgesetz Zu sein.

(b) Page 4 of 8.

Figure 29: Two contract pages (3-4).
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b) Die Vertragsparteien erklaren gemat § 16 (1) Z 3 NS r.ncver-
kehrsgesetz 1994 in der geltenden Fassung, dass dieser Grunderwerb genehmigungs-
frei zuldssig ist, da es sich beim Kaufobjekt um ein gewidmetes Baugrundstiick han-
delt und ihnen im vollen Umfang die Strafbestimmungen des § 35 I
Il Grundverkehrsgesetz sowie allfillige zivilrechtliche Folgen einer unrichtigen Er-
kldrung (Nichtigkeit des Rechtsgeschafts, Riickabwicklung) bekannt sind.

Achtens: Kosten und Abgaben der kaufenden Partei

a) Die Kosten des Schriftenverfassers und die mit diesem Vertrag verbundenen Abgaben,
insbesondere die Grunderwerbsteuer in Hhe von 3,5 % sowie die Eintragungsgebiihr
in Hohe von 1,1 % je der Gegenleistung tragt die kaufende Partei, welche diesen al-
leine beauftragt hat. Die Vertragsparteien wurden vom Schriftenverfasser tiber die ge-

samtschuldnerische Haftung fir Kosten und Verkehrssteuern informiert.

b

=

Die kaufende Partei erteilt dem Schriftenverfasser den Auftrag zur Selbstberechnung
der Grunderwerbsteuer und Eintragungsgebihr.

Meuntens: Kosten und Abgaben der verkaufenden Partei

a) Die verkaufende Partel hat die Kosten ihrer eigenen Beratung und ihre persdnlichen
Abgaben, beispielsweise Einkommenssteuer (Immobilienertragsteuer) und Umsatz-
steuer sowie die Kosten der Erstattung entsprechender Abgabenerklarungen, der Ein-
bringung und Abfuhr einer allfélligen Immobilienertragsteuer sowie Lastenfreistel-
lungskosten selbst zu tragen.

b) Die verkaufende Partei erteilt dem Schriftenverfasser den Auftrag, fir den gegen-
standlichen Vertrag die Selbstberechnung der Immabilienertragsteuer vorzunehmen.
Dazu erkldrt die Verkduferseite, dass sie das Vertragsobjekt mit Kauf- und Wohnungs-
eigentumsvertrag vom [JEMll2015 erworben hat und ihr das Vertragsobjekt seither
ausschlieBlich zur privaten Nutzung als Hauptwohnsitz und nicht zur Erzielung von
Einkiinften (etwa durch Vermietung und Verpachtung, Nutzung fiir betriebliche Zwe-
cke oder Nutzung fur berufliche Zwecke zB hausliches Arbeitszimmer) gedient hat. Die
Immobilienertragsteuer wird aufgrund der Inanspruchnahme der Hauptwohnsitzbe-
freiung (seit Anschaffung bis zur VerduBerung langer als 2 Jahre durchgehend als

Hauptwohnsitz) Euro 0,00 betragen.

=

¢) Die Partelen nehmen zustimmend zur Kenntnis, dass die vom Schriftenverfasser be-
rechneten Abgaben im Zuge einer Steuerpriifung mdglicherweise als zu gering ange-
sehen werden, was zu einer Steuernachzahlung fiihren kénnte.

(a) Page 5 of 8.

- Seite 6 -

Zehntens: Vertragsausfertigungen und Schriftform
a) Dieser Vertrag wird in einem Original errichtet, welches nach Verbiicherung fiir die
kaufende Partel bestimmt ist, wéhrend die verkaufende Partei eine Kopie erhdlt.

b) Anderungen oder Ergénzungen dieses Vertrages bedirfen der Schriftform. Auch die
Vereinbarung von der Schriftform abzugehen, bedarf der Schriftlichkeit.

¢) Es bestehen keinerlei miindliche Nebenabreden.
Elftens: Aufsandungserklirung

Die Vertragsparteien erteilen ihre ausdriickliche Zustimmung, dass auf Grund dieses Ver-
trages und ohne ihr weiteres Einvernehmen im Grundbuch des Bezirksgerichtes |
nachstehende Grundbuchseintragungen vorgenommen werden kénnen:

a) die Anmerkung der Rangordnung fir die beabsichtigte VerauBerung der 75/464 Antei-
le des | :n cer Liegenschaft EZ [l Katastralgemeinde |
I =it verbunden Wohnungseigentum an Wohnung Top 1, an [
I ccboren am 1975,

b) die Anmerkung der Rangordnung flr die beabsichtigte VerduBerung der 12/464 Antei-

le des [N =n cer Licgenschatt EZ [ Katastralgemeinde 41211

B -t verbunden Wohnungseigentum an KFZ-Abstellplatz Garage 1, an
_ geboren am-19?5,
c) ob den 75/464 Anteilen des geboren am L9851, BLNR 11, an

der Liegenschaft EZ [lllKatastralgemeinde [ =it verbunden Woh-
nungseigentum an Wohnung Top 1 die Einverleibung des Eigentumsrechtes fiir [ |

I ocboren am 975,

d) ob den 12/464 Anteilen des| . o<-cren am 1981, BLNR 12, an
der Liegenschaft EZ [l katastralgemeinde MM, damit verbunden Woh-
nungseigentum an KFZ-Abstellplatz Garage 1 die Einverleibung des Eigentumsrechtes

i . ccboren am I 975.
I - oo

(b) Page 6 of 8.

Figure 30: Two contract pages (5-6).
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Gebiihr in Hihe von € 14,30
gem. §14 TP13 GebG IdF
BGHI. IT 191/2011 entrichtet.

B.R.ZI.: 2020

Bildmarke des Amissiegels gemal §13 Absatz 2 Notariatsordnung.

Ich bestatige die Echtheit der Unterschriften

BILDLICHE DARSTELLUNG DER BEURKUNDUNGSSIGNATUR

Unterzeichner

a) des Herrn [N scboren am [ 10c: (NN
zehnhunderteinundachtzig), I - e [l und ————

Mag
dffentiichelr Notar/in

for Notariat Mag. IS

DatumiZeit-UTC

b) der Frau || S ocboren = M 1975 (NN r<nzehnhun-

2020 I

Aussteller-Zertifikat

a-sign-Premium-Sig-05

ertfinfundsiebzig), NN

Serien-Nr.

1057

Weiters bestétige ich, dass die Parteien erklart haben, dass sie den Inhalt der Urkunde
kennen und deren Unterfertigung (Signierung) frei von Zwang erfolgt. ---

Priffinformation

Informationen zur Priilung der elektronischen Signatur finden Sie unter:

hitpe:/fwaww. natar atisignatur.

> N - < itausendzwanzig), —--------

Offentlicher Notar

(a) Page 7 of 8.

Figure 31: Two contract pages (7-8).

(b) Page 8 of 8.
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B RULES FOR GROUND TRUTH LABELLING 153

B Rules for Ground Truth Labelling

In order to have data for evaluation and model comparison purpose, a ground truth was
generated. This section reports some rules used to generate the ground truth of the sample.
The rules displayed in Table 18 below were noted down whenever a case was encountered to
make sure the cases are treated consistently all the time. Some rules were not noted down
because the cases were clear and obvious.



Table 18: Terms and phrases that were noted down during generation of the ground truth data set. The notes were taken in German, but are
explained with English comments. In the first column, the English notes are within the parentheses after the German ones. The labels reported
here are fine-grained labels, displayed in German (second column) and English (third column). Multi-label cases are noted with “beides” (ger.) or

“both” (engl.).

term/phrase (with notes)

label (ger.)

label (engl.)

Gesamtausmafs Wohnung
Wohnung mit Flache von
Wohnung: ... m?2
Wohnung im Ausmaf

Wohnung mit Dachterrasse im Ausmaf von
mit einer Fliche von (short sentence, no ref to or context info about object)
. im AusmafR von (with reference to a class not in the labels, e.g. Lokal)

Kellerabteil im Ausmaf
Garage Nutzflache

Kellerabteil mit einer Nutzfliche

mit einer Nutzfliche von
Nutzfliche exklusive Balkon

Nutzflache ... Wohnungseigentumsobjekts

Wohnung ... Nutzfliche von
Loggia im Ausmafs
KFZ-Abstellplatze je
Carportstellplatz

Stellplatz im Ausmafs

Gst im Ausmaf

Gesamtausmaf (short sentence, no ref to or context info about object)
Gesamtausmak (with reference being far away, comma inbetween)

im Gesamtausmaf von (short sentence, no ref to or context info about object)
Wohnnutzflache (with OCR mistake)

Wohnung ... m2... Balkon ...
failed due to faulty m?)

m3 (or some other add on, where sentence split

Bad ... m? (or any other common room type)

Schlafzimmer im Ausmafs von
Loggia ... Nutzflache von

Wohnflache
‘Wohnflache
‘Wohnflache
Wohnflache
Terrasse
Sonstige
Sonstige
Sonstige
Nutzflache
Nutzflache
Nutzflache
Nutzflache
Nutzflache
Nutzflache
Loggia

KFZ

KFZ

KFZ
Grundstiicksflache
Gesamtflache
Gesamtflache
Gesamtflache

beides: Wohnfldche, Nutzflache

beides: Wohnflache, Balkon
beides: Sonstige, Zimmer
beides: Sonstige, Zimmer
beides: Nutzflache, Loggia

living area
living area
living area
living area
terrace

other

other

other

usable area
usable area
usable area
usable area
usable area
usable area
loggia

motor vehicle
motor vehicle
motor vehicle
plot area
total area
total area
total area
both: living area, usable area

both: living area, balcony
both: other, room
both: other, room
both: usable area, loggia

Liegenschaft ...

Gesamtausmafs

Grundstiick mit Gesamtgrofe
Grundstiick im Gesamtausmaf
GST im Gesamtausmafs
Gesamtausmaf Géarten

beides:
beides:
beides:
beides:
beides:

Grundstiicksflache, Gesamtflache
Grundstiicksfliche, Gesamtflache
Grundstiicksflache, Gesamtflache
Gesamtflache, Grundstiicksflache
Garten, Gesamtflache

both:
both:
both:
both:
both:

plot area, total area
plot area, total area
plot area, total area
total area, plot area
garden, total area

ONITIHEVT HLAYL ANNOYHD HOA SHINY 4
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C Edge Cases and Other Issues

C.1 Scan Quality

In the investigated sample, there were no PDFs with extraordinary low scan quality. Nev-
ertheless, they can occur and make area extraction difficult. Figure 32 and Figure 33 show
paragraphs of purchase contracts outside the test sample, that have a bad scan quality for
illustration purpose.

T S MUMSDEAMINGUNG nirennbar das Wolmunaear e 28N AEch

u 2 nungselgoniemn an
- ung Top 48 (ca. 107,83 m?) samt Balko
| ol 1 M Terrs 7 Ti
il.:l_'ﬁ .;:!-.35' ") Lind Einfagerungsraum ar. 48 m@:ﬁ;ﬂ“ﬁ' J?'EQ “Ebs Iﬁmﬁse
i AN lage A1 a, Anlage AL 1) e b

_ﬂll'iip-f:.:c'hﬂ-ﬂ:i den diesem Verlinn hailiamesmdne o

Figure 32: Paragraph of a scan with a slight rotation and low resolution, which is causing
deteriorated scan and OCR, quality.

Die Wahnung TOP W1 befindet sich im Erdgeschoss das Wohnhauses und bestaht aus si-
nem Gang (12.81m?), einer Wohnkiiche (15,83m*). Wahnzimmer mit Hoizolen (17, 71m),
dral Schlafzimmern (13.83m7, 11,60m? und 8,26m?), Badezimmer (4,7 1m7), WE (2,60m°) und
@inem Absteliraum. Insgesami 89,85 m* Weiters gehort zur Wohneinheit aine Terrasse
{44,14m?) und sin grofizlgiger Eigergaren (101 m?) sowe zwel Keller- und zwei Dachbo-
denraume, als Zubehor

Figure 33: Paragraph of a scan with too little contrast, which is causing deteriorated scan and
OCR quality.

C.2 OCR Issues

Especially when areas matter, cleaning steps need to be involved. Eventhough cleaning serves
the purpose of harmonization, it cannot solve the problem of missing characters all the time.
Some examples, where OCR issues were not able to be fixed, can be seen below:

“mit welchen Wohnungseigentum an den Rdumlichkeiten W 5(im Ausmaf von ca
49 18 m* samt Terrasse mit ca 13,37m2) und FEinlagerungsraum 5(die Rdum-
lichkeiten untrennbar verbunden ist(die kaufgegenstindlichen Liegenschaftsanteile).”

The raw, which means not cleaned, sentence part above is a good example to point out
importance of cleaning steps to add or remove spacing and harmonize how square meters are
written. OCR issues in numbers cannot be fixed despite the usefulness of cleaning. The area
of the apartment lacks the comma, so it is not clear where the split should happen. One could
think about adding a comma separator whenever there is a space within a number. But the
example sentence below shows that this is not a straight forward rule:

“Bauplatz, der eine Gesamtfliche von ca 34 34 m? umfasst”
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In this case the space is random and the area of the total project area is >3k square meter.
If a dot would have been added as comma separator, the area for an unbuilt plot with the
purpose to build it, would be far to small.

C.3 Wordings of Contracts

Even though it is not an edge case per se, it should be mentioned that contracts are a type
of text that contains surprises. Without knowledge about the domain, one would assume
contracts contain information or behave in a way to be expected. Several points of unexpected
cases are described below. Those were encountered during generation of a ground truth for
the contract sample.

No Areas

One would assume that contracts contain areas in general. Nevertheless, contracts can contain
phrases like the German examples below:

1. “Uber Zustand und das tatsichliche Flichenausmafl konnte sich der Kdaufer im Rahmen
der Besichtigung selbst ein Bild machen und seiner Kaufentscheidung zu Grunde legen.”

2. “Der Verkdufer haftet nicht fiir den Zustand, das Ausmaf, Ertrignis oder eine besondere
Beschaffenheit des Vertragsobjektes.”

Both phrases are examples for German wording in contracts that describes that the area of
the property is not written in the contract. Either because the buyer knows in real live how
big the object of purchase is (1.) or the seller does not want to be legally accountable for a
certain condition of the property (2.).

Sentence Length

Sentences can be long and understanding is tricky even for humans tricky. One example of a
long sentence:

“1.2. Die Vertragsparteien erkliren beziehungsweise haben Kenntnis davon, dass

1.2.1. das Vertragsobjekt der der Frau | NGEEEE gc).orende Hilfteanteil, B-LNR N, der
Liegenschaft Einlagezahl 308 Katastralgemeinde I unverbirgten Aus-
map von 966 m?(neunhundertsechsundsechzig Quadratmeter) samt dem sich darauf befind-
lichen FEinfamilienhaus ist;”

Typos

Mistakes can happen - even in the legal domain. Whenever there are typos, switched letters and
symbols in the sentences of interest, it is more difficult to extract the true areas. Two examples of
typos and similar mistakes are:
o “Vorraum und Abstellraum im Aumaf von 56 m?” In this sentence part the letter ’s’ is missing
in Ausmaf (ger. Ausmafs, engl. extend).
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“2.1. Die verkaufende Partei verkauft [...] folgende Anteile: 66/22345 Anteile, mit denen
untrennbar das Wohnungseigentum an der Wohnung Top 8.09 samt Balkon und ER 8.09 im
Ausmafl von etwa 58.0558,05 m2(Wohn- nutzfliche), etwa 9,42m2 Balkon gewidmet als Woh-
nung, entsprechend [...] verbunden ist(im Folgenden,Woh- nung").“ In this shortened sentence
the notary made a copy and paste mistake where the area was pasted twice. Therefore the area
is far too high for an apartment.
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D Additional Plots

D.1 Location of Transactions

The sample analyzed in this thesis was drawn from all real estate purchase contracts the data providing
company DataScience Service owns. The location of the contracts / the properties the contracts from
the sample are about are displayed in the Figures 34 and 35 with red dots. Since the sample was

Pt gt
\
© OpensStreetMap contributors

Figure 34: Location of transactions in the test data sample (n = 220).

drawn from all real estate purchase contracts DataScience Service owns, with a limitation to the time
frame (see section 3), the total amount of contracts the sample was drawn from is > 450,000. The
locations of all the contracts DataScience Service owns (> 500, 000) is displayed in the Figure 35, with
red dots indicating the location of the contracts from the random sample analyzed in this study.

p SN B2 )

Contract not in sample
Contract in sample

" Y T 707 ©OpenStreetMap contributors

Figure 35: Location of all real estate purchase contracts of DataScience Service (reference
date: 2023-07-07). Color red indicates that contracts are in the study sample.
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D.2 Heatmaps Filtered for Correct/Incorrect Classifications

This appendix section contains heatmaps comparing the model-based vs. rule-based classification
results, filtered for correct (Figure 36) or incorrect (Figure 37) classifications.

Heatmap showing Rule-based (correct) vs. Model-based (correct) values (M6, H1) 80
- Filtered classification results (371 sequence) -

Balkon n 0 0 0 0 0 0 0 0 0 0
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Garten 0 0 0 0 0 0 0 0 0 0
Gesamtflache ] 0 57 0 0 0 0 0 0 0 0
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Rule-based (correct) predictions

Figure 36: Heatmap of fine-grained results comparing rule-based and model-based (Mg, H;)
values. The values were filtered so the figure only displays the classification results, where
both methods classified the sequences correctly.

The 371 out of 668 sequences, where both methods classified them correctly, are displayed in Figure 36
along the diagonal. The largest classes, with most sequences being assigned to in the manual ground
truth, were Grundstiicksfiiche (engl. plot area), Sonstige (engl. other), and Wohnfidche (engl. living
area), each occurring more than 100 times within the 668 sequences (see Section 4.8). Interestingly
especially the class plot area shows few correct classification by both methods.
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The 136 out of 668 sequences, where both methods (rule-based versus model-based using the model
hypothesis combination Mg, H;) misclassified them, are displayed in Figure 37. Due to the rule-based
approach having an else-condition favoring the class other, there are many misclassifications across
that respective column in the heatmap.

Heatmap showing Rule-based (miscl.) vs. Model-based (miscl.) values (M6, H1)

- Filtered classification results (136 sequence) - 35
AuBenflache [} 0 0 0 0 0 0 24 0 0 0
Balkon 0 7 0 0 0 0 0 0 0 0 0 30
Garten [} 0 1 0 0 0 0 1 0 0 [}
. 25
Gesamtflache [} 0 0 1 0 0 0 23 [} 0 0
wn
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o
= KFZ 0 0 0 0 1 0 0 1 0 0 0
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o
o
©
8 Nutzflache 0 0 0 0 ) 0 2 6 0 0 0
o}
T - 15
=
Sonstige 0 0 0 0 0 0 0 38 0 0 0
Terrasse 0 0 0 0 0 0 0 0 1 0 0
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Wohnflache 0 0 0 0 0 0 0 12 2 9 ]
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Rule-based (miscl.) predictions

Figure 37: Heatmap of fine-grained results comparing rule-based and model-based (Mg, Hi)
values. The values were filtered so the figure only displays the classification results, where
both methods misclassified the sequences.



D ADDITIONAL PLOTS 161

The 298 out of 668 sequences, where both methods (rule-based versus model-based using the model
hypothesis combination M7, Hy) classified them correctly, are displayed in Figure 38 along the diagonal.
One of the largest classes, with most sequences being assigned to in the manual ground truth, was
Wohnfliche (engl. living area), which occurred more than 100 times within the 668 sequences (see
Section 4.8). Interestingly, this class exhibited the highest concordance in this heatmap. Additionally,
plot area, which was also one of the most prominent classes in the manual ground truth, shows only 2
correct classification by both methods.
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Figure 38: Heatmap of fine-grained results comparing rule-based and model-based (M;, Hy)
values. The values were filtered so the figure only displays the classification results, where
both methods classified the sequences correctly.
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The 113 out of 668 sequences, where both methods (rule-based versus model-based using the model
hypothesis combination M;, Hy) misclassified them, are displayed in Figure 39. Due to the rule-based
approach having an else-condition favoring the class other, there are many misclassifications across
that respective column in the heatmap.

Another interesting observation is, that there were no sequences of class balcony misclassified by both
methods.
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Figure 39: Heatmap of fine-grained results comparing rule-based and model-based (M, Hy)
values. The values were filtered so the figure only displays the classification results, where
both methods misclassified the sequences.

Heatmaps of Aggregated Labels Filtered

Below are two heatmaps of zero-shot models (first Mg, H;, second Mj, Hy) in comparison to the
rule-based results, where either the model results are correct or the rule-based ones. The data was
filtered for one correct and the other having incorrect classifications results.
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Heatmap showing Rule-based (miscl.) vs. Model-based (correct) values (M6, H1) 30
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(a) Heatmap model Ms, Hi in comparison to the rule-based results.
Filtered on cases with correct model and wrong rule-based classification.

Heatmap showing Rule-based (correct) vs. Model-based (miscl.) values (M6, H1)
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(b) Heatmap model Mg, Hq in comparison to the rule-based results.
Filtered on cases with wrong model and correct rule-based classification.

Figure 40: Heatmaps of aggregated labels, classification results filtered on either model or rule-based
correct (Mg, Hy).
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Heatmap showing Rule-based (miscl.) vs. Model-based (correct) values (M1, HO)
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(a) Heatmap model M;, Hp in comparison to the rule-based results.
Filtered on cases with correct model and wrong rule-based classification.
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Heatmap showing Rule-based (correct) vs. Model-based (miscl.) values (M1, HO)
- Filtered classification results (59 sequence) -
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(b) Heatmap model M7, Hy in comparison to the rule-based results.
Filtered on cases with wrong model and correct rule-based classification.

Figure 41: Heatmaps of aggregated labels, classification results filtered on either model or rule-based
correct (M7, Hp).
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